Journal of Economic Cooperati@, 1 (2005) 107-192

MEASURING THE ECONOMIC IMPACT
OF AN EU-GCC FTA

Dean A. DeRosaand David Kernohan

Economic growth rates in the Gulf region have ldasiged in recent years
and need to be raised to accommodate the rapidlyigg populations and
social aspirations of the regiobdsing a simple model of world trade, this
report investigates the economic impacts of the nestoms union of the
Gulf Cooperation Council (GCC) and the proposeck fteade agreement
(FTA) between the GCC and European Union. The qisive results
suggest that the new customs union and proposedsEO-FTA both
appreciably expand trade and improve economic welflm the GCC
countries, with little significant economic impaath the EU. As expected,
the FTA results in larger GCC economic gains thha tustoms union
because it affords GCC consumers greater oppoyttiaienjoy imports at
internationally competitive prices. Although wekargains under the
proposed FTA closely approximate those under opgionalism (concerted
trade liberalisation on an MFN basis), reducing Shgercent GCC common
external tariff to about 3 percent as part of tHi&megotiations would not
only ensure near-maximum trade performance andanel§ains but also
add further to the attractiveness of the GCC caoestas a location for
foreign direct investment.

1. INTRODUCTION

Generally speaking, the GCC countries have mantmgdhydrocarbon
wealth reasonably well in recent decades amid ¥elatl prices. The
proceeds from oil have been used to modernisesiméreture, provide
employment, improve social conditions, and accutsul®fficial

reserves. External debt has remained relatively lowmost GCC
countries, inflation has been kept under controid @&xchange rate
policy has been used effectively. However, in bettonomic and
political terms, the GCC states have recently faeedciumber of
economic challenges.
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In macroeconomic terms, growth rates during the desade were
modest and the economies are now widely vieweded®nning below
their potential. There is general agreement thditiced vulnerability to
oil price fluctuations and an accelerating nongsdwth are required to
generate employment for a young and rapidly grovdamestic labour
force. Trade policy can play a role in assisting tkgion face these
structural challenges, as well as facilitating difomatic agenda as the
GCC states manoeuvre in the confines of a post-ttagpolitical
landscape.

In this respect, it is clear that the decisiondwamce the launch date
for the GCC Custom’s Union (GCC-CU) to January 2(f®@m 2005 as
originally planned) has been of the utmost sigaifice for the region.
Tariff barriers to the free movement of nationalods, labour, and
capital across the GCC countries have been eliginand individuals
and corporations in the region have been grantédna treatment for
tax purposes in each country.

The five per cent CET that has been adopted acceitts the
recommendations of various studies undertaken eyW¥orld Bank at
the request of the Secretary General of the GC@muled to keep the
region’s growth potential in step with the fast @axf multilateral and
regional tariff elimination - especially vis-a-viEU preferential
agreements.

The EU is currently involved in trade liberalisatinegotiations with
several partners at the regional level. Among tineg®nal negotiations,
are those for a Free Trade Agreement (FTA) betwbenEuropean
Union and the Co-operation Council for the Arabt&aof the Gulf
(GCC) which date back to 1988 but have been regoreited since 1999
when the GCC issued its own negotiating mandate eaambunced a
commitment to establish a customs union.

Recently, the EU has advanced a new negotiatinglatanadapted
to current WTO developments by including serviced ather areas
included in more recent FTAs.

Certainly, the GCC-CU will unlock some extra intB&C trade. To
deliver the full benefits of a modern ‘oil plus’ @womy, however, the
GCC region would need to shift into higher valueledi activities across
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a number of sectors. Unlocking potential wealthegation from new
sectors and closing down inefficient ones shoulbénthe region to use
its rapidly growing labour force, indigenous skillnd innovation

capabilities more effectively - enabling a new gatien of highly

trained personnel to realise its full potential.

Some core economic issues for the GCC states ar®llas/s.
Firstly, how much will they gain from the establisént of their customs
union? Secondly, how much can they gain from anyFHW over and
above the generalised preference situation thectly enjoy? Finally,
how much could the region as a whole gain from Bambia’s
accession to the WTO — an outcome that now looksst certain to
follow as a (partial) by-product of the ongoing EEGC trade
negotiation process.

2. ECONOMICSOF GCC STATES +-=- { Formatted: Bullets and Numbering ]

In 2001, the GCC region had a combined GDP of gust €368 billion

with, as outlined in Table 1 below, GCC average Gldnhg 61.4

billion. Individual GDP figures for the six statenge from €8.2 billion,
in the case of Bahrain to €208 billion in the cadeSaudi Arabia.

Average GDP per capita is €16645 — but this alsweals a range of
numbers from a low of €8,562 for Oman to €31,158 @atar — with

Saudi returning a surprisingly low GDP per capitufe of just over

nine thousand euros.

TABLE 1. KEY GCC ECONOMIC DATA FOR 2001

GDP GDP GDP/Capita Imports | Exports | EX/GDP
(bn euro)| Growth (%) (euro) (mn euro)| (mn euro)] Ratio

Bahrain 8.2 5.3 11,946 3,882 8,777 106%
Kuwait 37 -1 16,793 6,096 13,902 38%
Oman 22 3** 8,562 6,472 12,702 57%
Qatar 18 7.2 31,158 4,463 14,467 78%
Saudi 208 1.2 9,766 42,171 76,493 37%
UAE 75 5.1 21,644 45,926 44,643 59%
Totals 368 16645 109010 170984

The latest statistics also show a significant declin EU
investments in the Gulf region. The EU accumulateeéstments have
halved from the 3 billion euro in 1999 to 1.5 lmitliin 2000. At the same
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time, the GCC investments in the EU increased byentttan 15% from
about 4 billion euro in 1999 to about 4.6 billion 2000. The
Commission and the GCC Secretariat are working ocoamon
approach to change this overall negative trend.

Turning to the trade data, the GCC is currentlyBkgs sixth largest
export market. In 2001, EU exports to the GCC warer €34 billion
whereas EU imports from the GCC amounted to jusieu€20 billion.
The bulk of EU exports to GCC are machinery anddpart materials
(47%). Chemical products and food make up 11% &bdp@rcent of
total exports respectively, leaving the remainingpats to a wide
variety of products, such as medicines and meeigaipment.

TABLE 2. EU TRADE WITH GCC IN 2001 (mn euro)

Impts (1) Share of % of each Energy as Exports | Share of
(to EU) EU Total | in Total | Energy %of (1) (X) (from all EU
Imports (I/Ex) EV) xX)

Bahrain 434 0.04% 5% 230 53.0% 895 0.1%
Kuwait 2380 02% 17% 2184 91.7% 2747 0.3%
Oman 284 0.03% 2% 115 40.4% 1441 0.1%
Qatar 669 0.1% 5% 115 17.2% 1937 0.2%
Saudi 13085 13% 17% 10756 82.2% 13230 1.3%
UAE 2813 0.3% 6% 813 28.9% 13781 1.4%
Totals 19665 1.97% 14213 72.3% 34031 3.4%

Due to the large quantity of fuels (73% of total Eaports from the
GCC countries) shipped from the Gulf, the GCC ie thnth largest
source of imports for the EU. Less important impdrom the GCC are
items of machinery and chemical products, eactesgmting about 5% of
total imports, transport materials and textiles\gesf lesser importance.

At a total of 19,665 euros, GCC exports to the Epresent 12% of
total GCC exports — but just under 2% of total Euports. This can be
compared to the total figure of 101,004 euros évaltEU imports from
the EU-10 candidate countries in 2001 — which art®tmalmost 10%
of total EU imports. In other words, the EU-10 ciglade countries were
performing approximately five times as well as GEC states in terms
of export performance despite, as can be seenhbieTa having GDP
per capita figures less than one third of the G@&age (16,645 euros
per capita) and a significantly lower ratio of {ataport intensity (35%)
than the GCC states (46%).
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TABLE 3. COMPARISON OF GCC TOTAL EXPORT
PERFORMANCE WITH GDP PER CAPITA
GDP* | GDP/Cap | 'MPorts  Bxports | py,opp
(Im) (Ex) .
bn euro Euro Ratio
Mn euro mn euro
EU-15 7894 22520 11.4
GCC 368.2 16645 109010 170984 4606
Can_10 407 5432 195019 141953 34,9%

Candidates-10: Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta,
Poland, Sovakia, Sovenia.

The economic interpretation of this performancehist the present
industrial structure of the GCC is not fully devedal. Despite the
bespoke nature of the Gulf economies, it is propalot the case that
export intensity (or the preponderance of oil witlt) is too high, but
rather the small scale of domestic output - reativ export output -
which is holding back overall economic performanice other words,
domestic activity is not thriving sufficiently - othe back of the oail
revenues generated. In some respects, this refeeatkassic ‘Dutch
disease’ phenomenon, whereby oil resources disptam@stment from
other potentially profitable sectors. A related lex@ation is that non-oil
activity is being restrained due to sparse or inigfifit provision of
domestic services.

As suggested in Table 4. below, the oil sectoha Gulf economies
still contributes on average about one-third of Garl accounts for
three-quarters of annual government revenue anadriesgreipts, making
these countries vulnerable to oil price fluctuadiolm addition, the growth
of non-oil GDP has been slow in some of these c@msytwhile strains in
the employment market for nationals have emergét,the GCC labour
markets remaining segmented between nationals apdtrates. The
GCC governments are aware that an adequate respgongbese
challenges will call for structural reforms, aimed improving the
allocation of resources and promoting private seet growth.

While the Gulf States have managed their econofaidy skilfully
over the last decades, the recent growth resurgkasecome after a
poor growth performance during the 1990s when oitgs were
generally low. While the Gulf region will probabtgmain at the hub of
both the world’s oil reserves and oil supply fomsoyears to come, both
the physical limits of geology and increasingly & extraction



112 Journal of Economic Cooperation

techniques will increasingly enable rival sourcésupply to begin to
limit this advantage in the coming decades.

TABLE 4. OIL CONTRIBUTION TO GCC GDP (2001)

Bahrain| Kuwait Oman Qatar Saudi UAE
o]] 17.8% 43% 42.7%  58.4% 28.4% 28%
Industry 12% 6.5% 8.3% 5.8% 14.9% 13.9%
Construction 4% 2.3% 2% 3.4% 6% 7%
Retail 12.8% 6% 11.4% 8% 13% 9.2%
Finance 19% 6% - 3.4% 2% 7%
Oth. Services 10.6% 30% - - 5.7% 9.5%

In fact, GCC countries are currently at variousgeta of
implementing structural and institutional reformscluding lifting
impediments to foreign direct investment, streamin business
regulations, expanding private investment oppotiesiin key sectors,
and improving corporate governance. In summary, @@C states
almost certainly need to embrace change, to exphed economic
activity to fit their endowment of human and inéelilual resource capital
rather than rely simply on their natural resouncgcevment.

As far as GCC performance in trade in servicesoiscerned, few
reliable statistics are yet available, but in gah#re commitments made
by WTO members of GCC are low with the exceptio®afan. Sectors
such as distribution, finance and telecommunicatiemain relatively
closed.

Total EU imports from the GCC, at 19,665 millionres; represent
just under 2% of total EU imports in 2000. This ¢tencompared to EU
imports from the Mediterranean countries of 78,T6lion euros in
2001, amounting to approximately 8% of the EU tokalother words,
the Mediterranean countries - an under-performimgian - are
performing approximately four times as well in seeg as the oil-rich
states in the Gulf.

So it seems likely that there are substantial esdnaains to be
derived for the GCC states from the effective ldbisation of services,
both in terms of greater economic efficiency andeptally higher
growth rates. There is little doubt that an impebyeerformance in
services would contribute to an improvement in oegl
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competitiveness (Hoekman and Messerlin (2002a)) Example,

Hoekman and Konan (2000) find, using a simulatiadet, that an EU-
Egypt free trade agreement limited to goods (buthwsubstantial

progress on removing regulatory barriers affectjopgds sectors) could
raise welfare in Egypt by around 4 per cent whilstagreement which
reduced barriers to services in Egypt could rasmmemic welfare by
over 13 per cent.

3. STRUCTURE AND DIRECTION OF GCC TRADE .-

Of the GCC countries, Bahrain and the UAE are tlstrdependent
on international trade, with a trade to GDP ratidb and 64 percent,
respectively, in 2001. Data for other GCC membevgal ratios around
40 percent. In absolute terms, Saudi Arabia hasatigest economy and
is the largest trader, exporting around $79 billianthe year 2000,
followed by the UAE with $43 billion (Table 5).

TABLE 5. DIRECTION OF TRADE OF THE GCC ECONOMIES, 2000

(US$ million)
Bahrair | Kuwait | Omar Qata Saud UAE GCC

Total Imports 4,453 7,619 5,375 3,5252 30,299 39,584 90,582
Other GC( 1,18¢ 271 1,737 26C 1,11« 2,91¢ 7,482
Other Aral 165 794 30E 281 1,651 42C 3,61¢
Other Islami 15C 461 238 10¢ 1,21¢ 3,21¢ 5,39(
EU 1,41¢ 2,131 1,044 1,41¢ 8,93¢ 11,582 26,53¢
uUs 48¢E 93€ 34E 19t 5,73¢ 3,372 11,07«
Japal 182 97t 81€ 284 2,78¢ 3,18¢ 8,22¢
ROW 867 2,044 89t 702 8,85¢| 14,89(| 28,25t
Total Exports 5,700 19,574 11,319 11,527 78,756 43,294 170,170
Other GC( 51¢ 44 1,02¢ 53C 2,902 2,82¢ 7,858
Other Aral 99 331 28¢€ 19¢ 3,581 51¢ 5,01t
Other Islami 301 1,56¢ 49C 23¢ 3,932 1,89¢ 8,42%
EU 31€ 2,22¢ 17¢ 364 12,082 2,107 17,27(
uUs 29€ 2,24¢ 13E 422 12,35: 827 16,28.
Japal 24¢€ 4,43¢ 2,567 4,995| 11,87 9,97¢| 34,09t
ROW 3,924 8,72 6,63 4,77¢ 32,031 25,14( 81,23

As most GCC members are major oil, gas and petricia
producers, most exports are directed towards no@G-@&@rkets. With
the exception of Bahrain and Oman, less than niereemt of GCC
member exports go to GCC partner countries (Tapl&le same is true
for imports. Intra-GCC sourcing is large only foalBain and Oman
(Table 5). In the case of Bahrain, much of theswdl comprise crude
oil, which is imported from Saudi Arabia, refineahd exported to non-

- { Formatted: Bullets and Numbering ]
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GCC buyers. Some countries such as the UAE arerrrajus-shipment
hubs - a substantial share of imports of merchandis some GCC
countries from non-GCC sources flows through theEUAhis is the
case in particular for Oman and Kuwait. This isiseged as re-exports
if the products concerned have not been transforsuéitiently for the
origin of the goods to change to the UAE.

Given the similarity of the natural resource end@mis of many
GCC countries and their small size, it is not sisipg that they tend to
trade relatively little with each other. Importgrin the rest of the world
account for 90 percent or more of total imports fioost GCC states.
Most imports comprise food, machinery and equipmant other
manufactures, which together account for about &@ent of the total.
These goods are imported predominantly from non-G@@h-Arab
sources (Table 6).

TABLE 6. COMMODITY COMPOSITION OF IMPORTS OF THE
GCC ECONOMIES, 2000 (per cent)

Bahrain| Kuwait | Oman | Qatar | Saudi UAE GCC
Total Imports 100 100 100 100 100f 100| 100
Food & Live Animals 12.4 15.2 12.0 10.2 15.9 7.0 114
Beverages & Tobacco 110 1.0 8.6 1.0 1.1 0.9 1.2
Crude Materials 2.2 2.0 2.9 2.6 1.8 5.0 2.9
Mineral Fuels Lubricants 407 0.6 1.6 0.4 0.2 1.1 3.1
Animal/Veg. Oils & Fat 1.2 0.6 0.7 0.4 0.7 0.8 1.7
Chemicals 4.7 9.7 7.2 6.4 9.7 4.2 6.6
Manufacturing Goods 169 20.3 13.8 20.8 22.4| 24.8| 264
Machinery & Transport Equig.  15.9 28.3 43.3 44.8 39.2| 43.2| 346
Misc. Manufactured Goods 5[0 123 6.1 13.1 5.2| 10.8] 10.0
Unclassified 0. 0.9 3.7 0.1 3.9 2.2 2.6

Source: Arab Monetary Fund (2001).

With the formation of the GCC CU and plans for duah monetary
union, an argument can be made that the Gulf ré&gi@@omparative)
advantage needs to shift from one of pure natesdurce management
to what might be termed an ‘oil plus’ economic stare. The challenge
will be to do this by maintaining an edge as anaaded oil-technology
economy, butalso exploiting the natural and cultural advantageg tha
GCC states enjoy in a period of shifting geopdditiadvantage for the
region. These advantages are essentially twofaddawis the EU as a
peripheral geographical actor and as a hub and gseno Islamic
States worldwide.
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Meeting this challenge must involve keeping aheaohemically,
and this must involve the well-known transition enamon to all
advanced industrial economies - of mixing industpeoducts with
increasingly sophisticated services provision. Aameple of this sort of
interplay, in the financial services sector, is thamatic growth of
Bahrain and Dubai as financial centres. There iadyl to be many
more examples in finance, construction, and engingg¢to name but a
few) where the comparative advantage may be lessowd until
increased exposure to service sector practice sccur

The key implication of such changes will be an orable shift in
macro-economic stance away from dollar-denominagsets, as well as
gradual but more subtle shifts within portfolio adtect investment
profiles. The common denominator in all these dewedents will be the
need to enhance and develop indigenous skills asdurces in the
management of service activities.

Thus, a subtle realignment of thinking (FTA negtitias suggest
this is already occurring) should guide the apphoao both
multilateral and regional negotiations on trade bioth goods and
services. Rather than show an undue concern teegirthe current
pattern of oil exports and imports of goods andvises — where
dominance in oil exports is probably secure in tedium term - a
proactive approach to enhancing this conventiorsle pattern with a
subtle overlay of service expertise should act aguige to policy
formulation.

This is because international trade in servicedthoagh often a
more potent source of growth and prosperity thasdgdrade — is at its
core very different from the conventional ‘lais$aire’ economics of
trade and direct investment as harbingers of ‘disaton’.

4. POSSIBLE IMPACTSOFA CU & FTA

To assess the trade and welfare impacts of bothretbently adopted
GCC customs union and the proposed EU-GCC FTA, rapatable
trade simulation model has been constructed. Thdemis used, in
addition, to consider the impacts of alternativenseios for comparative
purposes. The two additional scenarios are: the Ga@tries set their
common external tariff at a level lower than thpescent level adopted
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officially; 1'and the EU and GCC countries extend their fredetra
agreement to the world at large on an MFN basigffiect adopting a
policy of "open regionalism" similar to that espedsy economists and
some international organisations.

4.1. Tradeliberalisation: winnersand losers

Poor economic performance is widely believed toabeontributing

factor to the political insecurity of the Middle &aand the wider Middle
East and North African region. Despite substam&ttoleum resources,
the region has failed to enjoy the same growth I¢ewad increased
economic welfare that many ‘emerging market’ co@stin other parts
of the world have enjoyed during the past two desddndeed, this

failure by the GCC and other poorly-performing Medianean

countries has become the focus of internationalceon aimed at
improving the region's economic performance as acysor to

establishing peace and security in the region.

The reasons for the poor economic performance esetttountries
are undoubtedly likely to be numerous and comptes,an important
element has undoubtedly been the inward-orientatibithe region,
with comparatively high rates of trade protectidmetding inefficient
domestic economic performance, low investment réteth domestic
and foreign), a larger-than-appropriate governnsatdtor along with
excessive government planning and regulatory dginis. Reversing
this situation will involve not only lowering pratgon and
encouraging foreign direct investment but also dosg reforms to
domestic economic policies and restoring greatewap sector
initiative to the economy — not to mention those afsocial and
political character.

1 The GCC common external tariff includes exclusitors'essential* goods in a total

of 53 HS 6-digit level categories (Roy and ZarroBRD2). These exclusions are not
accounted for in the present analysis. Also notahly trade simulation model does not
take into account the erstwhile GCC free trade ameather pre-existing free trade

agreements between individual countries in the mode

2 For discussion, mainly in the context of supportthe concept by the Asia Pacific
Economic Cooperation (APEC) group, see BergsteA{L%ee also ADB (2000) and

Schiff and Winters (2003).

® See Abed (2003), Dasgupta, Keller, and Sriniva€002), and Hoekman and

Messerlin (2002).
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Given their status as oil-exporters, the GCC coestare more open
to trade than many other countries in the regioondtheless, the
general economic performance in terms of per capitavth has been
disappointing in the GCC countries, led in partgecldy the negative per
capita growth of Saudi Arabia during the 1990s (&ahl)* Although
foreign investment is somewhat higher in the GCGntges than in the
rest of the region, it is concentrated mainly ie @il sector, with little
consequent benefit to the diversification and egpmanof industry or of
employment.

Recognising the potential of further trade libesafion to help
improve their economies, the GCC countries condettieir former free
trade area into a customs union in January 200&agrekd to accelerate
negotiations of a free trade agreement (FTA) with European Union —
the motive for this studyEmbracing a change of this magnitude, while
simply the first step in a longer process of "deépiberalisation and
integration, should have a substantial one-off ‘&atic’) impact on
trade and economic welfare which must be of comalde interest to all
stakeholders interested in improving economic perémce in the Gulf
States and the wider Middle East.

Hence, prior to the modelling, it is helpful to getough idea of the
likely economic impact of a potential EU-GCC FTAdabefore that of
the likely benefits to be derived from the curr@@C Customs Union,
once they have worked through. As the Gulf regopredominantly a
natural resource exporter to the EU and an impotamely) of
technical goods and services, chemicals and sontesrand minerals,
given the relative sizes of the economies and atitaiff structures,
we can suggest a set afpriori hypotheses as to the likely economic
effects.

1) Intra-GCC trade might not be expected to increasatty under
the CU as a) such trade should have already betdibby the
pre-existing GCC free trade area and b) the ecoemnare
considered by many to be similar in their econostitictures,

4 Overviews of GCC trade in services and GCC dioesti and structure of
merchandise trade are presented without discugsiaccompanying Tables A2-A4.

5 The GCC was established in 1981, though it iskmatvn when the bloc's free trade
area came fully into force. See WTO (1995), Roy anarrouk (2002), and

PricewaterhouseCoopers (2003).
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which suggests there may be little current scop¢hi® evolution
of domestic comparative advantage.

2) There may be little scope for GCC trade creatidon the EU
under an FTA, as the average tariff paid on EU irgpfsom the
GCC has tended to be low, and in the case of dail gas
products non-existent.

3) However there should be greater scope for expanding Elétrad
into the GCC under the FFAEU exports to the GCC generally
face very high tariffs, in contrast to the very lewerage tariffs
paid in the EU. These range from 3 and 4 per cetiteé case of
Kuwait and Qatar to 14 and 16 per cent in the cdd¢AE and
Bahrain respectively. The average import tariffedcoy EU
exporters to the GCC block has been just underet@ent (see
Tables Al and A6).

Finally, as well as the aggregate impacts for thiéGEC, however,
the qualitative analysis should also be concermedssess any likely
single-country, intra-GCC impacts. In particulare wvill wish to
examine how the two formerly low-tariff economie&uwait and Qatar
— would fare in regard to potential trade diverstonthe other GCC
states as a result of having to raiseir low average tariff rates upwards
(albeit only slightly) to the new 5 per cent GCQrsoon external tariff.

In the following section, we set out a method &t these hypotheses
using a simple, regionally-based world trade mod&aggregated by
the major sections of the harmonised system (HSjaoled goods and
incorporating current information about the tard#fructures of the
European Union, GCC countries, other specified tries) and the rest
of the world.

5. METHODOLOGY

The remainder of the report is structured as falokirst, we introduce
the five trade-outcome scenarios to be modelledti@e5.1); then we
describe the modelling methodology used (5.2); iidvas been tailored
to an assessment of the new GCC customs unionhangroposed EU-

® Although this potential impact (from the FTA) cdube diluted if Saudi Arabian
tariffs are unilaterally lowered as part of itsesfto join the WTO given its dominance
of the GCC
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GCC FTA (Section 5.3); then the method by whichriael computes
trade creation, trade diversion and economic welfar4); before finally
presenting the simulation modelling results (Secép

The results are summarised in aggregate terms Ifathee GCC
countries, and for the EU as a whole, and then &pessible for the six
individual GCC states, and lastly in a disaggregjatealysis across the
twenty-one industrial sectors covered. Finally, tBec7.0 summarises
the principal findings of the study and relatesthto the prospects for a
wider, and potentially deeper, trade liberalisatiagenda and the
implications for the GCC region of progress in s&#s trade and for
attracting foreign direct investment.

5.1. Five Trade Liberalisation Scenarios

In all, five trade liberalisation scenarios are sidered (Table A8). For
the purposes of the present study, it is importartgalibrate any gains
from intra-GCC trade made available by the compietdf the GCC
customs union first, before continuing to calculatyy additional gains
to be derived from any prospective EU-GCC agreement

Hence, scenarios 1 and 3 correspond to the recadtdpted GCC
customs union and the proposed EU-GCC FTA, assumibgpercent
GCC CET in both scenarios. In recognition of thet that a 5 CET will
impose economic costs on those GCC countries thmaviqusly
maintained an average tariff level of less thareent (mainly, Kuwait
and Qatar), Scenarios 2 and 4 consider the impdcsyet lower GCC
CET, namely one set at the minimum level of GC@ftain each goods
category (corresponding to an average CET of 3rt8epé). Lastly, the
open regionalism scenario, Scenario 5, depictsleal situation wherein
both the EU and GCC jointly pursue free trade N basig.

In addition, we will wish to identify the internatially competitive
sectors for each preferential trade liberalisaioanario (Scenarios 1-4).
Of course it is to be expected, under the two b&€ customs union
scenarios, that mineral products will be the sampetitive sector and,

" Given that the trade simulation model does nofieifly incorporate consideration
for non-tariff barriers, in each of the five scepar it is implicitly assumed that the EU
and GCC countries simultaneously eliminate norfftaérriers to imports.
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as imports of mineral products are not highly petad in the GCC
countries, any benefits to GCC consumers are likelge limited here.
But GCC producers may be more likely to experiesigaificant gains
under the new customs union, via increased intr&@&ports, though
their margins of preference will be limited to Sqgent by the CET.

We will be particularly interested to see whethes proposed EU-
GCC FTA expands the number of internationally cotitipe sectors to
include perhaps several manufactured goods cagsgani which the EU
producers are internationally competitive and inichthtrade creation
might be expected to occur in the GCC. At the sdime, new
opportunities could be opened up for expanding dspby GCC
producers to the EU as well as neighbouring Gulintges.

A priori, the analysis of expected gains to EU consumelisbei
more problematic given the relatively low levelstafiff protection in
the European Uniofl. Some EU exporters, however, might expect
significant gains from their margins of preferenceGCC countries in
the non-competitive sectors identified in Table A8.

5.2. Trade Simulation M od€l

The simulation model used in this study is a pbegilibrium model of

world trade developed to quantify the economic iatpeaof the new
GCC customs union and proposed EU-GCC FTA.addition to the

trade of the six individual GCC and other Mediteagan countries, the
model includes the trade of the European Uniora(bkck), Japan, the
United States, and other industrial countries aagebbping countries to
yield a complete model of world trade in homogerseaqypods,

disaggregated by the 21 major sections of the haigad system (Table
A5). The ‘small country’ assumption is maintaindaroughout the
model. Under this assumption, each country is aedurto be

insufficiently large to affect its internationalrtes of trade through
variations in the volume of either its exportsmports.

& Notably, under the proposed EU-GCC FTA, EU congsrde not benefit from trade
creation in the internationally competitive sectmentified in Table A8 because it is
the aggregate export capacity of the EU counthiemselves that is responsible for the
several sectors identified in the table.

® Viner (1950). On Vinerian and more general appneacto customs union theory,
also see Meade (1955), Lipsey (1970), Lloyd (198)hson (1987), Pomfret (1988),
and DeRosa (1998).
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The trade simulation model is based on familiag-{ioear) import
demand and export supply functions for traded gddds seen in Table
A5, it is disaggregated by categories of primaryoduoicts and
manufactures covering all merchandise trade. Marlestring
conditions for each category of traded goods deternmnternational
prices, and an equilibrium balance of payments itimmddetermines the
(real) exchange rate for each country. In additiodetermining changes
in trade flows and import tariff revenues, the mamenputes changes in
economic welfare based on familiar notions of comsusurplus and
producer surplus (Harberger, 1954, 1971).

The present model does not explicitly account fam-tariff barriers.
However, the influence of those barriers is captuinethe model by the
fitted values of the import demand intercept terinsnodel simulations,
the implicit assumption is that binding non-tarifbarriers are
simultaneously eliminated as part of the GCC custoimion and EU-
GCC FTA scenarios.

Representing a customs union or FTA in the tradeilsition model
requires some intricacy in dealing with the speciahsiderations of
price determination, trade creation, trade diversiand, most
importantly, changes in economic welfare. Thesesictamations and the
method adopted for dealing with them are set outhig Technical
Appendix. However, the primary elements in the scenmodelling
methodology are set out in the next section.

5.3. Representing a Customs Union or FTA

In the basic model, the international price of gdoexpressed in U.S.
dollars, Py, is determined largely independently of the betwawiof

consumers and producers in any single country grsamall group of
countries. Under a customs union or FTA, howevagd of member
countries with non-member countries might be lagrgkVerted, and an
independent intra-block export price for good Ky Rdenominated in
U.S. dollars), might be established so long asritra-block export price
falls within acceptable bounds to producers andseorers who will
continue to have recourse to markets for tradeddgooutside the
customs union or FTA.

¥ The trade simulation model is described in detaia background paper (DeRosa
2003), hereafter referred to as the Technical Agdpen



122 Journal of Economic Cooperation

On the one hand, if member countries as a blocketrexporters of
the good to the world, as for example would celyaikely be the case
for petroleum and other mineral products in any @fa€ed trading
block, the intra-block price of exports is set daimathe international
price of the traded good. In this instance, thetauas union or FTA
succeeds in lowering the price of imports to corstemin the
preferential trading area if member countries ingpadariff on imports
of the good.

On the other hand, if member countries as a bloeknat importers
of the good from the world, then the intra-blockcprof exports B is
set equal to the international price multiplieddne plus a premiurdy
equal to highest external MFN tariff level of thimdk member whose
import demand just "clears" the block's combineploets of the product.
Notably, in the case of a customs union, the premill be equal to
the common external tariff for the product. Also,the case of either a
customs union or FTA, the preferential trading ageament will succeed
in lowering import prices faced by consumers omythose member
countries for which the premium is lower than theitial MFN tariff.

In the trade simulation model, each country's b=dasf payments is
valued at border prices, in U.S. dollars. In sunynahe foregoing
relationships under a GCC customs union or EU-GCTE& posit:

(1) lower consumer prices and unchanged borderegpritor
internationally competitive goods produced by blegborters, and;

(2) unchanged consumer prices but higher borderegrfor non-
internationally competitive goods produced by bloskporters. The
higher border prices for non-internationally conipet goods include
(per unit) forgone tariff revenues of importing ni@en countries
captured by non-competitive exporters in partnemimer countries.

In the latter case, the trade simulation model mssuthat, while
consumers in member countries continue to impamfinon-member
countries, producers in member countries divertahtire volume of
their exports of non-competitive goods to partnemmber countries in
response to the higher intra-block prices for tlegjports occasioned by
the customs union, thereby maximising their exp@atenues and
especially their gains from trade.
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5.4. Trade Creation, Trade Diversion, and Economic Welfare

The trade simulation model is required to quaritify relative impact of
trade creation, trade diversion, and changes imao@ welfare in
member countries of the customs union. The additiceguations
required to achieve this — set out in the Techmgadendix — are solved
in a recursive manner, after the basic model isesbfor equilibrium
levels of trade, prices and exchange rates.

The most important impact of a customs union (ocAFWill be on
economic welfare. This is divided into three comgrus: changes in
consumer surplus; changes in producer surplus; fargbne import
tariff revenues. Consumer surplus refers to the benhefit that
consumers derive from purchases of a good at marlags at less than
their marginal benefit from the good. Producer kigpefers to earnings
producers enjoy at market prices above their matgiariable costs.
Finally, forgone tariff revenues are reduced tam¥enues captured by
member country exporters under the customs unidfilér arising from
their margins of preference under the prefereni@aling arrangement.

On a combined basis, changes in consumer surpldisperducer
surplus (less forgone tariff revenues) equal thange in national
economic welfare. The change in consumer surplusesponds to the
change in national welfare, occasioned mainly agdr creation. The
change in producer surplus corresponds to the ehangational welfare
brought about mainly by trade diversion. Forgonefftaevenues
correspond to the change in national welfare owimdorgoing tariff
revenue on the duty-free imports that would othsewhave been
captured by the government and redistributed toedticn consumers in
one form or another.

5.5. Database and Parameter Values

Nineteen countries (including the six GCC counjrittee European Union,
Japan, the United States, a group of other maglusimnial countries, and a
group of other developing countries, and twenty-bread categories of
traded goods are identified individually in thedgasimulation model

1 Note that forgone tariff revenues are captureesporters of non-competitive goods
in member countries within preferential trading e as part of their producer
surplus.
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(Table A5). The model's underlying database of rintgonal trade
statistics, presented in the Appendix, is compdadan average basis for
1999-2001 from the COMTRADE database of the Unitddtions
Statistics Division (UNSD, 2003). Corresponding tpotion statistics
detailingad valorem tariffs applied to imports on an MFN basis, présdn
in Table A6, are compiled from the UNCTAD Trade Ms&s and
Information System (UNCTAD, 2003), for the mostestyear available.

The remaining parameters in the trade simulatiomlehconsist of
own-price elasticities of import demand and exsupply (Table A7).
Values of these parameters, which are assumed tdelnéical for all
countries in the model, aeepriori values based on estimates of price
elasticities in international trade reported inveys of econometric
studies such as Stern et al. (1976).

6. RESULTS

In reading the results, it is not appropriate tadahaup changes in real
exports and net trade creation, since world tratjasement effects in
the simulation model are the key to the resultsiokbd. An intuitive

explanation of the way the model works can be caest briefly as

follows. The result tabulations summarise the fanalytical blocks in

the model, these are:

1. Exchange rate changes and export changes. Tharee rate change
is inversely related to the change in the domegsiae of exports, so this
gives a strong indication of changes in price itiges to export
producers;

2. Net TC =TC - TD, and TC is equal to changeeial imports. These
are popular, Vinerian measures of the welfare ingpatcustoms unions
and FTAs;

3. More formal welfare measurement is given by suenmation of
changes in consumer surplus (net of change irf tasienue), producer
surplus and forgone tariff revenues;

4. Changes in actual tariff revenues: importarit& governments and
policy makers, but of limited importance to natibeaonomic welfare
in pure theory terms.
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When thinking about what is happening in the modteis often
helpful to think about what the initial impacts ava the BOP, then
which way the ER must adjust. As an example, theNMfEenario is
easiest to understand. Countries reducing protectil have initial
BOP deficit (because of increased import demandjichv must be
eliminated by ER depreciation and expanded exp®ts.CU and FTA
scenarios are variants of the MFN scenario in wihiehextent of trade
liberalisation is somewhat less (in which modetatéarge amounts of
TD occur), calling forth smaller ER adjustments, et

It is particularly important to grasp the implicats of the
internationally competitive sectors identified irable A8. Basically,
'non-internationally competitive' sectors are whaemest of the trade
diversion is occurring. There is nothing particlyfazounter-intuitive in
the internationally competitive sectors identifigd Table A8, except
that as greater numbers of countries or large csnsuch as the EU
participate in the concerted trade liberalisationpre and more
previously uncompetitive sectors become subjecthto discipline of
international competition, to the benefit of consusin previously
sheltered markets.

Thus, the CU scenarios result in a lot of tradesdion in the GCC
countries, but the FTA scenarios counteract thegahse the EU’s
export capacity is so large, somewhat as if the G&Ee liberalising
trade with the world.

However, a caveat: the results on exports of aqudat industrial
sector (e.g. Agriculture) exports by the EU to (i&gttural) imports by
GCC, will not necessarily match because the expamts imports are
with the world. However, other important magnitudedl match up
more precisely. These include significantly worldntand and supply
for each commodity and the (dollar) valuation of thalance of
payments (BOP = 0). These conditions drive therdetation of world
prices and exchange rates for each country.

Finally, with regards to industry-specific effecdsnong domestic
producers, the model merely associates 'winneth' &iport expanding
sectors, and 'losers' with import expanding sectdtsat is, where
exports expand appreciably, domestic producerstnhiglassumed to be
expanding output, and where imports expand apggcialomestic
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producers might be assumed to be facing stiffer pmition (and
reducing their output).

6.1. Detailed Results

Table A8 indicates the internationally competitsectors identified by
the trade simulation model for each preferentialdér liberalisation
scenario (Scenarios 1-4). As expected, under teec EBCC customs
union scenarios, mineral products is the sole caitinee sector.
Given that imports of mineral products are not hjgiprotected
in the GCC countries, the benefit to GCC consunierskely to be
limited. Instead, GCC exporters are likely to gaignificantly from
the margins of preference under the new custom®nynihough
these will be limited to 5 percent by the CET. Tgreposed EU-GCC
FTA expands the number of internationally competitisectors to
include several, mainly manufactured goods categolin which
substantial trade creation might be expected taioit especially the
GCC countries under the proposed free trade agmerAe the same
time it would be expected to open new opportunifas expanding
exports by GCC producers to the EU as well as hmighing Gulf
countries.

As expected, potential gains to EU consumers ane midficult to
identify given the relatively low level of tariff rptection in the
European Union> EU exporters, however, might be expected to
experience significant potential gains from themrgins of preference
in GCC countries in non-competitive sectors.

The trade simulation model results for the GCC &émel EU are
summarised in Table A9 and Table A10 respectiveiyaggregated by
three broad trade categories: agriculture, mingesl manufacturing.
Simulation results are presented in a like manoeitife six individual
GCC countries in Tables 11-16. The detailed sinmatesults, namely
those by the 21 sections of the Harmonised Sysaeenreported in the
Appendix for the EU and the six individual GCC statespectively.

2 Notably, under the proposed EU-GCC FTA, EU conssrde not benefit from trade
creation in the internationally competitive sectmentified in Table A8 because it is
the aggregate export capacity of the EU counthiemselves that is responsible for the
several sectors identified in the table.
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The simulation results for the GCC customs unios @nsidered
first, then the simulation results for the propog8d-GCC FTA. This
ordering of the simulation results enables the rddteation of the
impact on the GCC countries of adopting the FTA ‘top of" their
recently adopted customs union. Finally, the sitimtaresults for the
MFN scenario, considered last, provide an indicatié the degree to
which the customs union and FTA trading arrangemégdd to trade
and welfare impacts approximating those under tlstniiberal free
trade arrangements possible between the GCC cesiraind EU, namely
open regionalism.

6.2. GCC Customs Union

The GCC customs union involves the GCC countriesukaneously
adopting a zero tariff on trade with one anothed arcommon external
tariff on trade with the rest of the world. Givdretinitial tariff rates of
members in Table A6, the 5 percent CET involvesagpreciable
reduction in the average level of tariffs in the GCountries, except
Kuwait and Qatar which previously applied an aver®t-N rate of 3 to
4 percent. Thus, although the CET might be expettede trade
creating in Bahrain, Oman, Saudi Arabia and theddhArab Emirates,
it might be substantially less so in Kuwait and &athe two most
outward-oriented GCC countries. In recognition bist a second
customs union scenario is considered in which th& & set no higher
than the lowest tariff level of the GCC countriesdach commodity
category (resulting in an average CET of 3.3 pdjcdrhis "textbook"
version of the GCC customs union leaves no GCC reertimpelled to
adopt a higher external tariff and, hence, it stidaé expected to result
in somewhat greater economic benefits for Kuwad &atar, and the
bloc as a wholé®

Under both representations of the GCC customs ufilmeralisation
of external tariffs results in depreciation of GEXhange rates by 3 to 4
percent on average, as demand for imports, esjyecraports of
manufactures, is stimulated in GCC countries by ¢oenponent of
general trade liberalisation under the new custonign. Simultaneously,
to maintain a balance-of-payment equilibrium, ddimesxport prices

13 Economic textbooks often consider customs uniom$emble to free trade areas
because, for political economy reasons, customsnsgniend to establish a common
external tariff at or near the lowest externalffdevel of their members.
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rise, giving exporters incentive to increase theiports of not only
mineral products (petroleum) but also manufactyseaducts such as
chemicals, metal products, and textiles and clgthinthe most labour-
intensive of these manufactured products being&yi clothing.

The supposition that the minimum CET leads to grelagnefits than
the 5 percent CET is confirmed in the simulatiosuits, but the margin
of economic benefit measured in terms of eithertrede creation or
overall economic welfare is not particularly largéor the GCC
countries as a bloc, net trade creation improveslelsg than $300
million, from $1,279 million to $1,591 million, andverall economic
welfare relative to GDP improves by only about fedcentage points,
from 1.5 percent to 1.8 percent. These results ther GCC bloc,
however, mask important results for the two lowftaCC countries,
Kuwait and Qatar. In both these countries, weltasses amounting to
about 0.5 percent of GDP under the GCC customsnumiith a 5
percent CET are reduced to nearly zero under tternative GCC
customs union with a minimum CET, and in the highift GCC
countries (Bahrain, Saudi Arabia and UAE) welfaaéng are higher by
margins of 0.3 to 0.5 percentage points under tternative GCC
customs union incorporating the minimum CET.

Under the GCC customs union, GCC tariff revenueslie by
between $4,493 million and $5,478 million, or ab@uytercent of GDP.
However, only $500 to $700 million of the declimetariff revenues is
forgone tariff revenues and hence a true econowst. dhe remaining
tariff revenue losses are simply a transfer betwbengovernment and
domestic consumers, with no net impact on natienahomic welfare.

Given that the European Union is not party to th@GGcustoms
union, EU economic welfare is not affected by tdemtion of the GCC
customs union (Table A10), and the modest impacEOntrade found
by the trade simulation model occurs only indingcthrough the
adjustment of world prices.

6.3. EU-GCC FTA
The proposed EU-GCC FTA would provide wider oppoitias than the

GCC customs union for preferential market accessthy GCC
exporters, namely in the lucrative EU market. Als® noted previously,
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GCC consumers should be expected to benefit froiy-fee access to
EU exports in the internationally competitive sestimentified in Table
A8, including (among others) chemicals, machinend aransport
equipment.

In Table A9, the proposed FTA results in a somewtyaater
depreciation of the exchange rate in GCC coun{absut 6.5 percent
on average) than under the GCC customs union, raficible A10 to a
modest appreciation of the EU exchange rate onageefabout 0.3
percent).

For the GCC countries, the exchange rate impadovisl from
appreciable expansion of duty-free imports indubgdthe FTA, by
about $1,500 million (and, again, from the concamitnecessity that
exports expand sufficiently to maintain a balant@ayments
equilibrium). Indeed, trade diversion under the FiAreduced by
comparison to trade diversion under the customsrunprecisely
because of the capacity of the EU export supplyatisfy GCC import
demand fully at a duty-free price in the internasily competitive
sectors identified in Table A8.

For the EU, the exchange rate impacts follow mairdyn the FTA-
induced expansion of exports in non-competitivet@scwhere EU
exporters would enjoy margins of preference in@@C countries, and
from the inability of the GCC countries to sati€yJ) import demand
fully at a duty-free price in any sector in the rabd-or the EU, trade
diversion effects and forgone tariff revenues daténthe simulation
results such that trade creation is negative onelbmasis and the
computed change in economic welfare is also negalitie underlying
trade impacts of the EU-GCC FTA, however, are smative to the
GDP of the European Union so that the changes ih BY economic
welfare and tariff revenues are insignificant riglato EU output in the
aggregate.

This is not the case for the GCC countries. UndeBU-GCC FTA,
both net trade creation and economic welfare abstantially greater
than under the GCC customs union, and the impromerme GCC
economic welfare relative to GDP is a full percegetgoint or more
greater on average than under the customs uniolyding in the two
low-tariff countries, Kuwait and Qatar. GCC consusngain most from
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increased imports of manufactures at duty-free egricin the

internationally competitive sectors, while GCC prodrs gain most
from increased exports of minerals (petroleum) aedliby the further
exchange rate depreciation. Finally, it is apparenfTable A9 that

forgone tariff revenues and changes in actualftegifenues under the
EU-GCC FTA remain very similar in magnitude to teasder the GCC
customs union, especially when the minimum CETs&imed.

6.4. Open Regionalism

The results of the MFN trade liberalisation scemarie clearly superior
to those for either the GCC customs union or EU-GETA. They

indicate that economic welfare relative to GDP wiohe improved by
3.2 percent on average in the GCC countries and.Bypercent on
average in the European Union. It is also appdrent the results of the
MFEN trade liberalisation scenario that the losstaniff revenues is
greater than in the other scenarios. However, arlikthe preferential
trade liberalisation scenarios, changes in taeffenues under MFN
trade liberalisation are entirely transfers betw#s® government and
domestic consumers because no trade diversion worie tariff

revenues occur.

Remarkably, the proposed EU-GCC FTA yields an agpjee
welfare gain for the GCC countries (2.7 to 2.9 patEthat is similar in
magnitude to the aggregate welfare gain for the GGantries under
open regionalism (3.2 percent). Thus, on econonaifane grounds, the
proposed FTA should be preferred by GCC countrieshéir current
customs union, which yields substantially small@ifare gains (1.5 to
1.8 percent). Furthermore, the simulation resuiidicate that if the
current 5 percent CET of the GCC customs union wereered
significantly as part of the FTA negotiations, ndyn® the minimum
CET average (3.3 percent) or a still lower levhke trade and welfare
gains to the GCC countries would be decidedly ctogdbose under non-
discriminatory trade liberalisation. Also, simulearusly adopting a
lower CET with the proposed FTA would further irngse the
attractiveness of the GCC countries to outwardrbei@ foreign direct
investment by multinational corporations globalho{ solely EU-based
multinational corporations), given that foreign edit investment
decisions in the global economy today are impolgainifluenced by,
among other factors, the openness of the host gasittade regime.
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7. DISCUSSION & CONCLUSIONS

Against the backdrop of the recent disappointingnemic performance
of several GCC countries and increasing concerms pfoductive
employment of both skilled and unskilled labouthiese countries, this
paper has sought to quantify the economic impatthe new GCC
customs union and proposed EU-GCC FTA on the sixC@Guntries.
Using a computable partial equilibrium model of ldarade focused on
the region, the analysis yields relevant insigbtthe possible trade and
welfare impacts of the new and proposed preferentiading
arrangements between the GCC countries and thep&amoUnion,
albeit limited by the inevitable shortcomings oé thuantitative analysis
but also by the still incomplete details surroumgdithe new GCC
customs union and the ongoing negotiations of tiopgsed free trade
agreement between the EU and GCC countries.

To add clarity, we group the discussion of conadusiin the following
way. First we take a look at the ‘big picture’. dngparison of the outcome
of the CU for the GCC when compared to the outcofren FTA (for EU
and GCC) and finally contrast this with the ‘idealil’ position called
Open Regionalism. Second, we examine any ‘intralkoédfects’ that may
occur, and compare the intra-GCC effects from thewith the relative
EU/GCC effects that may result from an FTA. Finallye look at any
industry-specific effects that might emerge from ttade reforms in terms
of gains and losses for particular industry sediwigere possible).

Looked at in this way, the core ‘global’ messagenic from this
analysis is that the CU has a small positive berefi GCC, but the
FTA has a greater one—both for GCC and EU wherpas cegionalism
does best (but only slightly better than FTA).

At the level of regional effects, intra-GCC trade increases masthe
CU. But GCC exportéincrease more under the FTand the EU does
not lose out on increasing exports into the GCQGs Tast effect may be
due to some relaxing some of the ‘Dutch Diseasstodiions which
result in non-oil GCC exports increasing into tHg &d the world, as
well as the EU’s export share being maintainethéx@CC.

Finally, at the level of industry effects, we wouddpect low to
medium tech (i.e. previously Dutch-disease cons&@), non-oil export
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sectors, such as clothing or textiles to expandhan GCC, as these
benefit from new access into the EU under FTA. Hmveexport gains
for the EU into GCC also appear to be likely, pmadantly in high-
tech, non-oil sectors.

In general, the quantitative results indicate thath the new GCC
customs unionand the proposed EU-GCC FTA would appreciably
expand trade and improve economic welfare in th€@Guntries, with
little significant economic impact on the EU. Givére dominance of
petroleum in the exports of the GCC countries,atpistment of trade
in this sector dominates much of the quantitatesults. However, both
the new customs union and the proposed preferentaling
arrangement stimulate trade in some other impodaaotors, including
GCC exports in labour-intensive sectors such athiclg and in more
skilled labour-intensive sectors such as chemmatsmetal products.

As might be expected, the proposed EU-GCC FTA tesullarger
trade and welfare gains for the Gulf countriggleed, trade diversion
under the FTA is reduced by comparison to traderdioen under the
customs union because of the capacity of EU expottefully satisfy
the — currently constrained — GCC demand for ingpat duty-free
prices in a number of internationally competitivect®rs. GCC
consumers would get the opportunities to enjoy irtgpof chemicals,
machinery and transport equipment, among other mategories of
trade goods, at internationally competitive pricegth little trade
diversion. On the production side, the source efutlelfare benefits can
also be traced to greater gains for GCC exporteainly in response to
greater depreciation of the exchange rate undegpribygosed FTA, rather
than preferential access to the lucrative EU mdidkeimports.

The reason for large intra-GCC effects under the iSUthat
considerable trade diversion occurs—trade diversia is undone in
part when the EU enters the picture under the Fhs (effect shows
through reasonably clearly in the results). An int@at point to keep in
mind is that the high-protection GCC countries getparticularly
important, positive boost from liberalising theirAM tariffs under the
new 5 percent CET.

Most of the above points can be made with referéacEables A9
and A10. Reading across the five scenarios frointéefight Table A9
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(GCC) or Table A10 (EU), we observe that all thad& creation;
consumer surplus; and welfare measures increagegssively as we go
from left to right.

The detailed tables in the Technical Appendix canchlled upon
to highlight specific sectors in which exports omports are
particularly affected. The simulation results shibbe read as applying
per annum, in perpetuity. So, although the modealulte are not
‘dynamic’ in the proper sense of the term and imymzases appear
small, for instance relative to GDP, they are kkil be long-lived and
their present value is not unimportant. Especiédlyindividual firms
and consumers, the simulation results, if they bexa reality, would
loom very large indeed.

The two 'sensitive’ GCC countries, Kuwait and Qasae the two
GCC countries with initial tariff rates below thepgrcent CET. We can
see that they are not significantly disadvantagedeuthe CU, and their
position is again improved under the FTA.

Although the simulated welfare gains under the pseg FTA
closely approximate welfare gains under a policyopén regionalism
(i.e. EU-GCC trade liberalisation on an MFN basib GCC countries
should consider lowering their current CET from érgent to a figure
closer to 3 percent as part of the current FTA tiatjons. By doing so,
the GCC countries would be better placed to atttecbutward-oriented
foreign direct investment.
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TABLE A.1: ECONOMIC INDICATORSFOR MIDDLE EAST AND NORTH AFRICA COUNTRIES, 2000

Per Capita GDP International Trade and Foreign Investment
Avg.
Annual Structure of Output Average
Growth Merch. Merch. Import

Country Population Level 1990-00 Agriculture Indyst Services Exports Imports Tariff

Mill)  (US$) (Percent) (Percent GDP) (US $ Mill.) (Petye (9%GP)
Algeria 30.4 1,758 -0.1 8.8 59.7 315 22,031 9,152 8.3 .
Bahrain 0.6 13,284 22 . " . 5,703 4,633 16.3 11.6
Egypt 64.0 1,554 2.6 16.7 33.1 50.2 4,689 14,010 20.1 13
Iran 63.7 1,594 12 17.7 33.3 49.0 28,345 14,296 6.6 0.0
Iraq 23.3 . . 2.2 24.8 73.0 20,603 11,153 14.3 .
Jordan 4.9 1,728 0.7 11.9 22.0 66.1 1,897 4,539 16.9 9.4
Kuwait 2.0 17,915 6.5 .. " . 19,420 7,157 34 0.9
Lebanon 43 3,834 33 135 32.2 54.3 715 6,230 7.4 .
Libya 5.3 6,441 e " . 12,687 3,751 13.3 15
Morocco 28.7 1,161 04 .. . . 7,432 11,534 35.8 0.4
Oman 24 8,278 . 22.8 28.7 48.5 10,852 5,040 9.6 1.0
Qatar 0.6 27,424 . 12.3 28.8 58.9 11,594 3,252 44 15
Saudi Arabia 20.7 9,117 -1.2 15.4 25.3 59.4 77,583 30,238 115 3.9
Syria 16.2 1,105 31 . " . 4,634 3,815 145 0.9
Tunisia 9.6 2,027 31 14.0 47.9 38.0 5,850 8,567 36.2 2.2
Turkey 67.4 2,956 12 8.8 59.7 315 27,485 54,150 9.7 .
UAE 2.9 . 02 .. " . 41,262 38,139 14.3 11.6
Yemen 175 531 11 16.7 33.1 50.2 4,079 2,324 14.9 13
GCC 29.2 11,472 0.1 13.2 21.6 48.9 166,414 88,459 9.9 34
MENA 370.7 6,635 11 10.3 30.4 34.7 338,265 269,666 13.9 20
Dev. Countries 5,099.7 1,200 3.0 12.2 34.6 53.2 1,565,387 1,444,005 . 3.6
World 6,052.8 5,204 1.2 3.9 29.8 66.3 6,430,630 6,633,562 9.0

Sources: UNCTADHandbook of Satistics, 2003; UNCTAD, Trade Information and Analysis System, 2003; and World Bank\orld
Development Indicators, 2003. Notes: GCC denotes Gulf Cooperation Cowuihtries: Bahrain, Kuwait, Oman, Qatar, Saudibfaa
and UAE.
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TABLE A.2: TRADE IN SERVICES, 2000
Exports Imports
Of which Of which
Country Total | Transp. Travel Other Total | Transp. Travel Other
($ Mn) (Percent) ($ Mn) (Percent)
Algeria . . . . . . . .
Bahrain 830 33.9 56.6 9.5 683 60.9 24.8 14.3
Egypt 9,803 27.0 443 28.7 7,513 29.4 14.3 56.3
Iran 1,382 48.6 36.3 15.2 2,296 49.7 8.9 41.3
Iraq
Jordan . . . . . . . .
Kuwait 1,822 75.9 5.4 18.8 4,923 31.3 50.7 18.1
Lebanon
Libya . . . . . . . .
Morocco 3,034 16.0 67.2 16.8 1,884 32.9 22.6 445
Oman 283 6.4 78.0 15.6 1,501 324 22.7 449
Qatar . . . . .
Saudi Arabia 4,785 . .. 100.0 25,262 8.9 . 91.1
Syria 1,700 14.5 63.6 21.9 1,667 41.9 40.1 18.0
Tunisia 2,767 21.5 60.8 17.7 1,219 44.9 21.5 33.6
Turkey 19,484 15.2 39.2 45.6 8,149 33.7 21.0 45.3
UAE . . . . . . . .
Yemen 211 10.2 34.5 55.3 809 42.0 8.6 49.4

Source: UNCTADHandbook of Statistics, 2003.




TABLE A.3: DIRECTIONS OF MERCHANDISE TRADE, 2000

Exports to Imports from
Developed Of which Developing Of which Developed f wich Developing Of which
Country Countries | EU US | Countries] Middie Ehst  Qdes | EU us | Countriesl Middle Eas
(Percent)
Algeria 83.6 66.3 16.3 15.9 5.3 77.6 61.3 13.2 16.6 6.2
Bahrain 12.0 4.6 4.0 28.6 5.5 45.9 25.4 12.9 53.5 34.9
Egypt 64.6 48.2 135 24.5 9.8 62.1 36.6 17.6 25.7 7.0
Iran 44.6 25.6 0.9 42.7 104 44.3 32.3 3.1 37.7 7.9
Iraq 84.0 35.0 44.2 16.0 4.4 61.8 41.1 25 31.0 7.2
Jordan 16.4 3.9 5.0 80.8 39.4 51.4 316 10.8 44.3 24.9
Kuwait 55.7 14.5 15.1 44.3 2.2 73.7 40.8 15.9 25.3 4.1
Lebanon 37.8 19.9 7.9 60.6 44.7 63.0 44.0 7.8 28.2 12.7
Libya 88.5 85.3 0.0 11.5 6.0 68.7 62.2 0.9 29.4 6.1
Morocco 73.9 62.1 5.9 16.5 2.2 72.0 63.0 6.1 14.5 4.2
Oman 23.4 1.7 25 76.6 115 45.1 21.2 4.3 54.6 38.7
Qatar 51.0 0.9 3.7 39.2 6.2 62.1 35.6 11.2 37.7 17.6
Saudi Arabia 56.1 17.6 18.1 43.9 6.9 66.8 30.1 20.2 20.5 5.0
Syria 65.1 61.0 3.7 313 25.4 41.2 329 4.5 32.0 10.1
Tunisia 80.4 78.2 0.8 15.3 3.4 78.9 70.6 4.9 16.5 3.7
Turkey 66.9 49.9 11.9 17.8 5.6 60.4 45.8 7.6 21.1 4.8
UAE 42.4 4.9 2.4 44.1 9.0 48.8 313 6.8 48.7 14.8
Yemen 13.0 1.2 6.2 84.3 4.1 33.5 18.0 4.7 63.1 35.2

Sources: UNCTADHandbook of Satistics, 2003.



TABLE A.4: STRUCTURE OF MERCHANDI SE TRADE, 2000

Exports Imports

Agr. Raw Ores & Manu- Agr. Raw Ores & Manu-

Country Foods Materials Fuels Metals facturep Foods Materials Fuels Metals factures
(Percent)

Algeria 0.2 0.0 98.1 0.3 1.4 28.2 2.6 1.4 1.2 66.6
Bahrain 0.7 0.0 71.0 17.6 10.7 9.7 0.8 45.7 6.8 37.0
Egypt 1/ 8.9 7.9 36.9 44 37.1 22.8 4.4 6.1 3.0 58.8
Iran 29 0.4 88.6 0.8 7.1 19.0 2.6 2.4 2.5 73.2
Iraq . . . . . . . .
Jordan 15.9 0.5 0.0 14.6 69.0 21.2 2.3 4.8 25 65.9
Kuwait 1/ 0.5 0.1 90.6 0.3 8.5 16.8 0.9 0.6 19 78.2
Lebanon 18.4 1.8 0.2 6.9 66.0 17.8 17 16.5 21 56.0
Libya . . . . . . . .
Morocco 215 2.0 3.7 8.7 64.1 13.7 31 17.7 25 62.9
Oman 3.6 0.0 82.5 0.9 12.4 22.2 0.7 17 3.0 68.7
Qatar 1/ 0.1 0.0 90.1 0.1 9.7 15.3 0.7 0.6 3.2 79.9
Saudi Arabia 0.6 0.1 92.1 0.1 7.1 17.7 1.0 0.2 3.0 73.2
Syria 8.8 4.6 76.3 0.7 7.8 19.0 3.3 3.7 1.8 64.7
Tunisia 8.7 0.7 12.1 1.5 77.0 8.2 3.0 10.6 2.5 75.4
Turkey 12.8 1.1 1.1 2.6 81.2 3.9 3.7 14.0 4.0 70.5
UAE
Yemen

Sources: UNCTADHandbook of Satistics, 2003.
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TABLE A.5: THE TRADE SIMULATION MODEL: COUNTRY AND PRODUCT

COVERAGE
Countries Product Categories Model Code
1 Algeria AL
2 Bahrain BH
3 Egypt EG
4 Iran IR
5 Iraq 1Q
6 Jordan JO
7 Kuwait KW
8 Lebanon LN
9 Libya LY
10 Morocco MO
11 Oman OM
12 Qatar QA
13 Saudi Arabia SA
14 Syria SY
15 Tunisia TN
16 Turkey TR
17 United Arab Emirates UA
18 Yemen YE
19 EU15 EU
20 Japan JP
21 United States us
22 Other Developed Countries oD
23 Other Less Developed Countries oL
HS Sections
| Live animals and animal products AN
1] Vegetable products VE
I Fats and oils FA
v Manufactured foodstuffs FS
\% Mineral products MN
VI Chemical CH
Vil Rubber and plastics RP
VIl Hides and leather products HL
IX Cork and wood articles Ccw
X Pulp and paper products PP
Xl Textiles and apparel TA
Xl Footwear and other made-up articles Fw
Xl Stone and mineral products SP
A\ Precious stones and jewellery PS
XV Base metals and metal products MT
XVI Machinery MA
XVII Transport equipment TE
XVIII Professional equipment PE
XIX Arms and ammunition AA
XX Miscellaneous manufactures MM
XXI Works of art WA
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TABLE A.6: AVERAGE MFN IMPORT TARIFF RATES (PERCENT)

HS Section Algeria Bahrain  Egypt Iran Iraq JordarKuwait Lebanon Libya Morocco
Live animals & animal products 49 16.0 13.6 4.6 195 13.6 0.8 8.3 2.0 80.7
Vegetable products 44 147 14.8 4.4 16.3 15.9 0.9 12.6 9.7 39.5
Fats & oils 7.3 26.3 13.7 5.2 13.8 15.6 0.0 10.9 121 318
Manufactured foodstuffs 234 233 28.9 9.3 250 35.0 8.9 13.9 24.3 42.8
Mineral products 5.1 5.8 7.0 3.3 8.4 11.2 4.0 6.2 10.8 22.3
Chemical 5.6 17.4 16.9 25 11.3 10.9 4.0 5.5 15.2 27.7
Rubber & plastics 7.6 18.1 18.0 6.3 135 151 4.0 4.2 21.0 40.8
Hides & leather products 9.6 0.0 21.6 11.2 134 217 2.7 16.5 8.8 40.5
Cork & wood articles 7.7 9.8 215 10.2 13.2 14.0 4.0 3.6 3.3 42.3
Pulp & paper products 49 16.0 14.2 34 10.9 141 3.4 5.3 9.2 33.9
Textiles & apparel 9.8 18.0 22.8 12.0 15.7 13.8 4.0 2.6 9.1 38.2
Footwear & other made-up articles 10.0 21.6 39.5 11.7 17.9 28.2 3.0 12.9 1.3 42.2
Stone & mineral products 6.3 223 28.2 9.2 16.9 23.6 4.0 9.4 20.0 38.6
Precious stones & jewellery 9.1 30.0 26.7 0.0 155 18.1 4.0 3.6 35.0 36.7
Base metals & metal products 54 117 17.7 4.9 111 14.3 3.6 3.6 7.4 31.3
Machinery 9.3 14.2 14.9 6.2 111 13.2 4.0 4.2 20.9 15.9
Transport equipment 10.9 8.5 14.2 4.8 10.6 9.9 4.0 34 15.9 171
Professional equipment 9.8 131 195 5.7 131 211 4.0 4.9 20.7 144
Arms & ammunition 6.0 15.0 23.6 10.0 11.7 0.0 0.0 5.0 0.0 47.9
Miscellaneous manufactures 8.7 30.0 24.6 10.7 184 26.5 4.0 111 20.8 34.3
Works of art 8.1 10.6 20.3 35 13.7 195 3.7 7.8 13.1 33.2
All Products 8.3 16.3 20.1 6.6 14.3 16.9 3.4 7.4 13.3 35.8




TABLE A.6: AVERAGE MFN IMPORT TARIFF RATES (Per cent) (continued)

HS Section Oman  Qatar S.Arabia Syria Tunisia TwrkeUAE Yemen EU15 Japan us

Live animals & animal products 101 4.0 9.5 6.3 69.9 50.4 195 17.7 4.4 9.8 3.7
Vegetable products 51 4.0 11.2 5.6 77.7 25.7 16.3 14.3 5.1 6.7 3.6
Fats & oils 5.7 4.0 12.0 9.0 40.5 147 13.8 12.7 5.3 6.6 34
Manufactured foodstuffs 26.0 11.3 10.7 28.1 62.0 36.0 25.0 16.0 13.0 15.0 26.9
Mineral products 5.0 4.0 121 5.4 19.3 0.3 8.4 11.9 0.3 0.3 0.1
Chemical 7.3 4.0 11.4 11.0 25.8 4.9 11.3 104 4.2 3.4 22
Rubber & plastics 6.2 4.0 121 13.6 27.4 4.8 135 13.2 4.7 3.0 3.2
Hides & leather products 11.7 4.0 121 0.0 37.8 53 134 114 2.4 15.3 3.7
Cork & wood articles 8.5 4.0 12.3 13.8 35.6 2.9 13.2 18.5 2.8 3.2 1.8
Pulp & paper products 42 40 11.2 11.0 26.6 2.0 10.9 11.3 1.3 0.8 0.2
Textiles & apparel 8.3 4.0 12.4 32.9 33.0 18.9 15.7 115 7.5 7.8 7.3
Footwear & other made-up articles 119 4.0 12.0 18.8 40.9 7.1 17.9 215 5.2 10.8 5.7
Stone & mineral products 7.8 4.0 12.2 30.9 32.7 4.3 16.9 17.2 3.6 1.6 3.6
Precious stones & jewellery 144 4.0 11.6 1.0 38.3 0.7 155 14.7 0.7 1.2 2.2
Base metals & metal products 6.2 4.2 125 8.4 27.7 34 111 15.2 2.8 3.1 2.3
Machinery 8.1 4.0 12.0 16.8 20.5 2.3 11.1 115 2.2 0.1 15
Transport equipment 6.6 4.0 10.1 20.0 21.7 2.7 10.6 16.3 2.7 0.0 2.2
Professional equipment 122 4.0 115 23.2 30.8 3.1 13.1 121 3.1 0.2 2.8
Arms & ammunition 15.0 4.0 7.1 0.0 25.4 2.6 11.7 25.0 2.7 9.6 0.9
Miscellaneous manufactures 124 4.0 13.7 31.9 38.8 4.7 18.4 174 2.7 25 2.6
Works of art 9.0 4.2 12.1 16.7 27.8 6.3 13.7 135 3.0 3.0 2.6
All Products 9.6 4.4 11.5 14.5 36.2 9.7 14.3 14.9 3.8 5.0 3.9

Source: UNCTAD;Trade Information and Analysis System, 2003.
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TABLE A.7: PRICE ELASTICITIESOF IMPORT DEMAND AND EXPORT SUPPLY

HS Section Import Demand Export Supply
| Live animals & animal products -0.93 0.75
1 Vegetable products -0.68 0.75
I Fats & oils -1.10 0.75
v Manufactured foodstuffs -1.08 0.75
\% Mineral products -0.81 0.50
VI Chemical -1.59 1.00
Vi Rubber & plastics -1.60 1.00
VIl Hides & leather products -1.32 1.00
IX Cork & wood articles -1.18 1.00
X Pulp & paper products -1.35 1.00
Xl Textiles & apparel -1.53 1.00
Xl Footwear & other made-up articles -1.88 1.00
Xl Stone & mineral products -2.03 1.00
4\ Precious stones & jewellery -2.25 1.00
XV Base metals & metal products -2.09 1.00
XVI Machinery -2.63 1.00
XVII  Transport equipment -2.50 1.00
XVIIlI  Professional equipment -2.10 1.00
XIX Arms & ammunition -0.80 1.00
XX Miscellaneous manufactures -1.38 1.00
XXI Works of art -1.00 1.00

Sources: Based on econometric estimates compileftéyn et al. (1976), Goldstein
and Khan (1985), and Republic of Uganda (1997).

Note: Elasticity estimates are averages computedn felasticity values by HS
chapters.
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TABLE A.8: EU-GCC TRADE LIBERALISATION SCENARIOS

Scenario Notes Internationally
Competitive Sectors

GCC Customs Union
1. GCC Customs Union GCC members adopt a common external Mineral products

[CU (5% CET)] tariff set at 5 percent in each commodity

category.
2. GCC Customs Union GCC members adopt a common external Mineral products
[CU (Min CET)] tariff set at the minimum tariff level in each

commodity category, across member

countries
EU-GCC FTA
3. EU-GCC FTA GCC countries maintain 5 percent commadvanuf. Foodstuffs
[FTA (5% CET)] external tariff in Scenario 1. Mineral products

Chemicals

Rubber and plastics
Pulp, paper prods.
Stone, mineral prods.
Metals, metal prods.
Machinery

Transport equipment
Arms, ammunition
Works of art

4. EU-GCC FTA GCC countries maintain common externdManuf. Foodstuffs
[FTA (Min CET)] tariff in Scenario 2 Mineral products
Chemicals

Rubber and plastics
Pulp, paper prods.
Stone, mineral prods.
Metals, metal prods.
Machinery

Transport equipment
Arms, ammunition
Works of art

Open Regionalism

5. MFN-based EU and GCC jointly pursue free trade to aNot applicable
EU-GCC FTA MFN basis

Notes: EU denotes European Union 15: Austria, BehgiDenmark, Finland, France,
Germany, Greece, Ireland, Italy, Luxembourg, Né#mats, Portugal, Spain, Sweden,
and United Kingdom. GCC denotes Gulf Cooperatiorur@@d countries: Bahrain,
Kuwait, Oman, Qatar, Saudi Arabia and United Arabifates. In each of the trade
liberalisation scenarios, countries are assumedtiadally to eliminate non-tariff
barriers, which are not explicitly representedhie trade simulation model.
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TABLE A.9: GCC COUNTRIES: TRADE AND WELFARE IMPACTS OF EU-GCC

TRADE ARRANGEMENTS
(Millionsof USDollars per Annum, at 2000 Prices)
Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Percent Change in Real Exchange Rate (USH/L C)
All products -4.8 -4.2 -6.4 -6.5 -7.4
Changein Real Exports
Agriculture 65.3 34.1 69.1 62.3 53.3
Minerals 2,282.8 1,946.4 3,120.9 3,166.4 3,404.5
Manufacturing 1,161.1 972.7 888.8 917.1 932.1
All products 3,509.2 2,953.2 4,078.8 4,145.8 4,389.9
(% Change) 2.9 2.4 3.3 34 3.6
TradeCreation = Changein Real Imports
Agriculture 54.1 453.6 19.0 257.9 212.7
Minerals 36.8 46.6 -2.4 -5.0 -14.5
Manufacturing 197.3 2,097.3 2,962.4 2,788.3 2,804.9
All products 288.2 2,597.5 2,979.0 3,041.2 3,003.1
(% Change) 0.4 35 4.0 4.1 4.1
TradeDiversion
Agriculture 41.4 20.8 1,305.5 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 785.4 656.9 4,310.1 4,132.6 0.0
All products 826.8 677.7 5,615.6 4,132.6 0.0
(% Imports) 1.1 0.9 7.6 5.6 0.0
Net Trade Creation
Agriculture 12.7 432.8 -1,286.4 257.9 212.7
Minerals 36.8 46.6 -2.4 -5.0 -14.5
Manufacturing -588.1 1,440.3 -1,347.8 -1,344.4 2,804.9
All products -538.6 1,919.8 -2,636.6 -1,091.4 3,003.1
(% Imports) -0.7 2.6 -3.6 -1.5 4.1
Changein Consumer Surplus
Agriculture 4.7 19.2 1.9 9.0 5.5
Minerals 0.9 1.0 0.5 0.5 0.6
Manufacturing 70.6 139.6 80.6 74.8 79.4
All products 76.2 159.8 83.1 84.3 85.6
(% GDP) 0.0 0.1 0.0 0.0 0.0
Changein Producer Surplus
Agriculture 92.1 47.0 97.8 87.7 74.5
Minerals 4,696.8 3,992.3 6,451.6 6,549.7 7,055.9
Manufacturing 1,236.3 1,034.9 945.6 980.3 987.3
All products 6,025.2 5,074.1 7,494.9 7,617.8 8,117.8
(% GDP) 2.0 1.7 25 25 2.7
Forgone Tariff Revenue
Agriculture 29.0 4.0 159.4 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 448.8 365.6 388.1 716.3 0.0
All products 477.9 369.6 547.6 716.3 0.0
(% GDP) 0.2 0.1 0.2 0.2 0.0
Changein Economic Welfare
Agriculture 67.8 62.1 -59.7 96.7 80.0
Minerals 4,697.6 3,993.3 6,452.1 6,550.2 7,056.6
Manufacturing 858.0 808.9 638.1 338.8 1,066.7
All products 5,623.5 4,864.3 7,030.4 6,985.8 8,203.3
(% GDP) 1.9 1.6 2.3 2.3 2.7
Changein Tariff Revenue
Agriculture -780.4 -1,146.3 -921.0 -1,142.1 -1,213.4
Minerals -200.1 -200.1 -200.1 -200.1 -200.1
Manufacturing -4,864.9 -5,009.1 -6,999.3 -7,061.3 -7,296.3
All products -5,845.3 -6,355.5 -8,120.5 -8,403.5 -8,709.7
(% GDP) -1.9 -2.1 -2.7 -2.8 -2.9
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TABLE A.10: EUROPEAN UNION: TRADE AND WELFARE IMPACTSOF EU-GCC

TRADE ARRANGEMENTS
(Millionsof USDollars per Annum, at 2000 Prices)
Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Percent Change in Real Exchange Rate (USH/L C)
All products 0.0 0.0 0.3 0.2 -1.9
Changein Real Exports
Agriculture 7.5 70 2,760.6 2,098.9 1,742.5
Minerals 125.8 -125.0 -347.0 -320.4 352.2
Manufacturing 99.6 38.8 12,991.7 15,480.2 40,805.3
All products -18.7 -16.2 15,405.3 17,258.8 42,900.0
(% Change) 0.0 0.0 0.7 0.8 2.0
TradeCreation = Changein Real Imports
Agriculture -8.7 -88.7 1,120.1 1,974.0 2,360.3
Minerals 460.8 457.8 1,446.3 1,311.6 -887.8
Manufacturing -165.3 -83.3 21,986.3 20,613.4 42,256.3
All products 286.8 285.8 24,552.6 23,899.0 43,728.8
(% Change) 0.0 0.0 0.0 1.1 11 2.0
TradeDiversion
Agriculture 0.0 0.0 335 62.3 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 0.0 0.0 196.9 210.0 0.0
All products 0.0 0.0 230.4 272.3 0.0
(% Imports) 0.0 0.0 0.0 0.0 0.0
Net Trade Creation
Agriculture -8.7 -88.7 1,086.6 1,911.6 2,360.3
Minerals 460.8 457.8 1,446.3 1,311.6 -887.8
Manufacturing -165.3 -83.3 21,789.4 20,403.5 42,256.3
All products 286.8 285.8 24,322.2 23,626.7 43,728.8
(% Imports) 0.0 0.0 1.1 11 2.0
Changein Consumer Surplus
Agriculture -0.4 -4.2 31.0 22.9 29.5
Minerals 0.7 0.7 7.0 5.7 2.8
Manufacturing -18.7 9.2 363.7 239.2 630.2
All products -18.4 -12.7 401.6 267.8 662.5
(% GDP) 0.0 0.0 0.0 0.0 0.0
Changein Producer Surplus
Agriculture 10.0 93.3 3,747.1 2,840.7 2,349.5
Minerals -251.2 -249.6 -691.1 -638.2 707.6
Manufacturing 134.6 58.5 14,476.2 17,603.6 42,335.4
All products -106.5 -97.7 17,532.2 19,806.2 45,392.6
(% GDP) 0.0 0.0 0.2 0.3 0.6
Forgone Tariff Revenue
Agriculture 0.0 0.0 19.6 22.2 0.0
Minerals 0.0 0.0 00 0.0 0.0
Manufacturing 0.0 0.0 106.9 135.0 0.0
All products 0.0 0.0 126.5 157.2 0.0
(% GDP) 0.0 0.0 0.0 0.0 0.0
Changein Economic Welfare
Agriculture 9.6 89.1 3,758.4 2,841.4 2,379.1
Minerals -250.5 -248.9 -684.1 -632.4 710.4
Manufacturing 116.0 49.3 14,733.0 17,707.8 42,965.6
All products -124.9 -110.4 17,807.4 19,916.8 46,055.0
(% GDP) 0.0 0.0 0.2 0.3 0.6
Changein Tariff Revenue
Agriculture -0.1 0.6 -16.4 43.2 -5,654.7
Minerals -491.1 -491.1 -491.1 -491.1 -491.1
Manufacturing -3.8 -3.4 -37,418.0 -37,991.0 -66,062.0
All products -495 -493.9 -37,925.5 -38,438.9 -72,207.8

(% GDP) 0.0 0.0 -0.5 -0.5 -0.9
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TABLE A.11: BAHRAIN: TRADE AND WELFARE IMPACTS OF EU-GCC TRADE

ARRANGEMENTS
(Millions of USDollars, at 2000 Prices)
Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Percent Changein Real Exchange Rate (US$/L C)
All products -5.1 -4.9 -6.8 -6.8 -7.9
Changein Real Exports
Agriculture 15 0.6 1.6 1.3 1.2
Minerals 106.7 102.4 139.9 141.4 155.8
Manufacturing 157.7 136.0 135.8 137.1 30.9
All products 265.9 239.3 277.2 279.8 287.9
(% Change) 4.6 4.1 4.8 4.8 5.0
Trade Creation = Changein Real Imports
Agriculture 11.5 22.0 9.9 17.3 15.5
Minerals 11.8 14.9 -14.3 -15.8 -23.1
Manufacturing 183.6 229.5 277.7 274.7 263.7
All products 206.9 266.4 273.3 276.2 256.0
(% Change) 4.7 6.0 6.1 6.2 5.8
TradeDiversion
Agriculture 2.0 1.0 51.4 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 54.6 45.1 140.4 137.5 0.0
All products 56.6 46.1 191.7 137.5 0.0
(% Imports) 1.3 1.0 43 3.1 0.0
Net Trade Creation
Agriculture 9.5 20.9 -41.5 17.3 15.5
Minerals 11.8 14.9 -14.3 -15.8 -23.1
Manufacturing 129.1 184.4 137.3 137.2 263.7
All products 150.3 220.3 81.5 138.8 256.0
(% Imports) 3.4 5.0 1.8 3.1 5.8
Changein Consumer Surplus
Agriculture 0.9 1.3 0.5 0.9 0.6
Minerals 0.0 0.1 0.1 0.1 0.2
Manufacturing 14.9 17.3 141 13.6 121
All products 15.8 18.7 14.7 14.6 12.9
(% GDP) 0.2 0.2 0.2 0.2 0.2
Changein Producer Surplus
Agriculture 2.0 11 2.2 1.9 1.7
Minerals 218.9 209.8 289.1 292.2 3231
Manufacturing 166.6 143.0 143.3 144.8 137.2
All products 387.5 353.9 434.5 438.9 462.0
(% GDP) 4.9 4.4 55 55 5.8
Forgone Tariff Revenue
Agriculture 1.4 0.2 6.2 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 30.4 24.3 12.3 22.5 0.0
All products 31.8 24.5 185 22.5 0.0
(% GDP) 0.4 0.3 0.2 0.3 0.0
Changein Economic Welfare
Agriculture 1.6 2.2 -3.5 2.7 2.3
Minerals 218.9 209.9 269.1 292.3 323.3
Manufacturing 151.0 136.0 145.1 136.0 149.4
All products 3715 348.1 430.7 431.0 475.0
(% GDP) 4.7 4.4 5.4 54 6.0
Changein Tariff Revenue
Agriculture -32.0 -43.4 -37.8 -43.2 -45.7
Minerals -114.2 -114.2 -114.2 -114.2 -114.2
Manufacturing -270.4 -276.8 -341.6 -344.4 -356.6
All products -416.7 -434.4 -493.6 -501.8 -515.5
(% GDP) -5.2 -5.4 -5.2 -6.3 -6.5
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TABLE A.12: KUWAIT: TRADE AND WELFARE IMPACTS OF EU-GCC TRADE
ARRANGEMENTS (Millions of US Dollars, at 2000 Prices)
Scenario
FTA MFN
(5% CET) (MinCET) (5% CET) (MinCET)
Percent Changein Real Exchange Rate (US$/L C)
All products 0.4 -0.3 -2.5 -2.7 -3.4
Changein Real Exports
Agriculture 0 0 0 0 0
Minerals -42 -3 137 145 158
Manufacturing 29 27 19 20 24
All products -12 25 156 166 182
Trade Creation = Changein Real Imports
Agriculture -11 -1 -16 -7 -8
Minerals 2 2 -1 -1 1
Manufacturing -44 -24 69 69 40
All products -53 -23 51 62 32
TradeDiversion
Agriculture 2 1 7 4 0
Minerals 0 0 0 0 0
Manufacturing 62 61 26 26 0
All products 64 62 33 30 0
Net Trade Creation
Agriculture -13 -2 -23 -11 -8
Minerals 2 2 -1 -1 1
Manufacturing -106 -84 43 43 40
All products -117 -85 18 31 32
Changein Consumer Surplus
Agriculture 2 0 3 1 2
Minerals 0 0 0 0 0
Manufacturing -27 -13 41 39 22
All products -26 -13 45 40 23
Changein Producer Surplus
Agriculture 0 0 1 0 0
Minerals -83 -5 276 293 320
Manufacturing 30 28 20 21 24
All products -52 23 296 314 345
Forgone Tariff Revenue
Agriculture 2 0 13 2 0
Minerals 0 0 0 0 0
Manufacturing 40 32 32 25 0
All products 42 33 45 27 0
Changein Economic Welfare
Agriculture 1 0 -9 -1 2
Minerals -83 -6 276 294 320
Manufacturing -38 -17 29 35 46
All products -120 -23 296 328 368
(% GDP) -0.3 -0.1 0.8 0.9 1.0
Changein Tariff Revenue
Agriculture 12 0 0 -2 -3
Minerals 1 0 0 0 -2
Manufacturing -8 -34 6 -22 -179
All products 4 -34 6 -24 -184
(% GDP) 0.0 -0.1 0.0 -0.1 -0.5
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TABLE A.13: OMAN: TRADE AND WELFARE IMPACTS OF EU-GCC TRADE

ARRANGEMENTS (Millions of US Dollars, at 2000 Prices)

Scenario
FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Percent Changein Real Exchange Rate (USH/L C)
All products -1.5 2.2 -5.0 -5.2 -5.8
Changein Real Exports
Agriculture 11 5 15 13 11
Minerals 51 76 185 192 196
Manufacturing 105 109 97 100 104
All products 167 190 297 306 311
Trade Creation = Changein Real Imports
Agriculture 5 23 -8 9 6
Minerals 6 5 -8 -6 0
Manufacturing 189 185 255 246 210
All products 200 213 239 249 216
TradeDiversion
Agriculture 4 2 13 8 0
Minerals 0 0 0 0 0
Manufacturing 65 64 17 17 0
All products 69 67 30 25 0
Net Trade Creation
Agriculture 2 21 -22 1 6
Minerals 6 5 -8 -6 0
Manufacturing 124 121 238 229 210
All products 131 146 209 224 216
Changein Consumer Surplus
Agriculture 1 -2 3 0 0
Minerals -1 -1 2 2 0
Manufacturing 61 68 100 95 79
All products 60 65 106 96 80
Changein Producer Surplus
Agriculture 15 7 21 18 15
Minerals 102 153 378 394 402
Manufacturing 113 121 104 108 114
All products 231 280 504 520 530
Forgone Tariff Revenue
Agriculture 3 0 24 4 0
Minerals 0 0 0 0 0
Manufacturing 43 36 23 18 0
All products 46 37 48 22 0
Changein Economic Welfare
Agriculture 13 4 0 14 15
Minerals 101 152 381 396 402
Manufacturing 131 153 181 184 193
All products 245 309 562 594 610
(% GDP) 1.2 1.6 2.8 3.0 3.1
Changein Tariff Revenue
Agriculture -18 -40 -40 -44 -45
Minerals 0 -2 0 -2 -10
Manufacturing -255 -265 -231 -242 -440
All products -272 -307 -272 -288 -494
(% GDP) -1.4 -1.5 -1.4 -1.5 -2.5
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TABLE A.14: QATAR: TRADE AND WELFARE IMPACTS OF EU-GCC TRADE
ARRANGEMENTS (Millions of US Dollars, at 2000 Prices)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Percent Change in Real Exchange Rate (USH/L C)
All products -0.6 -0.2 -2.5 -2.6 -3.4
Changein Real Exports
Agriculture 0.2 0.0 0.2 0.2 0.1
Minerals 15.9 -4.7 101.8 102.7 120.5
Manufacturing 44.9 32.7 30.9 32.0 30.7
All products 61.0 28.0 133.0 134.9 151.4
(% Change) 0.6 0.3 1.2 1.3 1.4
Trade Creation = Changein Real Imports
Agriculture -4.0 7.3 -6.1 1.3 0.4
Minerals 25 2.8 1.2 1.2 1.0
Manufacturing -104.9 -7.2 67.7 69.2 41.5
All products -106.5 2.9 62.8 71.7 42.9
(% Change) 2.8 0.1 1.7 1.9 1.1
TradeDiversion
Agriculture 2.1 1.1 58.0 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 59.4 49.0 235.2 228.9 0.0
All products 61.6 50.1 293.1 228.9 0.0
(% Imports) 1.6 1.3 7.8 6.1 0.0
Net Trade Creation
Agriculture -6.2 6.2 -64.1 1.3 0.4
Minerals 25 2.8 1.2 1.2 1.0
Manufacturing -164.4 -56.2 -157.4 -159.8 41.5
All products -168.0 -47.3 -230.3 -157.2 42.9
(% Imports) -4.5 -1.3 -6.1 -4.2 11
Changein Consumer Surplus
Agriculture -0.1 0.2 -0.1 0.0 0.0
Minerals 0.0 0.1 0.0 0.0 0.0
Manufacturing -3.2 -0.1 0.3 0.4 0.3
All products -3.3 0.1 0.3 0.4 0.3
(% GDP) 0.0 0.0 0.0 0.0 0.0
Changein Producer Surplus
Agriculture 0.3 0.1 0.3 0.2 0.2
Minerals 31.8 9.4 205.7 207.5 244.0
Manufacturing 46.2 334 31.8 32.9 31.3
All products 78.2 24.0 237.8 240.6 257.5
(% GDP) 0.5 0.2 15 1.7 1.9
Forgone Tariff Revenue
Agriculture 15 0.2 7.0 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 315 24.3 13.1 19.1 0.0
All products 33.0 24.5 20.1 19.1 0.0
(% GDP) 0.2 0.2 0.1 0.1 0.0
Changein Economic Welfare
Agriculture -1.3 0.0 -5.8 0.3 0.2
Minerals 31.8 -9.4 205.8 207.5 244.0
Manufacturing 11.5 8.9 19.0 14.3 31.6
All products 42.0 -0.4 218.0 222.0 275.8
(% GDP) 0.3 0.0 15 15 1.9
Changein Tariff Revenue
Agriculture 1.4 -10.0 -5.2 -9.8 -12.3
Minerals -3.4 -3.4 -3.4 -3.4 -3.4
Manufacturing -15.1 -32.3 -135.4 -137.2 -144.4
All products -17.1 -45.7 -144.0 -150.5 -160.1
(% GDP) -0.1 -0.3 -1.0 -1.0 -1.1
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TABLE A.15: SAUDI ARABIA: TRADE AND WELFARE IMPACTSOF EU-GCC

TRADE ARRANGEMENTS (Millions of US Dollars, at 2000 Prices)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Percent Changein Real Exchange Rate (USH/L C)
All products -4.8 -4.3 -6.5 -6.6 -7.4
Changein Real Exports
Agriculture 22.9 12.1 24.6 22.2 18.6
Minerals 1,380.5 1,226.6 1,863.0 1,883.5 2,013.8
Manufacturing 589.5 498.8 425.0 439.6 474.7
All products 1,992.9 1,737.4 2,312.6 2,345.3 2,507.1
(% Change) 3.0 2.6 35 3.6 3.8
Trade Creation = Changein Real Imports
Agriculture 5.9 141.5 -16.3 75.3 58.4
Minerals 19.3 20.7 14.3 14.1 13.4
Manufacturing 601.6 1,402.7 1,809.1 1,791.9 1,740.8
All products 626.7 1,564.9 1,807.1 1,881.3 1,812.6
(% Change) 2.1 5.2 6.1 6.3 6.1
TradeDiversion
Agriculture 14.8 7.7 513.8 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 254.0 206.0 1,713.5 1,621.1 0.0
All products 268.8 213.7 2,227.3 1,621.1 0.0
(% Imports) 0.9 0.7 7.5 5.4 0.0
Net Trade Creation
Agriculture -8.9 133.8 -530.1 75.3 58.4
Minerals 19.3 20.7 14.3 141 134
Manufacturing 347.6 1,196.7 95.6 170.8 1,740.8
All products 358.0 1,351.2 -420.2 260.2 1,812.6
(% Imports) 1.2 4.5 -1.4 0.9 6.1
Changein Consumer Surplus
Agriculture 0.4 4.7 0.1 1.9 0.7
Minerals 0.7 0.8 0.4 0.4 0.3
Manufacturing 28.5 64.9 38.5 40.4 32.3
All products 29.7 70.4 39.1 42.6 33.3
(% GDP) 0.0 0.0 0.0 0.0 0.0
Changein Producer Surplus
Agriculture 321 16.5 34.9 31.1 25.8
Minerals 2,825.4 2,503.9 3,843.4 3,887.1 4,164.9
Manufacturing 623.7 525.9 446.1 462.9 498.6
All products 3,481.2 3,046.4 4,324.1 4,381.2 4,689.3
(% GDP) 2.0 1.8 25 25 2.7
Forgone Tariff Revenue
Agriculture 9.6 14 63.0 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 144.0 112.3 116.8 178.2 0.0
All products 153.6 113.6 179.8 178.2 0.0
(% GDP) 0.1 0.1 0.1 0.1 0.0
Changein Economic Welfare
Agriculture 22.9 19.8 -28.3 33.0 26.5
Minerals 2,826.1 2,504.7 3,843.8 3,887.5 4,165.3
Manufacturing 508.2 478.6 367.8 325.1 530.8
All products 3,357.2 3,003.1 4,183.4 4,245.6 4,722.6
(% GDP) 1.9 1.7 2.4 25 2.7
Changein Tariff Revenue
Agriculture -219.8 -359.2 -276.9 -357.4 -387.0
Minerals -41.2 -41.2 -41.2 -41.2 -41.2
Manufacturing -1,946.2 -2,080.7 -2,871.0 -2.892.4 -2,971.8
All products -2,207.2 -2.481.0 -3,189.1 -3.291.0 -3,400.0
(% GDP) -1.3 -1.4 -1.8 -1.9 -2.0
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TABLE A.16: UNITED ARAB EMIRATES: TRADE AND WELFARE IMPACTS OF
EU-GCC TRADE ARRANGEMENTS
(Millions of USDollars, at 2000 Prices)
Scenario
CuU CuU FTA FTA
(5% CET) (MinCET) (5% CET) (MinCET) MFEN
Percent Change in Real Exchange Rate (USH/L C)
All products -8.7 -7.5 -9.7 -9.9 -10.7
Changein Real Exports
Agriculture 27.0 16.0 27.2 25.1 22.4
Minerals 645.8 549.1 707.1 726.9 760.4
Manufacturing 203.0 168.8 170.1 175.6 167.5
All products 875.8 733.9 904.4 927.6 950.3
(% Change) 54 4.6 5.6 5.8 5.9
TradeCreation = Changein Real Imports
Agriculture 55.8 261.1 53.5 163.0 140.7
Minerals -2.0 1.6 -4.7 -55 -6.2
Manufacturing -400.7 310.9 505.7 359.8 509.0
All products -346.9 573.5 554.4 517.4 643.5
(% Change) -1.3 2.2 2.1 2.0 2.5
TradeDiversion
Agriculture 16.6 7.8 5111 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 282.2 244.2 1,522.6 1,462.6 0.0
All products 298.8 252.0 2,033.6 1,462.6 0.0
(% Imports) 1.2 1.0 7.8 5.6 0.0
Net Trade Creation
Agriculture 39.2 253.3 -457.6 163.0 140.7
Minerals -2.0 1.6 -4.7 -55 -6.2
Manufacturing -682.9 66.6 -1,016.9 -1,102.8 509.0
All products -645.8 3215 -1,479.2 -945.3 643.5
(% Imports) -2.5 1.2 -5.7 -3.6 25
Changein Consumer Surplus
Agriculture 3.7 12.2 14 5.9 3.9
Minerals 0.0 0.0 0.0 0.1 0.1
Manufacturing 21.4 40.6 194 13.4 25.0
All products 25.1 52.8 20.9 19.4 29.0
(% GDP) 0.1 0.1 0.0 0.0 0.1
Changein Producer Surplus
Agriculture 38.7 22.3 39.0 35.9 31.7
Minerals 1,350.1 1,140.4 1,484.5 1,528.2 1,602.2
Manufacturing 222.2 184.1 185.7 192.9 181.8
All products 1,610.9 1,346.8 1,709.2 1,756.9 1,815.7
(% GDP) 3.5 2.9 3.7 3.8 3.9
Forgone Tariff Revenue
Agriculture 12.9 1.7 62.4 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 168.7 145.8 193.4 400.0 0.0
All products 181.6 147.5 255.8 400.0 0.0
(% GDP) 0.4 0.3 0.6 0.9 0.0
Changein Economic Welfare
Agriculture 29.5 32.8 -21.9 41.8 35.6
Minerals 1,350.1 1,140.4 1,484.5 1,528.2 1,602.2
Manufacturing 74.9 78.9 11.7 -193.7 206.8
All products 1,454.5 1,252.1 1,474.3 1,376.3 1,844.7
(% GDP) 3.1 2.7 3.2 3.0 4.0
Changein Tariff Revenue
Agriculture -523.5 -693.1 -575.3 -691.4 -721.3
Minerals -29.0 -29.0 -29.0 -29.0 -29.0
Manufacturing -2,357.7 -2,320.8 -3,062.8 -3.092.4 -3,205.9
All products -2,910.2 -3.042.8 -3.667.1 -3.812.8 -3.956.2
(% GDP) -6.3 -6.5 -7.9 -8.2 -8.5
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TABLE A.17: GCC COUNTRIES: IMPACTSOF A"HIGH" VS."LOW" GCC

COMMON EXTERNAL TARIFF
(Millionsof USDollars per Annum, at 2000 Prices)

Scenario
CuU CU (2.5% FTA FTA (2.5% MEN
(5% CET) CET) (5% CET) CET)
Percent Change in Real Exchange Rate (USH/L C)
All products -4.8 -5.9 -6.4 -6.5 -7.4
Changein Real Exports
Agriculture 65.3 57.5 69.1 64.4 53.3
Minerals 2282.8 2,861.0 3,120.9 3,116.3 3,404.5
Manufacturing 1161.1 1,0085 888.8 1,014.6 932.1
All products 3509.2 3,927.1 4,078.8 4,195.2 4,389.9
(% Change) 2.9 3.2 3.3 3.4 3.6
TradeCreation = Changein Real Imports
Agriculture 54.1 154.9 19.0 162.0 212.7
Minerals 36.8 8.3 2.4 3.3 -14.5
Manufacturing 197.3 1,784.5 2,962.4 3,244.0 2,804.9
All products 288.2 1,947.7 2,979.0 3,409.3 3,003.1
(% Change) 0.4 2.6 4.0 4.6 4.1
TradeDiversion
Agriculture 41.4 36.3 1,305.5 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 785.4 680.9 4,310.1 1,035.9 0.0
All products 826.8 717.2 5,615.6 1,035.9 0.0
(% Imports) 11 1.0 7.6 14 0.0
Net Trade Creation
Agriculture 12.7 118.5 -1,286.4 162.0 212.7
Minerals 36.8 8.3 2.4 3.3 -14.5
Manufacturing -588.1 1,103.5 -1,347.8 2,208.1 2,804.9
All products -538.6 1,230.4 -2,636.6 2,373.3 3,003.1
(% Imports) -0.7 1.7 -3.6 3.2 4.1
Changein Consumer Surplus
Agriculture 4.7 7.3 1.9 8.3 5.5
Minerals 0.9 0.6 0.5 0.5 0.6
Manufacturing 70.6 111.2 80.6 995 79.4
All products 76.2 119.1 83.1 108.3 85.6
(% GDP) 0.0 0.0 0.0 0.0 0.0 0.0
Changein Producer Surplus
Agriculture 92.1 80.7 97.8 90.7 745
Minerals 4696.8 5,908.4 6,451.6 6,444.3 7,055.9
Manufacturing 1236.3 1,067.6 945.6 1,079.2 987.3
All products 6025.2 7,056.6 7,494.9 7,614.1 8,117.8
(% GDP) 2.0 2.4 2.5 25 2.7
Forgone Tariff Revenue
Agriculture 29.0 14.4 159.4 0.0 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 448.8 221.8 388.1 198.5 0.0
All products 477.9 236.2 547.6 198.5 0.0
(% GDP) 0.2 0.1 0.2 0.1 0.0
Changein Economic Welfare
Agriculture 67.8 73.6 -59.7 99.0 80.0
Minerals 4697.6 5,909.0 6,452.1 6,444.7 7,056.6
Manufacturing 858.0 956.9 638.1 980.2 1,066.7
All products 5623.5 6,939.5 7,030.4 7,524.0 8,203.3
(% GDP) 1.9 2.3 2.3 25 2.7
Changein Tariff Revenue
Agriculture -780.4 -994.1 -921.0 -974.1 -1,213.4
Minerals -200.1 -200.1 -200.1 -200.1 -200.1
Manufacturing -4864.9 -6,037.0 -6,999.3 -7,024.3 -7,296.3
All products -5845.3 -7,231.3 -8,120.5 -8,198.5 -8,709.7
(% GDP) -1.9 2.4 -2.7 -2.7 -2.9
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TABLE A.18: EUROPEAN UNION: IMPACTSOF A "HIGH" VS."LOW" GCC
COMMON EXTERNAL TARIFF
(Millionsof USDollars per Annum, at 2000 Prices)
Scenario
CuU CU (2.5% FTA FTA (2.5% MEN
(5% CET) CET) (5% CET) CET)
Percent Change in Real Exchange Rate (USH/L C)
All products 0.0 0.0 0.3 -0.4 -1.9
Changein Real Exports
Agriculture 7.5 16.2 2,760.6 2,693.8 1,742.5
Minerals -125.8 -176.7 -347.0 -120.1 352.2
Manufacturing 99.6 127.7 12,991.7 28,930.7 40,805.3
All products -18.7 -32.8 15,405.3 31,504.3 42,900.0
(% Change) 0.0 0.0 0.7 1.4 2.0
TradeCreation = Changein Real Imports
Agriculture -8.7 -19.9 1,120.1 1,210.7 2,360.3
Minerals 460.8 647.9 1,446.3 520.0 -887.8
Manufacturing -165.3 -213.2 21,986.3 30,093.7 42,256.3
All products 286.8 414.8 24,552.6 31,824.4 43,728.8
(% Change) 0.0 0.0 1.1 15 2.0
TradeDiversion
Agriculture 0.0 0.0 33.5 64.4 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 0.0 0.0 196.9 565.1 0.0
All products 0.0 0.0 230.4 629.4 0.0
(% Imports) 0.0 0.0 0.0 0.0 0.0
Net Trade Creation
Agriculture -8.7 -19.9 1,086.6 1,146.4 2,360.3
Minerals 460.8 647.9 1,446.3 520.0 -887.8
Manufacturing -165.3 -213.2 21,789.4 29,528.7 42,256.3
All products 286.8 414.8 24,322.2 31,195.0 43,728.8
(% Imports) 0.0 0.0 1.1 1.4 2.0
Changein Consumer Surplus
Agriculture -0.4 -0.9 31.0 8.5 29.5
Minerals 0.7 14 7.0 0.9 2.8
Manufacturing -18.7 -22.4 363.7 749.6 630.2
All products -18.4 -22.0 401.6 759.0 662.5
(% GDP) 0.0 0.0 0.0 0.0 00
Changein Producer Surplus
Agriculture 10.0 21.7 3,747.1 3,656.4 2,349.5
Minerals -251.2 -352.7 -691.1 -239.9 707.6
Manufacturing 134.6 169.9 14,476.2 30,367.9 42,335.4
All products -106.5 -161.1 17,532.2 33,784.4 45,392.6
(% GDP) 0.0 0.0 0.2 0.4 0.6
Forgone Tariff Revenue
Agriculture 0.0 0.0 19.6 304 0.0
Minerals 0.0 0.0 0.0 0.0 0.0
Manufacturing 0.0 0.0 106.9 166.0 0.0
All products 0.0 0.0 126.5 196.4 0.0
(% GDP) 0.0 0.0 0.0 0.0 0.0
Changein Economic Welfare
Agriculture 9.6 20.7 3,758.4 3,634.5 2,379.1
Minerals -250.5 -351.3 -684.1 -239.0 710.4
Manufacturing 116 147.5 14,733.0 30,951.5 42,965.6
All products -124.9 -183.0 17,807.4 34,347.0 46,055.0
(% GDP) 0.0 0.0 0.2 0.4 0.6
Changein Tariff Revenue
Agriculture -0.1 -0.1 -16.4 -22.4 -5,654.7
Minerals -491.1 -491.1 -491.1 -491.1 -491.1
Manufacturing -3.8 5.5 -37,418.0 -28,769.4 -66,062.0
All products -495 -496.7 -37,925.5 -29,282.8 -72,207.8
(% GDP) 0.0 0.0 -0.5 -04 -0.9




TABLE A.19: EXPORTSBY HSSECTION IN THE MENA TRADE SSIMULATION MODEL, AVERAGE 1999-2001

(US$Th)
HS Section Algeria Bahrain Egypt Iran Iraq Jorda  Kuwait Lebanon Libya Morocco
Live animals & animal products 3,874 10,708 20,057 72,221 135 22,619 8,170 4,587 7,900 685,327
Vegetable products 16,509 1,193 298,008 626,780 22,543  112,00% 745 50,180 27 574,016
Fats & oils 4,718 6,580 23,270 19,332 213 48,303 709 8,630 92 16,556
Manufactured foodstuffs 8,414 17,652 50,969 178,486 1,492 46,825 2,987 82,039 3,252 372,567
Mineral products 16,915,74: 4,285,617 1,531,22¢ 20,538,69( 12,331,957 147,24t 13,115,152 26,441 10,759,957 788,589
Chemical 72,730 131,24 254,665 309,922 2,047  525,05¢ 195,160 87,148 266,772 921,100
Rubber & plastics 72,733 25,898 118,487 136,826 238 50,154 235,12 20,485 20,061 48,500
Hides & leather products 11,126 1,222 19,164 75,824 215 13,261 2,327 17,297 7,289 68,999
Cork & wood articles 13,905 270 4,759 6,865 0 872 371 5,699 95 61,80
Pulp & paper products 3,531 29,576 30,351 7,116 71 69,589 3,389 56,013 175 72,893
Textiles & apparel 665 377,592 802,803 870,006 1,646  179,95C 22,007 57,725 602 2,558,252
Footwear & other made-up articles 246 2,704 2,250 67,689 0 4,507 193 11,258 0 159,053
Stone & mineral products 104 2,566 100,395 74,715 69 16,710 2,795 18,951 116 46,194
Precious stones & jewellery 24 7,172 5771 3,390 20 12,075 10,454 121,103 323 46,698
Base metals & metal products 90,678 838,817 270,422 400,137 8,343 64,415 16,703 68,942 64,610 142,404
Machinery 28,687 26,819 38,017 60,998 7,869 90,166 67,682 87,291 11,215 782,619
Transport equipment 26,825 13,002 5,497 73,696 3,057 24,653 7,805 10,959 1,071 30,243
Professional equipment 7,863 108 1,996 3,308 1,642 2,159 9,090 5,379 1,147 58,883
Arms & ammunition 0 0 0 15,445 0 0 591 276 0 0
Miscellaneous manufactures 1,227 12,465 25,241 27,886 1,165 15,586 1,001 19,078 217 31,218
Works of art 0 74 229,480 96,659 160 395 66,442 567 1,022 2,229

All products 17,279,59¢ 5,791,28C 3,832,821 23,665,99( 12,382,881 1,446,547 13,768,891 760,047 11,145,94: 7,468,086




TABLE A.19: EXPORTSBY HSSECTION IN THE MENA TRADE SSIMULATION MODEL, AVERAGE 1999-2001

(US$ Th) (continued)

HS Section Oman Qatar S. Arabia Syria Tunisia gyrk UAE Yemen EU15 Japan Us

Live animals & animal products 142,482 4,253 189,977 21,121 94,424  158,63C 87,374 42,612 51,616,28¢ 555,090 11,030,29¢
Vegetable products 53,970 178 90,348 126,01t 95,521 1,890,15¢ 75,468 6,633 43,435,62¢ 628,27C 22,836,95¢
Fats & oils 25,060 461 20,546 3,799 279,627 250,467 82,244 0 8,014,70¢ 99,970 1,769,367
Manufactured foodstuffs 250,950 605 146,523 17,881 116,845 1,657,591 98,993 660 85,809,11¢ 1,361,08¢ 18,127,88(
Mineral products 7,838,77C 9,906,204 59,700,07¢ 3,566,08- 650,832 887,118 14,452,64¢ 2,387,82¢ 80,106,504 1,748,647 14,501,21¢
Chemical 76,262 239,408 3,092,80¢ 10,150 628,841 857,009 62,724 603  239,762,90¢ 27,281,37¢ 61,561,06¢
Rubber & plastics 53,970 221,509 1,208,01¢€ 7,351 68,419 903,029 24,390 95 103,581,33t 15,954,58< 31,842,821
Hides & leather products 774 1,794 25,554 50,218 59239 448,292 4,095 6,296 15,172,201 225,733 3,046,59%
Cork & wood articles 1,204 0 6,105 2,130 18,125 80,315 1,253 2 18,630,141 74,940  5,832,88¢
Pulp & paper products 8,218 410 156,834 4,840 48,263 211,993 28,894 233 70,162,90¢ 2,817,89: 18,898,671
Textiles & apparel 134,634 136,640 135,013 368,828 2,442,207 10,096,31( 267,433 1,082 99,572,70¢ 7,707,246 19,676,971
Footwear & other made-up articles 2,553 316 1,445 1,313 270,992 121,602 3,262 0 17,876,17: 161,333 818,597
Stone & mineral products 25,961 89 137,67C 5,389 49,247  860,11C 66,881 0 34,424,62¢  4,462,12(  5,581,64(
Precious stones & jewellery 7,925 2,116 27,398 630 7,888 389,867 39,731 4,219 34,830,44¢ 1,770,072 9,840,80¢
Base metals & metal products 122,948 190,671  551,94C 13,220 111,376 3,116,038 754,324 2,376  149,555,13! 25,065,46: 27,616,09¢
Machinery 212,541 172 255,116 15,564 740,87C 3,421,777 16,333 8,447 616,007,85. 193,882,40f 241,590,01¢
Transport equipment 650,524 221 18,500 1,984 54,920 2,564,66: 5,588 260  320,748,22¢ 96,600,35( 103,436,88"
Professional equipment 20,462 0 3,118 2,901 35,273 72,022 75 1,039 69,064,93¢ 31,528,36¢ 40,467,111
Arms & ammunition 57 0 279 0 0 21,314 0 0 1,480,041 167,98¢ 2,144,48¢
Miscellaneous manufactures 36,415 51 27,884 3,399 46,011  271,91¢ 9,418 4 46,957,50( 5,850,781 10,085,84:
Works of art 41,397 427 278 39,434 66 279,581 0 5,463 78,345,64( 15,463,41( 22,751,722
All products 9,707,07€ 10,705,52¢ 65,795,43¢ 4,262,247 5,818,982 28,559,77( 16,081,12¢ 2,467,851 2,185,155,01. 433,407,13! 673,457,934




TABLE A.20: IMPORTSBY HSSECTION IN THE MENA TRADE SIMULATION MODEL, AVERAGE 1999-2001

(US$ Th)

HS Section Algeria Bahrain Egypt Iran Iraq Jordan Kuwait Lebanon Libya Morocco

Live animals & animal products 501,481 134,814 647,546 116,855 112,107 164,456 190,560 348,408 105,265 98,626
Vegetable products 1,345,671 141,261 1,745,367 1,644,748 182,324 382,343 112,727 348,697 212,177 949,290
Fats & oils 247,182 12,571 297,021 443,124 93,355 59,317 27,589 52,626 95,549 158,380
Manufactured foodstuffs 471,822 192,532 833,643 421,136 146,749 243,269 242,852 460,507 133,852 338,295
Mineral products 211,827 1,959,359 1,098,191 500,319 5,114 484,345 50,922 1,016,528 332,393 1,838,102
Chemical 929,966 385,218 1,235,426 1,675,762 157,378 386,326 311,622 564,131 215,470 767,512
Rubber & plastics 373,764 85,345 761,974 656,942 35,992 175,717 146,159 236,796 65,084 441,088
Hides & leather products 14,474 6,883 13,816 901 535 3,873 22,339 26,366 2,582 69,653
Cork & wood articles 201,688 35,486 586,187 42,423 11,280 51,936 51,439 96,892 23,454 204,200
Pulp & paper products 224,878 69,843 440,638 418,150 19,200 129,459 96,621 186,396 40,448 235,671
Textiles & apparel 214,889 242,379 348,457 502,366 29,851 282,577 350,509 401,300 140,046 1,722,389
Footwear & other made-up articles 29,413 15,884 34,651 329 15,030 12,585 43,508 60,458 16,986 35,689
Stone & mineral products 128,260 79,324 149,932 122,664 14,408 56,322 127,193 139,537 36,035 93,077
Precious stones & jewellery 2,951 14,473 40,904 2,978 167 30,003 15,691 415,441 66,822 6,978
Base metals & metal products 909,848 170,519 1,388,472 1,902,153 141,050 319,093 308,649 405,383 218,307 680,352
Machinery 2,295,542 520,712 2,986,887 4,245,720 745,841 644,533 1,196,527 903,197 812,715 2,469,335
Transport equipment 792,374 254,998 522,860 1,068,849 346,871 563,710 978,963 627,701 349,593 737,504
Professional equipment 185,472 49,944 289,622 360,636 116,869 83,939 146,062 122,657 96,667 169,507
Arms & ammunition 0 0 1,312 25,790 0 0 26,611 7,620 440 1,456
Miscellaneous manufactures 74,226 75,746 124,266 24,175 14,835 52,980 145,165 151,020 61,425 143,169
Works of art 1,247 486 811,722 0 23,140 90,346 62,055 2,674 68,580 234
All products 9,156,970 4,447,772 14,358,890 14,176,018 2,212,096 4,217,128 4,653,761 6,574,335 3,093,888 11,160,503




TABLE A.20: IMPORTSBY HSSECTION IN THE MENA TRADE SIMULATION MODEL, AVERAGE 1999-2001
(US$ Th) (continued)

HS Section Oman Qatar S. Arabia Syria Tunisia gyrk UAE Yemen EU15 Japan Us

Live animals & animal products 285,725 161,562 1,435,14¢ 24,234 44,156 103,451 1,352,087 125,724 53,375,75¢ 21,164,837 15,348,51¢
Vegetable products 240,311 132,409 1,999,32Z 223,708 350,525 762,306 2,044,42C 222,98% 56,281,28: 13,082,82¢ 14,847,151
Fats & oils 63,519 12,851 222,373 76,400 99,688 384,883 902,277 53,046 8,245,122 680,800 1,623,69¢
Manufactured foodstuffs 572,742 124,063 1,369,76( 206,828 221,124 729,597 3,954,951 182,667 78,008,687 14,058,051 22,211,48:
Mineral products 206,808 85,558 340,61C 108,650 838,351  6,604,22C 346,921 15,534 181,878,157 73,889,58¢  120,553,04:
Chemical 284,754 243,217 2,550,12:% 283,402 520,992 5,165,001 1,336,641 108,604 199,524,91f 22,257,79¢ 66,606,067
Rubber & plastics 165,457 97,219 1,057,83¢ 178,844 363,154 2,340,907 763,34¢ 62,369 95,450,68¢  7,005,41€ 29,588,45¢
Hides & leather products 8,447 8,829 99,531 2,236 128,224 445,419 120,213 1,510 15,336,98¢ 3,960,451 8,653,821
Cork & wood articles 53,926 39,816 363,082 24,651 109,581 248,217 210,414 34,367 25,625,73t  10,943,72 16,964,60«
Pulp & paper products 92,150 49,503 592,258 96,460 176,728 1,029,391 286,398 31,472 62,036,125  4,344,44¢ 21,894,42¢
Textiles & apparel 197,402 171,146 1,755,76¢ 278,531 1,819,41z 3065,402 2,630,45: 124,761 121,628,13: 22,968,80¢ 74,742,01¢
Footwear & other made-up articles 32,359 20,114 249,134 946 77,784 112,127 227,44€ 12,472 20,596,821  3,544,59: 18,226,52¢
Stone & mineral products 77,069 67,408 486,194 26,263 62,682 334,063 424,737 11,654 25,508,34¢  2,842,80¢ 12,388,72¢
Precious stones & jewellery 74,308 9,907 1,179,27: 1,826 28,915 413,260  1,250,56¢ 393 38,148,7@ 6,587,08¢ 26,811,16¢
Base metals & metal products 357,468 424,676 2,424,39¢ 247,592 528,653 4,148,69z 1,364,501 128,43€  145,589,63¢ 14,343,461 55,033,58¢
Machinery 1,076,96¢ 1,272,70z 6,607,097 847,668 1,843,22¢ 11,752,02: 4,599,45¢ 332,421 569,275,211 81,833,58¢  338,274,92!
Transport equipment 1,062,12¢ 575,566 5,389,687 362,182 981,420 4,478,387 2,775,08¢ 126,986  279,764,96¢ 13,629,15( 181,156,449
Professional equipment 91,137 144,864 857,992 75,971 173,685 1,160,76( 574,512 30,086 70,807,93¢  15,169,49¢ 39,418,257
Arms & ammunition 1,075 342 273,431 427 798 142,694 6,585 1,700 991,255 173,554 814,863
Miscellaneous manufactures 79,595 109,002 562,22C 20,690 81,097 449,921 738,07¢ 17,541 50,457,35¢  8,159,09¢ 47,872,75¢
Works of art 146,962 7,031 35,210 39,949 2,247  2,290,15€ 2,188 9,139 78,430,55¢ 5,679,637 52,801,783
All products 5,170,30¢ 3,757,78t 29,850,44f 3,127,45¢ 8,452,43¢ 46,160,874 25,911,282 1,633,867 2,176,962,34. 346,319,25¢ 1,165,791,30¢




162 Journal of Economic Cooperation

TABLE A.21: GCC COUNTRIES: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Per cent Changein Real Exchange Rate (US$/L C)

All products -4.8 4.2 -6.4 -6.5 7.4
Change in Real Exports
Live animals, animal prods. 34.1 17.5 35.6 31.2 275
Vegetable prods. 18.6 10.2 20.1 20.0 15.2
Fats, oils 12.7 6.5 13.4 111 10.6
Manufactured foodstuffs 39.3 51.3 48.3 58.1 42.1
Mineral prods. 2,282.8 1,946.4 3,120.9 3,166.4 3,404.5
Chemicals 370.6 310.3 252.5 260.9 294.2
Rubber, plastics 160.7 132.6 104.7 111.7 127.7
Hides, leather prods. 3.7 1.6 3.2 2.8 2.8
Cork, wood articles 1.0 0.8 0.9 0.9 0.7
Pulp, paper prods. 24.4 19.1 17.2 17.2 17.7
Textiles, apparel 114.2 95.6 150.9 152.2 100.7
Footwear, made-up articles 1.2 0.9 13 1.3 1.0
Stone, mineral prods. 26.7 22.3 19.1 19.0 21.3
Precious stones, jewellery 10.9 9.1 8.7 8.7 8.1
Base metals, metal prods. 280.0 226.6 192.4 194.9 219.7
Machinery 52.6 43.1 34.9 34.9 39.4
Transport equip. 57.2 45.1 37.6 37.5 434
Professional equip. 25 2.0 25 25 1.9
Arms, ammunition 0.1 0.0 0.0 0.0 0.0
Miscellaneous manufs. 8.7 7.1 8.0 8.0 6.6
Works of art 7.3 5.2 6.6 6.6 4.7

All products 3509.2 2,953.2 4,078.8 4,145.8 4,389.9
TradeCreation = Changein Real |mports
Live animals, animal prods. 39.6 203.9 32.0 109.8 107.5
Vegetable prods. 21.3 175.8 1.1 1200 85.2
Fats, oils -6.8 73.9 -14.1 28.2 20.0
Manufactured foodstuffs 511.3 320.6 384.8 211.2 487.6
Mineral prods. 36.8 46.6 -2.4 -5.0 -14.5
Chemicals 2.1 132.1 251.5 230.1 159.8
Rubber, plastics 11.7 76.3 133.1 116.0 82.3
Hides, leather prods. -1.6 19.2 3.6 9.5 7.4
Cork, wood articles 2.0 17.3 5.7 6.7 22.9
Pulp, paper prods. -10.4 25.5 37.8 375 345
Textiles, apparel 90.6 246.4 47.6 114.4 204.2
Footwear, made-up articles 20.3 52.8 11.0 31.1 40.9
Stone, mineral prods. 43.0 88.5 124.9 125.1 99.7
Precious stones, jewellery 59.9 170.3 193.2 192.1 229.2
Base metals, metal prods. -26.5 188.8 82.7 74.2 213.0
Machinery -180.4 498.1 1,106.2 1,079.8 774.5
Transport equip. -384.4 66.4 462.5 448.6 2251
Professional equip. 0.3 67.6 18.8 16.6 87.1
Arms, ammunition -7.4 5.6 0.1 -0.8 -1.6
Miscellaneous manufs. 70.8 116.7 97.1 94.6 132.4
Works of art 0.4 5.1 1.8 1.8 6.0

All products 288.2 2,597.5 2,979.0 3,041.2 3,003.1
TradeDiversion
Live animals, animal prods. 23.8 11.9 1,305.5 0.0 0.0
Vegetable prods. 11.8 6.3 0.0 0.0 0.0
Fats, oils 5.8 2.7 0.0 0.0 0.0
Manufactured foodstuffs 28.7 38.2 251.3 365.6 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 204.8 170.9 0.0 0.0 0.0
Rubber, plastics 100.0 81.8 0.0 0.0 0.0

Hides, leather prods. 2.4 1.0 251.9 0.0 0.0
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TABLE A.21: GCC COUNTRIES: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Cork, wood articles 0.6 0.5 482.8 453.5 0.0
Pulp, paper prods. 15.0 11.8 0.0 0.0 0.0
Textiles, apparel 87.4 73.2 0.0 0.0 0.0
Footwear, made-up articles 0.9 0.7 0.0 0.0 0.0
Stone, mineral prods. 17.7 14.8 0.0 0.0 0.0
Precious stones, jewellery 6.7 55 3317 305.3 0.0
Base metals, metal prods. 218.3 176.9 0.0 0.0 0.0
Machinery 38.4 31.2 0.0 0.0 0.0
Transport equip. 50.9 40.1 0.0 0.0 0.0
Professional equip. 2.2 1.8 1,745.8 1,750.3 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 6.9 5.7 991.0 1,002.3 0.0
Works of art 4.4 3.1 255.7 255.7 0.0

All products 826.8 677.7 5,615.6 4,132.6 0.0
Net Trade Creation
Live animals, animal prods. 15.8 192.0 -1,273.4 109.8 107.5
Vegetable prods. 9.5 169.5 1.1 120.0 85.2
Fats, oils 12.6 71.3 -14.1 28.2 20.0
Manufactured foodstuffs 482.5 282.4 133.5 -154.4 487.6
Mineral prods. 36.8 46.6 -2.4 -5.0 -14.5
Chemicals 207.0 -38.8 2515 230.1 159.8
Rubber, plastics 88.3 -5.5 133.1 116.0 82.3
Hides, leather prods. 40 18.3 -248.3 9.5 7.4
Cork, wood articles 1.4 16.8 -477.1 -446.8 229
Pulp, paper prods. 25.3 13.8 37.8 37.5 345
Textiles, apparel 3.3 173.2 47.6 114.4 204.2
Footwear, made-up articles 19.4 52.1 11.0 31.1 40.9
Stone, mineral prods. 25.3 73.7 124.9 125.1 99.7
Precious stones, jewellery 53.2 164.8 -138.4 -113.2 229.2
Base metals, metal prods. 2449 11.9 82.7 74.2 213.0
Machinery 218.8 466.9 1,106.2 1,079.8 774.5
Transport equip. 435.4 26.3 462.5 448.6 225.1
Professional equip. 19 65.8 -1,727.0 -1,733.7 87.1
Arms, ammunition 4 5.6 0.1 -0.8 -1.6
Miscellaneous manufs. 63.9 111.0 -893.9 -907.7 132.4
Works of art 4.0 2.0 -253.9 -253.9 6.0
All products 538.6 1,919.8 -2,636.6 -1,091.4 3,003.1
Change in Consumer Surplus
Live animals, animal prods. 3.3 9.7 1.8 4.4 35
Vegetable prods. 1.4 7.1 0.5 3.9 1.7
Fats, oils 0.0 24 -0.4 0.6 0.4
Manufactured foodstuffs 51.6 42.5 19.7 11.3 26.4
Mineral prods. 0.9 1.0 0.5 0.5 0.6
Chemicals 2.9 4.5 6.5 5.9 4.1
Rubber, plastics 0.9 2.1 3.2 2.6 1.7
Hides, leather prods. 0.0 0.6 0.1 0.2 0.2
Cork, wood articles 0.2 1.0 0.1 0.1 0.4
Pulp, paper prods. 0.2 1.3 0.9 0.9 0.9
Textiles, apparel 5.2 12.8 3.6 6.5 3.8
Footwear, made-up articles 1.4 3.2 0.9 1.7 1.1
Stone, mineral prods. 3.1 5.4 4.2 4.2 3.0
Precious stones, jewellery 4.0 9.9 4.1 4.1 5.4
Base metals, metal prods. .82 7.7 25 2.7 5.1
Machinery 3.1 30.8 24.3 24.1 16.9
Transport equip. 11.2 4.8 6.3 6.3 35
Professional equip. 0.6 3.7 0.5 0.5 1.4

Arms, ammunition 0.2 0.1 0.0 0.0 0.0
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TABLE A.21: GCC COUNTRIES: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Miscellaneous manufs. 6.1 9.1 38 3.6 55
Works of art 0.0 0.2 0.0 0.0 0.1

All products 76.2 159.8 83.1 84.3 85.6
Change in Producer Surplus
Live animals, animal prods. 47.9 24.0 50.2 43.6 38.3
Vegetable prods. 26.2 14.0 28.4 28.4 21.2
Fats, oils 18.0 8.9 19.2 15.7 14.9
Manufactured foodstuffs 55.3 73.1 68.6 83.4 59.4
Mineral prods. 4,696.8 3,992.3 6,451.6 6,549.7 7,055.9
Chemicals B1 323.4 261.3 270.3 306.0
Rubber, plastics 168.4 137.9 108.1 115.6 132.7
Hides, leather prods. 3.9 1.6 3.3 2.9 2.9
Cork, wood articles 1.0 0.8 1.0 1.0 0.8
Pulp, paper prods. 25.8 20.0 17.9 17.9 18.4
Textiles, apparel 120.8 100.3 161.9 163.4 105.9
Footwear, made-up articles 1.2 0.9 1.4 14 1.0
Stone, mineral prods. 28.3 23.4 19.9 19.9 22.4
Precious stones, jewellery 11.6 9.5 9.1 9.1 8.4
Base metals, metal prods. 296.8 237.7 200.6 203.2 230.2
Machinery 55.1 44.7 36.0 36.1 40.8
Transport equip. 59.6 46.6 38.7 385 44.8
Professional equip. 2.6 2.0 2.6 2.6 1.9
Arms, ammunition 0.1 0.0 0.0 0.0 0.0
Miscellaneous manufs. 9.1 7.4 8.4 8.4 6.9
Works of art 7.6 5.4 6.8 6.8 4.8

All products 6,025.2 5,074.1 7,494.9 7,617.8 8,117.8
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TABLE A.22: EUROPEAN UNION: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Per cent Changein Real Exchange Rate (US$/L C)

All products 0.0 0.0 0.3 0.2 -1.9
Change in Real Exports
Live animals, animal prods. 5.9 34.2 1,280.4 775.5 857.3
Vegetable prods. 3.7 26.3 1,246.3 1,223.2 739.3
Fats, oils 2.1 9.5 234.0 100.2 145.9
Manufactured foodstuffs 104.7 58.8 3,312.9 4,834.5 3,144.1
Mineral prods. -125.8 -125.0 -347.0 -320.4 352.2
Chemicals -68.5 -47.8 -355.0 148.3 5,170.0
Rubber, plastics -15.5 -15.2 -224.2 171.9 2,391.8
Hides, leather prods. 55 1.0 249.8 87.4 266.8
Cork, wood articles 7.0 -0.3 482.2 452.9 349.3
Pulp, paper prods. -5.9 -1.9 -49.5 -65.2 942.7
Textiles, apparel 23.6 11.0 6,141.1 6,207.3 2,969.4
Footwear, made-up articles 10.9 3.8 741.7 759.6 451.3
Stone, mineral prods. 2.7 11.8 2.3 -19.4 727.6
Precious stones, jewellery 13.3 13.6 326.4 300.0 528.4
Base metals, metal prods. -24.1 -15.7 -383.8 -328.7 2,846.6
Machinery 141 25.7 -1,080.7 -979.5 11,249.6
Transport equip. -8.9 -18.3 -513.2 -475.5 6,122.6
Professional equip. 2.6 55 1,743.6 1,748.1 1,395.7
Arms, ammunition -1.0 1.0 5.1 0.4 23.8
Miscellaneous manufs. 32.3 9.3 984.7 996.0 874.0
Works of art 6.8 -3.4 1,618.3 1,642.3 1,351.5

All products -18.7 -16.2 15,405.3 17,258.8 42,900.0
TradeCreation = Changein Real |mports
Live animals, animal prods. -7.5 -43.6 552.9 1,177.3 1,072.3
Vegetable prods. -4.4 -30.8 445.9 472.4 1,034.0
Fats, oils 3.2 -14.3 121.3 324.3 254.0
Manufactured foodstuffs -137.2 -77.2 6,334.0 4,296.7 6,565.3
Mineral prods. 460.8 457.8 1,446.3 1,311.6 -887.8
Chemicals 90.6 63.3 919.9 2,399.5 6,446.8
Rubber, plastics 22.9 22.5 368.6 1,837.2 3,533.3
Hides, leather prods. -7.3 -14 146.5 361.2 121.5
Cork, wood articles -11.3 0.4 240.0 206.5 274.0
Pulp, paper prods. 7.0 2.3 408.9 276.3 -77.3
Textiles, apparel -44.1 -20.6 2,288.4 2,169.9 8,194.7
Footwear, made-up articles -23.4 -8.2 376.4 338.6 1,003.9
Stone, mineral prods. 4.1 -17.8 193.1 81.2 781.4
Precious stones, jewellery -32.8 -33.5 330.1 271.1 -704.0
Base metals, metal prods. 49.1 32.0 806.6 680.1 2,540.6
Machinery -34.1 -62.3 4,725.1 3,738.7 49115
Transport equip. 19.5 39.9 2,696.7 1,924.7 5,530.8
Professional equip. -5.6 -11.9 847.3 802.8 1,5623.1
Arms, ammunition 0.5 -0.5 3.6 24.4 8.4
Miscellaneous manufs. -48 -13.8 555.3 485.5 596.3
Works of art -6.8 34 745.7 719.0 1,006.1

All products 286.8 285.8 24,552.6 23,899.0 43,728.8
TradeDiversion
Live animals, animal prods. 0.0 0.0 0.0 31.2 0.0
Vegetable prods. 0.0 0.0 20.1 20.0 0.0
Fats, oils 0.0 0.0 13.4 111 0.0
Manufactured foodstuffs 0.0 0.0 44.7 53.7 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 0.0 0.0 0.0 0.0 0.0
Rubber, plastics 0.0 0.0 0.0 0.0 0.0

Hides, leather prods. 0.0 0.0 0.0 2.8 0.0
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TABLE A.22: EUROPEAN UNION: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 0.0 0.0 0.0 0.0 0.0
Textiles, apparel 0.0 0.0 150.9 152.2 0.0
Footwear, made-up articles 0.0 0.0 1.3 1.3 0.0
Stone, mineral prods. 0.0 0.0 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 0.0 0.0 0.0
Base metals, metal prods. 0.0 0.0 0.0 0.0 0.0
Machinery 0.0 0.0 0.0 0.0 0.0
Transport equip. 0.0 0.0 0.0 0.0 0.0
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.0 0.0 0.0 0.0 0.0
Works of art 0.0 0.0 0.0 0.0 0.0

All products 0.0 0.0 230.4 272.3 0.0
Precious stones, jewellery 328 -33.5 330.1 271.1 -704.0
Base metals, metal prods. 49.1 32.0 806.6 680.1 2,540.6
Machinery 34.1 -62.3 4,725.1 3,738.7 4,911.5
Transport equip. 19.5 39.9 2,696.7 1,924.7 5,530.8
Professional equip. -5.6 -11.9 847.3 802.8 1,523.1
Arms, ammunition 0.5 -0.5 3.6 24.4 8.4
Miscellaneous manufs. 48.0 -13.8 555.3 485.5 596.3
Works of art 6.8 34 745.7 719.0 1,006.1

All products 286.8 285.8 24,322.2 23,626.7 43,728.8
Change in Consumer Surplus
Live animals, animal prods. 0.3 -1.9 27.4 14.0 11.7
Vegetable prods. 0-2 -1.5 2.7 3.0 14.2
Fats, oils 0.2 -0.7 0.9 5.8 3.6
Manufactured foodstuffs 17.8 -10.0 243.4 115.8 260.6
Mineral prods. 0.7 0.7 7.0 5.7 2.8
Chemicals 3.8 2.7 1.4 9.4 66.0
Rubber, plastics 1.1 1.0 0.5 11.3 41.2
Hides, leather prods. 0.2 0.0 4.0 3.2 0.4
Cork, wood articles 0.3 0.0 7.7 6.5 1.3
Pulp, paper prods. 0.1 0.0 1.0 0.5 0.0
Textiles, apparel 3:3 -1.5 14.9 13.4 180.7
Footwear, made-up articles 1.2 -0.4 1.9 1.5 13.1
Stone, mineral prods. 04 -0.6 0.4 0.1 5.9
Precious stones, jewellery 0.2 -0.2 2.9 2.3 3.0
Base metals, metal prods. 1.4 0.9 1.1 0.8 10.7
Machinery 0.7 -1.3 7.6 4.8 8.2
Transport equip. 0.5 11 53 2.7 22.1
Professional equip. 02 0.4 28.3 26.7 7.9
Arms, ammunition 0.0 0.0 0.0 0.4 0.0
Miscellaneous manufs. 13 -0.4 17.3 14.9 2.6
Works of art 0.2 0.1 26.1 25.0 6.6

All products 18.4 -12.7 401.6 267.8 662.5
Changein Producer Surplus
Live animals, animal prods. 7.9 45.6 1,735.5 1,044.3 1,155.7
Vegetable prods. 5.0 35.1 1,693.6 1,661.6 996.9
Fats, oils 2.8 12.6 318.0 134.8 196.9
Manufactured foodstuffs 139.6 78.5 45314 6,689.6 4,295.0
Mineral prods. 251.2 -249.6 -691.1 -638.2 707.6
Chemicals 68.5 -47.8 -354.7 148.4 5,225.8
Rubber, plastics 15.5 -15.2 -223.9 172.1 2,419.4
Hides, leather prods. 55 1.0 251.9 87.6 269.1
Cork, wood articles 7.0 -0.3 488.5 458.4 352.6

Pulp, paper prods. 59 -1.9 -49.4 -65.2 949.0
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TABLE A.22: EUROPEAN UNION: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Textiles, apparel 23.6 11.0 6,330.4 6,400.8 3,013.7
Footwear, made-up articles 10.9 3.8 757.1 775.8 457.0
Stone, mineral prods. 2.7 11.8 2.3 -19.4 7352
Precious stones, jewellery 13.3 13.6 327.9 301.3 532.4
Base metals, metal prods. 24:1 -15.7 -383.3 -328.4 2,873.7
Machinery 14.1 25.7 -1,079.8 -978.8 11,352.4
Transport equip. 89 -183 -512.8 -475.1 6,181.1
Professional equip. 2.6 55 1,765.6 1,770.2 1,409.8
Arms, ammunition 1.0 1.0 5.1 0.4 24.0
Miscellaneous manufs. 32.3 9.3 995.0 1,006.5 882.1
Works of art 6.8 -3.4 1,635.1 1,659.5 1,363.2

All products 106.5 -97.7 17,532.2 19,806.2 45,392.6
Footwear, made-up articles 0.0 0.0 0.6 0.6 0.0
Stone, mineral prods. 0.0 0.0 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 0.0 0.0 0.0
Base metals, metal prods. 0.0 0.0 0.0 0.0 0.0
Machinery 0.0 0.0 0.0 0.0 0.0
Transport equip. 0.0 0.0 0.0 0.0 0.0
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.0 0.0 0.0 0.0 0.0
Works of art 0.0 0.0 0.0 0.0 0.0

All products 0.0 0.0 126.5 157.2 0.0
Change in Economic Welfare
Live animals, animal prods. 7.5 43.7 1,762.9 1,049.3 1,167.4
Vegetable prods. 4.7 335 1,684.1 1,653.2 1,011.1
Fats, oils 2.7 11.9 311.4 139.0 200.5
Manufactured foodstuffs 121.8 68.4 4,759.2 6,761.9 4,555.6
Mineral prods. 250.5 -248.9 -684.1 -632.4 710.4
Chemicals 64.6 -45.2 -353.3 157.7 5,291.8
Rubber, plastics 14.4 -14.2 -223.4 183.4 2/460.6
Hides, leather prods. 53 1.0 255.9 90.6 269.5
Cork, wood articles 6.7 -0.2 496.1 464.9 353.9
Pulp, paper prods. 538 -1.9 -48.4 -64.7 949.1
Textiles, apparel 20.3 9.5 6,254.7 6,323.4 3,194.4
Footwear, made-up articles 9.7 3.4 758.4 776.7 470.0
Stone, mineral prods. 2.6 11.1 2.7 -19.4 741.2
Precious stones, jewellery 13.1 13.4 330.8 303.6 535.3
Base metals, metal prods. 22:7 -14.9 -382.2 -327.6 2,884.4
Machinery 13.3 24.4 -1,072.2 -974.0 11,360.6
Transport equip. 84 -17.2 -507.5 -472.4 6,203.1
Professional equip. 24 5.1 1,793.9 1,796.9 1,417.6
Arms, ammunition 0.9 1.0 5.1 0.8 24.0
Miscellaneous manufs. 31.0 8.9 1,012.3 1,021.4 884.7
Works of art 6.6 -3.3 1,661.1 1,684.5 1,369.7

All products 124.9 -110.4 17,807.4 19,9168 46,055.0
Changein Tariff Revenue
Live animals, animal prods. 04 0.1 4.1 38.9 -2,369.9
Vegetable prods. 0.0 0.6 -15.4 -8.7 -2,847.8
Fats, oils 0.0 -0.1 5.1 13.0 -437.0
Manufactured foodstuffs 17 -1.2 1,020.0 450.4 -10,172.3
Mineral prods. 491.1 -491.1 -491.1 -491.1 -491.1
Chemicals 1.1 0.6 -8,420.0 -8,420.0 -8,420.0
Rubber, plastics 0.2 0.2 -4,448.0 -4,48.0 -4,448.0
Hides, leather prods. 04 0.0 1.8 8.2 -363.5
Cork, wood articles 01 0.0 2.8 25 -717.5

Pulp, paper prods. 0.0 0.0 -775.5 -775.5 -775.5
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TABLE A.22: EUROPEAN UNION: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Textiles, apparel 15 -0.9 -8.4 -13.8 -9,085.6
Footwear, made-up articles 0.6 -0.2 11.2 10.0 -1,062.8
Stone, mineral prods. 04 0.4 -928.5 -928.5 -928.5
Precious stones, jewellery 0.1 -0.1 1.9 1.6 -259.4
Base metals, metal prods. 0.6 0.3 -4,003.7 -4,003.7 -4,003.7
Machinery 0.9 -1.4 -12,296.3  -12,296.3  -12,296.3
Transport equip. 0.0 0.3 -7,581.6 -7,581.6 -7,581.6
Professional equip. 02 -0.3 19.1 17.9 -2,166.7
Arms, ammunition 0.0 0.0 -26.6 -26.6 -26.6
Miscellaneous manufs. 0.4 -0.2 7.7 6.9 -1,377.5
Works of art 0.1 -0.1 6.1 55 -2,376.4

All products 495.0 4939 37,9255 384389 -72.207.8
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TABLE A.23: BAHRAIN: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)
Scenario
CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Per cent Changein Real Exchange Rate (US$/L C)

All products 5.1 -4.9 -6.8 -6.8 -7.9
Change in Real Exports
Live animals, animal prods. 0.8 0.5 0.9 0.8 0.7
Vegetable prods. 0.1 0.1 0.1 0.1 0.1
Fats, oils 0.5 0.3 0.6 0.5 0.4
Manufactured foodstuffs 14 1.9 1.7 2.0 15
Mineral prods. 106.7 102.4 139.9 141.4 155.8
Chemicals 13.9 12.3 9.7 10.0 11.5
Rubber, plastics 2.8 2.4 1.9 2.0 2.3
Hides, leather prods. 0.1 0.1 0.1 0.1 0.1
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 3.1 2.6 2.2 2.2 2.3
Textiles, apparel 40.3 35.4 53.6 53.9 36.4
Footwear, made-up articles 0.3 0.2 0.3 0.3 0.2
Stone, mineral prods. 0.3 0.2 0.2 0.2 0.2
Precious stones, jewellery 0.8 0.7 0.6 0.6 0.6
Base metals, metal prods. 89.1 75.3 61.1 61.5 71.2
Machinery 2.9 25 2.0 2.0 2.3
Transport equip. 1.4 1.2 1.0 1.0 1.1
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 1.3 1.2 1.2 1.2 1.1
Works of art 0.0 0.0 0.0 0.0 0.0

All products 265.9 239.3 277.2 279.8 287.9
TradeCreation = Changein Real |mports
Live animals, animal prods. 6.0 11.6 55 8.6 8.2
Vegetable prods. 35 7.6 2.6 6.4 5.1
Fats, oils 2.0 2.8 1.8 2.3 2.2
Manufactured foodstuffs 23.6 15.9 18.9 13.8 21.8
Mineral prods. 11.8 14.9 -14.3 -15.8 -23.1
Chemicals 38.0 45.8 58.3 56.8 49.5
Rubber, plastics 9.4 11.1 14.1 13.5 11.8
Hides, leather prods. -0.9 0.4 -0.8 -0.6 -0.7
Cork, wood articles -0.3 0.2 -0.2 -0.1 0.5
Pulp, paper prods. 4.6 6.4 7.6 7.6 7.2
Textiles, apparel 25.1 29.9 21.8 25.4 28.9
Footwear, made-up articles 3.0 3.8 2.7 3.3 3.6
Stone, mineral prods. 17.8 20.1 23.6 23.7 21.4
Precious stones, jewellery 6.3 6.9 7.2 7.3 7.5
Base metals, metal prods. 3.4 9.0 4.7 4.6 10.6
Machinery 44.4 61.8 90.7 90.4 75.5
Transport equip. -12.1 -5.0 6.7 6.6 0.1
Professional equip. 2.3 3.6 2.7 2.7 4.4
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 18.8 20.4 19.9 19.9 21.6
Works of art 0.0 0.0 0.0 0.0 0.0

All products 206.9 266.4 2733 276.2 256.0
TradeDiversion
Live animals, animal prods. 1.3 0.7 51.4 0.0 0.0
Vegetable prods. 0.6 0.3 0.0 0.0 0.0
Fats, oils 0.1 0.1 0.0 0.0 0.0
Manufactured foodstuffs 1.2 15 7.8 11.3 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 29.5 245 0.0 0.0 0.0
Rubber, plastics 6.4 5.3 0.0 0.0 0.0
Hides, leather prods. 0.1 0.0 5.7 0.0 0.0
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TABLE A.23: BAHRAIN: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Cork, wood articles 3.6 0.0 22.4 21.1 0.0
Pulp, paper prods. 1.3 1.0 0.0 0.0 0.0
Textiles, apparel 3.6 2.9 0.0 0.0 0.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 2.0 1.6 0.0 0.0 0.0
Precious stones, jewellery 0.1 0.1 2.7 2.4 0.0
Base metals, metal prods. 6.6 5.2 0.0 0.0 0.0
Machinery 1.9 15 0.0 0.0 0.0
Transport equip. 1.3 1.0 0.0 0.0 0.0
Professional equip. 0.1 0.1 48.8 49.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.4 0.3 52.5 53.1 0.0
Works of art 0.0 0.0 0.5 0.5 0.0

All products 56.6 46.1 191.7 137.5 0.0
Net Trade Creation
Live animals, animal prods. 4.7 10.9 -45.9 8.6 8.2
Vegetable prods. 2.9 7.3 2.6 6.4 5.1
Fats, oils 1.8 2.7 1.8 2.3 2.2
Manufactured foodstuffs 225 14.4 11.1 2.4 21.8
Mineral prods. 11.8 14.9 -14.3 -15.8 -23.1
Chemicals 8.5 21.3 58.3 56.8 49.5
Rubber, plastics 2.9 5.9 14.1 135 11.8
Hides, leather prods. 0.9 -0.5 -6.5 -0.6 -0.7
Cork, wood articles 0:4 0.1 -22.6 -21.2 0.5
Pulp, paper prods. 3.3 5.3 7.6 7.6 7.2
Textiles, apparel 21.4 27.0 21.8 25.4 28.9
Footwear, made-up articles 3.0 3.8 2.7 3.3 3.6
Stone, mineral prods. 15.9 18.5 23.6 23.7 21.4
Precious stones, jewellery 6.2 6.8 4.6 4.8 7.5
Base metals, metal prods. 3.2 3.8 4.7 4.6 10.6
Machinery 42.5 60.3 90.7 90.4 75.5
Transport equip. 134 -6.0 6.7 6.6 0.1
Professional equip. 2.3 35 -46.1 -46.3 4.4
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 18.4 20.1 -32.6 -33.3 21.6
Works of art 0.0 0.0 -0.5 -0.5 0.0

All products 150.3 220.3 815 138.8 256.0
Change in Consumer Surplus
Live animals, animal prods. 0.4 0.6 0.1 0.4 0.3
Vegetable prods. 0.2 0.4 0.2 0.3 0.1
Fats, oils 0.2 0.3 0.2 0.2 0.2
Manufactured foodstuffs 25 2.0 0.9 0.5 1.2
Mineral prods. 0.0 0.1 0.1 0.1 0.2
Chemicals 1.6 22 2.8 2.7 2.1
Rubber, plastics 0.4 0.6 0.7 0.7 0.5
Hides, leather prods. 0.0 0.0 0.0 0.0 0.0
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 0.3 0.4 0.3 0.3 0.3
Textiles, apparel 1.9 2.2 1.8 1.9 1.2
Footwear, made-up articles 0.3 0.4 0.3 0.3 0.2
Stone, mineral prods. 1.7 1.9 1.6 1.6 1.4
Precious stones, jewellery 0.9 0.9 0.7 0.7 0.7
Base metals, metal prods. 0.1 0.3 0.0 0.0 0.2
Machinery 2.9 3.8 3.0 2.9 2.1
Transport equip. 0-4 -0.2 0.0 0.0 0.0
Professional equip. 0.1 0.2 0.0 0.0 0.1
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
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TABLE A.23: BAHRAIN: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices) (continued)
Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Miscellaneous manufs. 2.6 2.7 1.9 1.9 2.2
Works of art 0.0 0.0 0.0 0.0 0.0

All products 15.8 18.7 14.7 14.6 12.9
Change in Producer Surplus
Live animals, animal prods. 1.2 0.7 1.2 1.1 1.0
Vegetable prods. 0.1 0.1 0.1 0.1 0.1
Fats, oils 0.7 0.4 0.8 0.6 0.6
Manufactured foodstuffs 2.0 2.7 24 2.9 2.2
Mineral prods. 218.9 209.8 289.1 292.2 3231
Chemicals 14.7 12.8 10.1 10.4 12.0
Rubber, plastics 2.9 25 2.0 2.1 2.4
Hides, leather prods. 0.1 0.1 0.1 0.1 0.1
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 3.3 2.7 2.3 2.3 2.4
Textiles, apparel 42.4 37.1 57.4 57.7 38.2
Footwear, made-up articles 0.3 0.2 0.3 0.3 0.3
Stone, mineral prods. 0.3 0.3 0.2 0.2 0.2
Precious stones, jewellery 0.8 0.7 0.6 0.6 0.6
Base metals, metal prods. 93.9 78.6 63.4 63.7 74.3
Machinery 3.0 2.6 2.1 2.1 2.4
Transport equip. 1.5 1.3 1.0 1.0 1.2
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 1.4 12 1.3 13 11
Works of art 0.0 0.0 0.0 0.0 0.0

All products 3875 353.9 434.5 438.9 462.0
Forgone Tariff Revenue
Live animals, animal prods. 0.9 0.1 6.2 0.0 0.0
Vegetable prods. 0.4 0.1 0.0 0.0 0.0
Fats, oils 0.1 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.8 15 6.2 16.8 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 16.7 13.0 0.0 0.0 0.0
Rubber, plastics 3.9 3.0 0.0 0.0 0.0
Hides, leather prods. 0.0 0.0 0.1 0.0 0.0
Cork, wood articles 0.0 0.0 1.2 11 0.0
Pulp, paper prods. 0.7 0.5 0.0 0.0 0.0
Textiles, apparel 1.9 15 0.0 0.0 0.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 1.0 0.8 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 0.3 0.3 0.0
Base metals, metal prods. 3.2 2.2 0.0 0.0 0.0
Machinery 1.1 0.9 0.0 0.0 0.0
Transport equip. 0.8 0.7 0.0 0.0 0.0
Professional equip. 0.0 0.0 1.6 1.6 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.2 0.2 2.8 2.7 0.0
Works of art 0.0 0.0 0.0 0.0 0.0

All products 31.8 24.5 18.5 22.5 0.0
Change in Economic Welfare
Live animals, animal prods. 0.7 1.2 -4.9 15 1.3
Vegetable prods. 0.0 0.4 0.3 0.4 0.3
Fats, oils 0.9 0.6 1.0 0.8 0.8
Manufactured foodstuffs 3.7 3.2 -2.9 -13.4 3.4
Mineral prods. 218.9 209.9 289.1 292.3 323.3
Chemicals 0.4 2.0 12.9 13.1 14.1
Rubber, plastics 0-6 0.1 2.7 2.8 2.9
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TABLE A.23: BAHRAIN: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Hides, leather prods. 0.1 0.1 0.0 0.1 0.1
Cork, wood articles 0.0 0.0 -1.2 1.1 0.0
Pulp, paper prods. 2.9 2.6 2.6 2.6 2.7
Textiles, apparel 42.4 37.8 59.2 59.7 39.3
Footwear, made-up articles 0.6 0.6 0.6 0.6 0.5
Stone, mineral prods. 1.0 14 1.8 1.8 1.6
Precious stones, jewellery 1.6 1.6 1.1 11 1.3
Base metals, metal prods. 90.8 76.7 63.4 63.8 74.4
Machinery 4.8 5.6 5.0 5.0 4.5
Transport equip. 0.2 0.5 1.0 1.0 12
Professional equip. 0.1 0.2 -1.6 -1.6 0.1
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 3.8 3.8 0.4 0.5 3.3
Works of art 0.0 0.0 0.0 0.0 0.0

All products 3786 348.1 430.7 431.0 475.0
Change in Tariff Revenue
Live animals, animal prods. 15.5 -20.5 -21.6 -20.4 -21.6
Vegetable prods. 18.9 -19.5 -13.7 -19.5 -20.8
Fats, oils 27 -3.3 -2.6 -3.3 -3.3
Manufactured foodstuffs 35.0 -27.9 -44.9 -44.9 -44.9
Mineral prods. 114.2 -114.2 -114.2 -114.2 -114.2
Chemicals 63.0 -63.1 -66.9 -66.9 -66.9
Rubber, plastics 14.6 -14.6 -15.4 -15.4 -15.4
Hides, leather prods. 0.3 0.0 0.0 0.0 0.0
Cork, wood articles 1.7 2.1 -35 -3.5 -35
Pulp, paper prods. 82 9.1 -11.2 -11.2 -11.2
Textiles, apparel 33.2 -35.1 -30.6 -33.1 -43.7
Footwear, made-up articles 2.5 -2.8 -25 -2.9 -3.4
Stone, mineral prods. 13.8 -14.4 -17.6 -17.6 -17.6
Precious stones, jewellery 3.3 -3.5 -4.3 -4.3 -4.3
Base metals, metal prods. 16:0 -16.8 -19.9 -19.9 -19.9
Machinery 46.6 -51.3 -73.7 -73.7 -73.7
Transport equip. 10.4 -12.4 217 21.7 217
Professional equip. 40 4.4 -6.5 -6.5 -6.5
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 18.2 -19.1 -22.7 -22.7 -22.7
Works of art 0.0 0.0 -0.1 -0.1 -0.1

All products 416.7 -434.4 -493.6 -501.8 -515.5
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TABLE A.24: KUWAIT: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)
Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Per cent Changein Real Exchange Rate (US$/L C)

All products -0.8 -0.3 -2.5 -2.6 -3.4
Change in Real Exports
Live animals, animal prods. 0.4 0.1 0.4 0.3 0.2
Vegetable prods. 0.0 0.0 0.0 0.0 0.0
Fats, oils 0.0 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.1 0.2 0.2 0.2 0.2
Mineral prods. 31.8 -2.7 132.0 133.9 158.1
Chemicals 11.3 8.3 5.4 5.7 7.3
Rubber, plastics 13.7 10.0 6.3 7.2 9.1
Hides, leather prods. 0.1 0.0 0.1 0.1 0.1
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 0.2 0.1 0.1 0.1 0.1
Textiles, apparel 1.3 0.9 2.0 2.0 2.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 0.2 0.1 0.1 0.1 0.1
Precious stones, jewellery 0.6 0.5 0.4 0.4 0.3
Base metals, metal prods. 1.0 0.7 0.4 0.4 0.6
Machinery 4.0 2.9 1.8 1.8 2.3
Transport equip. 0.5 0.3 0.2 0.2 0.3
Professional equip. 0.5 0.4 0.5 0.5 0.3
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.1 0.0 0.1 0.1 0.0
Works of art 3.9 2.7 3.3 3.3 2.2

All products 69.7 24.6 153.6 156.5 182.2
TradeCreation = Changein Real |mports
Live animals, animal prods. -8.4 -0.6 -9.2 -5.1 -5.1
Vegetable prods. -3.6 -0.3 -4.3 -1.4 -2.2
Fats, oils -1.7 -0.1 -1.9 -1.0 -1.2
Manufactured foodstuffs 7.1 -1.0 15 -4.3 5.8
Mineral prods. 14 1.7 0.7 0.7 0.6
Chemicals -8.4 -1.2 6.0 5.1 1.3
Rubber, plastics -4.0 -0.6 3.0 2.2 0.3
Hides, leather prods. -0.9 0.7 -0.5 0.0 -0.2
Cork, wood articles -1.1 -0.2 -0.9 -0.8 0.3
Pulp, paper prods. -3.0 -0.3 0.7 0.8 0.6
Textiles, apparel -9.4 -1.5 -13.7 -8.9 -2.9
Footwear, made-up articles -2.2 -0.2 -3.0 -1.6 -0.9
Stone, mineral prods. -4.5 -0.8 2.7 3.0 0.8
Precious stones, jewellery -0.6 -0.1 0.0 0.1 0.3
Base metals, metal prods. -13.2 -1.7 6.2 6.2 1.0
Machinery -54.0 -8.6 39.1 39.8 18.8
Transport equip. -42.0 6.5 30.1 30.7 12.6
Professional equip. -5.3 -0.9 -4.4 -4.3 1.2
Arms, ammunition -1.2 -0.1 -0.5 -0.6 -0.7
Miscellaneous manufs. -3.6 -0.6 -2.0 -2.0 1.1
Works of art -1.2 -0.2 -0.8 -0.8 0.3

All products -159.8 -23.1 48.5 57.9 32.2
TradeDiversion
Live animals, animal prods. 1.7 0.9 66.4 0.0 0.0
Vegetable prods. 0.4 0.2 0.0 0.0 0.0
Fats, oils 0.3 0.1 0.0 0.0 0.0
Manufactured foodstuffs 1.4 1.8 9.0 13.1 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 21.3 17.9 0.0 0.0 0.0
Rubber, plastics 9.0 7.5 0.0 0.0 0.0
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Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Cork, wood articles 0.1 0.1 32.1 30.2 0.0
Pulp, paper prods. 19 15 0.0 0.0 0.0
Textiles, apparel 7.1 5.9 0.0 0.0 0.0
Footwear, made-up articles 0.1 0.1 0.0 0.0 0.0
Stone, mineral prods. 25 2.1 0.0 0.0 0.0
Precious stones, jewellery 0.1 0.0 19 1.8 0.0
Base metals, metal prods. 16.4 13.2 0.0 0.0 0.0
Machinery 3.7 3.0 0.0 0.0 0.0
Transport equip. 5.0 3.9 0.0 0.0 0.0
Professional equip. 0.2 0.1 131.3 1319 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.7 0.6 78.6 79.6 0.0
Works of art 0.8 0.6 61.3 61.3 0.0

All products 72.8 59.7 401.2 318.0 0.0
Net Trade Creation
Live animals, animal prods. -10.2 -1.5 -75.6 -5.1 5.1
Vegetable prods. -4.0 -0.5 -4.3 -1.4 -2.2
Fats, oils -1.9 -0.3 -1.9 -1.0 -1.2
Manufactured foodstuffs 5.7 -2.8 -7.5 -17.4 5.8
Mineral prods. 1.4 1.7 0.7 0.7 0.6
Chemicals -29.8 -19.1 6.0 51 1.3
Rubber, plastics -13.0 -8.1 3.0 2.2 0.3
Hides, leather prods. -1.2 0.6 -21.0 0.0 -0.2
Cork, wood articles -1.1 -0.2 -33.0 -31.0 0.3
Pulp, paper prods. -4.9 -1.9 0.7 0.8 0.6
Textiles, apparel -16.5 -7.4 -13.7 -8.9 -2.9
Footwear, made-up articles -2.3 -0.3 -3.0 -1.6 -0.9
Stone, mineral prods. -7.0 -2.9 2.7 3.0 0.8
Precious stones, jewellery -0.7 -0.2 -1.9 -1.7 0.3
Base metals, metal prods. -29.6 -14.9 6.2 6.2 1.0
Machinery -57.6 -11.6 39.1 39.8 18.8
Transport equip. -47.0 -10.4 30.1 30.7 12.6
Professional equip. -5.4 -1.0 -135.7 -136.2 1.2
Arms, ammunition -1.2 -0.1 -0.5 -0.6 -0.7
Miscellaneous manufs. -4.3 -1.1 -80.7 -81.7 1.1
Works of art -2.1 -0.8 -62.1 -62.1 0.3

All products -232.7 -82.7 -352.4 -260.0 32.2
Change in Consumer Surplus
Live animals, animal prods. -0.1 0.0 0.3 0.0 0.1
Vegetable prods. -0.1 0.0 -0.1 0.0 0.0
Fats, oils 0.0 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.4 -0.1 0.0 0.0 0.1
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 0.0 0.0 0.0 0.0 0.0
Rubber, plastics 0.0 0.0 0.0 0.0 0.0
Hides, leather prods. 0.0 0.0 0.0 0.0 0.0
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. -0.1 0.0 0.0 0.0 0.0
Textiles, apparel -0.3 0.0 -0.5 -0.3 0.0
Footwear, made-up articles -0.1 0.0 -0.1 0.0 0.0
Stone, mineral prods. -0.1 0.0 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 0.0 0.0 0.0
Base metals, metal prods. -0.2 0.0 0.0 0.0 0.0
Machinery 2.1 -0.3 0.2 0.3 0.1
Transport equip. -1.6 -0.2 0.2 0.2 0.0
Professional equip. -0.2 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
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TABLE A.24: KUWAIT: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)
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Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Miscellaneous manufs. -0.1 0.0 0.0 0.0 0.0
Works of art 0.0 0.0 0.0 0.0 0.0

All products -4.6 -0.8 0.2 0.4 0.3
Change in Producer Surplus
Live animals, animal prods. 0.5 0.1 0.5 0.4 0.3
Vegetable prods. 0.0 0.0 0.1 0.1 0.0
Fats, oils 0.0 0.0 0.1 0.0 0.0
Manufactured foodstuffs 0.2 0.3 0.3 0.3 0.2
Mineral prods. 63.8 -5.4 266.8 270.6 320.1
Chemicals 11.7 8.5 5.5 5.8 7.4
Rubber, plastics 14.1 10.2 6.4 7.3 9.3
Hides, leather prods. 0.1 0.0 0.1 0.1 0.1
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 0.2 0.1 0.1 0.1 0.1
Textiles, apparel 1.3 1.0 2.1 2.1 1.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 0.2 0.1 0.1 0.1 0.1
Precious stones, jewellery 0.6 0.5 0.4 0.4 0.3
Base metals, metal prods. 1.0 0.7 0.4 0.4 0.6
Machinery 4.1 3.0 1.9 1.9 2.3
Transport equip. 0.5 0.3 0.2 0.2 0.3
Professional equip. 0.5 0.4 0.5 0.5 0.3
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.1 0.0 0.1 0.1 0.0
Works of art 4.0 2.7 3.4 34 2.2

All products 103.0 22.6 288.9 293.9 344.8
Forgone Tariff Revenue
Live animals, animal prods. 1.2 0.2 8.1 0.0 0.0
Vegetable prods. 0.3 0.0 0.0 0.0 0.0
Fats, oils 0.2 0.0 0.0 0.0 0.0
Manufactured foodstuffs 1.0 1.8 7.2 19.5 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 11.7 9.2 0.0 0.0 0.0
Rubber, plastics 5.1 4.0 0.0 0.0 0.0
Hides, leather prods. 0.1 0.0 0.5 0.0 0.0
Cork, wood articles 0.0 0.0 1.7 1.6 0.0
Pulp, paper prods. 1.0 0.7 0.0 0.0 0.0
Textiles, apparel 3.7 2.9 0.0 0.0 0.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 1.2 1.0 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 0.2 0.2 0.0
Base metals, metal prods. 8.0 5.7 0.0 0.0 0.0
Machinery 2.1 1.7 0.0 0.0 0.0
Transport equip. 3.3 2.6 0.0 0.0 0.0
Professional equip. 0.1 0.1 4.4 4.4 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.4 0.3 4.1 4.0 0.0
Works of art 0.5 0.4 1.8 1.8 0.0

All products 40.1 30.5 28.1 31.5 0.0
Change in Economic Welfare
Live animals, animal prods. -0.8 -0.1 -7.3 0.4 0.4
Vegetable prods. -0.3 0.0 0.0 0.1 0.1
Fats, oils 0.1 0.0 0.0 0.1 0.1
Manufactured foodstuffs -0.4 -1.6 -6.9 -19.1 0.3
Mineral prods. 63.8 -5.3 266.8 270.6 320.1
Chemicals -0.1 -0.8 5.5 5.8 7.4
Rubber, plastics 9.0 6.2 6.4 7.3 9.3
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TABLE A.24: KUWAIT: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Hides, leather prods. 0.0 0.0 -0.4 0.1 0.1
Cork, wood articles -0.1 0.0 -1.7 -1.6 0.0
Pulp, paper prods. -0.9 -0.5 0.1 0.1 0.1
Textiles, apparel -2.6 -1.9 1.6 1.9 1.0
Footwear, made-up articles -0.1 0.0 -0.1 0.0 0.0
Stone, mineral prods. -1.2 -0.9 0.1 0.1 0.1
Precious stones, jewellery 0.6 0.4 0.2 0.2 0.3
Base metals, metal prods. 7.2 -5.1 0.5 0.5 0.6
Machinery -0.1 1.0 2.1 2.1 2.4
Transport equip. -4.4 -2.5 0.4 0.4 0.3
Professional equip. 0.2 0.3 -3.8 -3.8 0.3
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. -0.5 -0.3 -4.1 -4.0 0.0
Works of art 3.4 2.3 1.6 1.6 2.2

All products 58.3 -8.7 261.1 262.8 345.1
Change in Tariff Revenue
Live animals, animal prods. 6.4 -0.2 -1.5 0.0 -1.5
Vegetable prods. 4.2 0.0 4.4 0.0 -1.0
Fats, oils 1.1 0.0 1.3 0.0 0.0
Manufactured foodstuffs -10.0 -1.9 -21.6 -21.6 -21.6
Mineral prods. -2.0 -2.0 -2.0 -2.0 -2.0
Chemicals -9.7 -9.8 -12.5 -12.5 -12.5
Rubber, plastics -4.6 -4.7 -5.8 -5.8 -5.8
Hides, leather prods. 0.3 -0.6 -0.6 -0.6 -0.6
Cork, wood articles 0.4 0.0 -2.1 2.1 -2.1
Pulp, paper prods. 0.4 -0.7 -3.3 -3.3 -3.3
Textiles, apparel -0.7 -3.0 2.7 -0.5 -14.0
Footwear, made-up articles 0.7 0.0 0.7 -0.1 -1.3
Stone, mineral prods. -0.2 -1.0 5.1 5.1 5.1
Precious stones, jewellery 0.1 0.0 -0.6 -0.6 -0.6
Base metals, metal prods. -4.5 -5.8 -11.2 -11.2 -11.2
Machinery 6.9 2.2 -47.9 -47.9 -47.9
Transport equip. 4.4 2.9 -39.2 -39.2 -39.2
Professional equip. 11 -0.1 -5.8 -5.8 -5.8
Arms, ammunition 1.3 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.9 -0.3 -5.8 -5.8 -5.8
Works of art -0.7 -1.0 -2.3 -2.3 -2.3

All products -4.3 -36.3 -158.2 -166.3 -183.6

Source: MENA trade simulation model, November 6,200
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TABLE 25. OMAN: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)
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Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Per cent Changein Real Exchange Rate (US$/L C)

All products -2.9 2.2 -5.0 -4.9 -5.8
Change in Real Exports
Live animals, animal prods. 8.6 3.4 9.5 8.0 6.8
Vegetable prods. 3.2 1.3 3.8 3.8 2.6
Fats, oils 15 0.5 1.8 1.3 1.2
Manufactured foodstuffs 15.4 21.2 20.3 24.9 17.2
Mineral prods. 102.1 75.7 177.0 178.0 195.9
Chemicals 6.1 4.8 4.1 4.2 4.9
Rubber, plastics 4.4 3.4 2.8 3.0 35
Hides, leather prods. 0.1 0.0 0.1 0.0 0.0
Cork, wood articles 0.1 0.1 0.1 0.1 0.1
Pulp, paper prods. 0.7 0.5 0.4 0.4 0.5
Textiles, apparel 10.9 8.6 16.1 16.2 9.8
Footwear, made-up articles 0.2 0.1 0.3 0.3 0.2
Stone, mineral prods. 2.1 1.7 14 14 14
Precious stones, jewellery 0.6 0.5 0.5 0.5 0.5
Base metals, metal prods. 9.9 7.3 6.4 6.4 7.5
Machinery 17.2 135 11.3 11.2 12.8
Transport equip. 52.6 41.3 34.5 34.3 39.9
Professional equip. 1.7 1.3 17 1.7 1.3
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 3.0 2.3 2.8 2.8 2.2
Works of art 3.4 2.5 3.2 3.2 25

All products 243.8 190.0 298.1 301.7 311.1
TradeCreation = Changein Real |mports
Live animals, animal prods. 4.8 17.7 2.6 9.2 9.0
Vegetable prods. -4.6 2.9 -6.6 -0.4 -2.2
Fats, oils -1.5 2.2 -2.5 0.2 -0.6
Manufactured foodstuffs 102.4 81.6 84.6 69.2 95.8
Mineral prods. 3.8 4.9 0.4 0.3 -0.2
Chemicals -3.3 4.1 8.5 7.7 3.8
Rubber, plastics -4.7 -0.4 2.3 1.4 -1.0
Hides, leather prods. 0.4 1.0 0.5 0.7 0.6
Cork, wood articles 0.2 1.3 0.2 0.3 14
Pulp, paper prods. -4.4 -1.8 -1.4 -1.3 -1.6
Textiles, apparel 0.5 5.5 -3.1 -0.3 0.3
Footwear, made-up articles 2.1 3.9 1.2 2.4 3.0
Stone, mineral prods. -0.5 2.1 3.4 3.6 2.1
Precious stones, jewellery 10.0 13.1 13.0 13.2 144
Base metals, metal prods. -13.1 14 6.8 6.8 0.2
Machinery -1.2 45.6 75.6 76.3 54.3
Transport equip. -36.2 6.4 32.8 33.6 11.8
Professional equip. 7.5 10.9 7.4 7.5 11.1
Arms, ammunition 0.1 0.1 0.1 0.1 0.1
Miscellaneous manufs. 4.3 6.3 4.8 4.9 6.6
Works of art 1.2 4.0 1.8 1.8 4.2

All products 67.8 212.8 232.6 236.7 215.9
TradeDiversion
Live animals, animal prods. 2.1 1.1 104.9 0.0 0.0
Vegetable prods. 0.8 0.4 0.0 0.0 0.0
Fats, oils 0.6 0.3 0.0 0.0 0.0
Manufactured foodstuffs 2.3 2.9 24.1 35.1 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 20.1 16.8 0.0 0.0 0.0
Rubber, plastics 10.8 8.9 0.0 0.0 0.0

Hides, leather prods. 0.1 0.1 8.4 0.0 0.0
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TABLE A.25: OMAN: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)
Cork, wood articles 0.1 0.1 34.4 32.3 0.0
Pulp, paper prods. 1.8 14 0.0 0.0 0.0
Textiles, apparel 3.8 3.2 0.0 0.0 0.0
Footwear, made-up articles 0.1 0.0 0.0 0.0 0.0
Stone, mineral prods. 1.4 1.2 0.0 0.0 0.0
Precious stones, jewellery 0.3 0.3 10.7 9.9 0.0
Base metals, metal prods. 185 15.0 0.0 0.0 0.0
Machinery 25 2.1 0.0 0.0 0.0
Transport equip. 0.4 0.4 0.0 0.0 0.0
Professional equip. 0.0 0.0 91.3 91.7 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.3 0.2 46.3 46.9 0.0
Works of art 2.3 1.6 148.7 148.7 0.0
All products 68.2 56.0 468.6 364.6 0.0
Net Trade Creation
Live animals, animal prods. 2.7 16.5 -102.2 9.2 9.0
Vegetable prods. -5.3 2.4 -6.6 -0.4 -2.2
Fats, oils -2.1 1.9 -2.5 -0.2 -0.6
Manufactured foodstuffs 100.1 78.7 60.7 34.1 95.8
Mineral prods. 3.8 4.9 0.4 0.3 -0.2
Chemicals -23.3 12.8 8.5 7.7 3.8
Rubber, plastics -15.5 -9.3 2.3 14 -1.0
Hides, leather prods. 0.2 1.0 -7.9 0.7 0.6
Cork, wood articles 0.2 1.2 -34.2 -32.0 1.4
Pulp, paper prods. -6.2 -3.2 -1.4 -1.3 -1.6
Textiles, apparel -3.3 2.4 -3.1 -0.3 3.0
Footwear, made-up articles 2.1 3.8 1.2 2.4 3.0
Stone, mineral prods. -1.9 0.9 3.4 3.6 2.1
Precious stones, jewellery 9.7 12.9 2.3 34 144
Base metals, metal prods. -31.6 13.6 6.8 6.8 0.2
Machinery -3.7 43.5 75.6 76.3 54.3
Transport equip. -36.7 6.0 32.8 33.6 11.8
Professional equip. 7.4 10.9 -83.9 -84.2 11.1
Arms, ammunition 0.1 0.1 0.1 0.1 0.1
Miscellaneous manufs. 4.1 6.1 -41.4 -42.0 6.6
Works of art -1.1 2.4 -147.0 -147.0 4.2
All products -0.4 156.8 -236.0 -127.9 215.9
Change in Consumer Surplus
Live animals, animal prods. 0.3 0.7 0.0 0.2 0.2
Vegetable prods. -0.1 0.1 -0.2 0.0 0.0
Fats, oils 0.0 0.0 -0.1 0.0 0.0
Manufactured foodstuffs 134 12.4 6.1 4.2 7.6
Mineral prods. 0.0 0.1 0.0 0.0 0.0
Chemicals 0.0 0.1 0.1 0.1 0.1
Rubber, plastics 0.0 0.0 0.0 0.0 0.0
Hides, leather prods. 0.0 0.0 0.0 0.0 0.0
Cork, wood articles 0.0 0.1 0.0 0.0 0.0
Pulp, paper prods. -0.1 0.0 0.0 0.0 0.0
Textiles, apparel 0.0 0.2 -0.1 0.0 0.0
Footwear, made-up articles 0.1 0.2 0.1 0.1 0.1
Stone, mineral prods. 0.0 0.1 0.0. 0.0 0.0
Precious stones, jewellery 0.8 1.0 0.5 0.5 0.6
Base metals, metal prods. -0.2 0.0 0.0 0.0 0.0
Machinery -0.1 2.1 1.0 1.0 0.5
Transport equip. -1.4 0.2 0.2 0.2 0.0
Professional equip. 0.5 0.7 0.1 0.2 0.3
Arms, ammunition 0.0 0.0 0.0. 0.0 0.0
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TABLE A.25: OMAN: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

179

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Miscellaneous manufs. 0.3 0.4 0.1 0.1 0.2
Works of art 0.0 0.1 0.0 0.0 0.0

All products 135 18.6 8.0 6.8 9.7
Change in Producer Surplus
Live animals, animal prods. 11.9 4.5 13.2 11.1 9.4
Vegetable prods. 45 1.8 5.3 5.3 3.6
Fats, oils 21 0.6 25 1.9 1.7
Manufactured foodstuffs 21.4 29.9 28.6 354 24.0
Mineral prods. 206.9 152.9 362.1 346.2 401.7
Chemicals 6.4 5.0 4.2 4.3 5.0
Rubber, plastics 4.5 35 2.9 3.1 3.6
Hides, leather prods. 0.1 0.0 0.1 0.0 0.0
Cork, wood articles 0.1 0.1 0.1 0.1 0.1
Pulp, paper prods. 0.7 0.5 0.5 0.5 0.5
Textiles, apparel 11.4 8.8 17.1 17.1 10.1
Footwear, made-up articles 0.2 0.1 0.3 0.3 0.2
Stone, mineral prods. 2.2 1.7 1.5 1.4 1.7
Precious stones, jewellery 0.7 0.5 0.5 0.5 0.5
Base metals, metal prods. 10.3 7.5 6.6 6.6 7.8
Machinery 17.9 13.9 11.6 115 13.2
Transport equip. 54.8 42.6 355 35.2 41.1
Professional equip. 1.7 1.3 1.7 1.7 1.3
Arms, ammunition 0.0 0.0 0.0. 0.0 0.0
Miscellaneous manufs. 3.1 2.4 2.9 2.9 2.3
Works of art 35 2.6 3.3 3.3 25

All products 364.3 280.5 500.3 506.3 530.4
Forgone Tariff Revenue
Live animals, animal prods. 1.3 0.2 12.8 0.0 0.0
Vegetable prods. 0.5 0.1 0.0 0.0 0.0
Fats, oils 0.3 0.0 0.0. 0.0 0.0
Manufactured foodstuffs 14 2.5 19.3 52.4 0.0
Mineral prods. 0.0 0.0 0.0. 0.0 0.0
Chemicals 11.3 8.9 0.0 0.0 0.0
Rubber, plastics 6.5 5.1 0.0 0.0 0.0
Hides, leather prods. 0.1 0.0 0.2 0.0 0.0
Cork, wood articles 0.0 0.0 1.8 1.7 0.0
Pulp, paper prods. 0.9 0.6 0.0 0.0 0.0
Textiles, apparel 1.9 15 0.0 0.0 0.0
Footwear, made-up articles 0.0 0.0 0.0. 0.0 0.0
Stone, mineral prods. 0.7 0.5 0.0. 0.0 0.0
Precious stones, jewellery 0.2 0.1 1.2 1.0 0.0
Base metals, metal prods. 9.0 6.4 0.0 0.0 0.0
Machinery 1.4 11 0.0 0.0 0.0
Transport equip. 0.2 0.2 0.0 0.0 0.0
Professional equip. 0.0 0.0 3.1 3.0 0.0
Arms, ammunition 0.0 0.0 0.0. 0.0 0.0
Miscellaneous manufs. 0.1 0.1 2.4 2.4 0.0
Works of art 2.1 15 45 45 0.0

All products 37.9 28.9 45.3 65.0 0.0
Change in Economic Welfare
Live animals, animal prods. 10.8 5.1 0.4 11.3 9.6
Vegetable prods. 3.9 1.7 5.1 5.3 3.6
Fats, oils 1.7 0.6 2.4 1.9 1.7
Manufactured foodstuffs 333 39.7 15.4 -12.8 31.7
Mineral prods. 207.0 153.0 362.1 364.2 401.7
Chemicals -4.9 -3.8 4.3 4.4 5.0
Rubber, plastics -1.9 -1.6 2.9 3.1 3.7
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TABLE A.25: OMAN: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Hides, leather prods. 0.0 0.1 -0.1 0.1 0.1
Cork, wood articles 0.1 0.1 -1.7 -1.6 0.1
Pulp, paper prods. -0.3 -0.2 0.5 0.5 0.5
Textiles, apparel 9.5 7.6 17.0 17.1 10.1
Footwear, made-up articles 0.3 0.4 0.3 0.4 0.3
Stone, mineral prods. 15 1.3 15 15 1.7
Precious stones, jewellery 1.3 14 -0.1 0.0 1.1
Base metals, metal prods. 1.2 1.2 6.6 6.6 7.8
Machinery 16.4 14.9 12.6 12.5 13.8
Transport equip. 53.1 42.6 35.7 355 41.1
Professional equip. 2.2 2.1 -1.2 -1.2 1.6
Arms, ammunition 0.0 0.0 0.0. 0.0 0.0
Miscellaneous manufs. 3.3 2.7 0.6 0.6 25
Works of art 15 1.2 -1.2 -1.2 2.6

All products 340.0 270.2 463.0 448.1 540.2
Change in Tariff Revenue
Live animals, animal prods. -16.2 -26.6 -28.8 -26.4 -28.8
Vegetable prods. -1.0 -10.2 -0.6 -10.1 -12.2
Fats, oils -0.9 -3.6 -0.6 -3.6 -3.6
Manufactured foodstuffs -118.0 -95.8 -149.1 -149.1 -149.1
Mineral prods. -10.3 -10.3 -10.3 -10.3 -10.3
Chemicals -18.1 -18.2 -20.7 -20.7 -20.7
Rubber, plastics -8.8 -8.8 -10.2 -10.2 -10.2
Hides, leather prods. -0.6 -1.0 -1.0 -1.0 -1.0
Cork, wood articles -1.9 -2.4 -4.6 -4.6 -4.6
Pulp, paper prods. -0.4 -1.4 -3.9 -3.9 -3.9
Textiles, apparel -8.6 -10.0 -6.8 -8.6 -16.4
Footwear, made-up articles -2.1 -2.8 -2.2 -2.8 -3.8
Stone, mineral prods. -2.9 -3.4 -6.0 -6.0 -6.0
Precious stones, jewellery -6.6 7.3 -10.7 -10.7 -10.7
Base metals, metal prods. -14.2 -15.7 -22.0 -22.0 -22.0
Machinery -35.2 -43.6 -86.7 -86.7 -86.7
Transport equip. -22.4 -30.2 -70.1 -70.1 -70.1
Professional equip. -6.3 -7.1 -11.2 -11.2 -11.2
Arms, ammunition -0.1 -0.2 -0.2 -0.2 -0.2
Miscellaneous manufs. -5.9 -6.6 -9.9 -9.9 -9.9
Works of art -9.1 -10.0 -13.2 -13.2 -13.2

All products -289.9 -315.3 -468.5 -481.0 -494.4

Source: MENA trade simulation

model, November 6,200
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TABLE A.26: QATAR: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)
Scenario
CuU FTA FTA (Min
(5% CET) (MinCET) (5% CET) CET)

Percent Changein Real Exchange Rate (USH/L C)

All products -0.6 -0.2 -2.6 -2.6 -3.4
Changein Real Exports
Live animals, animal prods. 0.2 0.0 0.2 0.2 0.1
Vegetable prods. 0.0 0.0 0.0 0.0 0.0
Fats, oils 0.0 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.0 0.0 0.0 0.0 0.0
Mineral prods. 15.9 -4.7 101.8 102.7 120.5
Chemicals 13.5 10.1 6.7 7.1 9.0
Rubber, plastics 125 9.3 6.1 6.8 8.6
Hides, leather prods. 0.1 0.0 0.1 0.1 0.1
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 0.0 0.0 0.0 0.0 0.0
Textiles, apparel 7.8 5.8 12.7 12.7 6.3
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 0.0 0.0 0.0 0.0 0.0
Precious stones, jewellery 0.1 0.1 0.1 0.1 0.1
Base metals, metal prods. 10.8 7.3 5.1 5.1 6.6
Machinery 0.0 0.0 0.0 0.0 0.0
Transport equip. 0.0 0.0 0.0 0.0 0.0
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.0 0.0 0.0 0.0 0.0
Works of art 0.0 0.0 0.0 0.0 0.0

All products 61.0 28.0 133.0 134.9 151.4
TradeCreation = Changein Real Imports
Live animals, animal prods. 2.4 4.3 -3.3 0.3 30.
Vegetable prods. -1.4 25 2.4 1.0 0.1
Fats, oils -0.2 0.5 -0.4 0.1 0.0
Manufactured foodstuffs 7.0 2.6 3.8 0.8 6.0
Mineral prods. 25 2.8 1.2 12 1.0
Chemicals -6.0 -0.8 45 3.9 1.0
Rubber, plastics -2.4 -0.3 1.9 1.4 0.2
Hides, leather prods. -0.2 0.4 -0.1 0.1 0.1
Cork, wood articles -0.8 -0.1 -0.7 -0.6 0.2
Pulp, paper prods. -1.0 0.3 0.7 0.8 0.7
Textiles, apparel -4.2 -0.6 -6.8 -4.4 -1.5
Footwear, made-up articles -0.6 0.3 -1.1 -0.4 0 0.
Stone, mineral prods. 2.2 -0.3 14 15 0.4
Precious stones, jewellery -0.4 -0.1 0.0 0.0 0.2
Base metals, metal prods. -12.4 2.8 12.9 13.0 9 5.
Machinery -52.1 -7.4 40.2 41.3 19.2
Transport equip. -22.4 -3.0 17.1 17.6 7.1
Professional equip. -4.8 -0.7 -4.4 -4.3 1.2
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. -2.5 -0.4 -1.6 -1.6 0.8
Works of art -0.1 0.0 -0.1 -0.1 0.1

All products -105.5 2.9 62.8 71.7 42.9
TradeDiversion
Live animals, animal prods. 1.5 0.8 58.0 0.0 0.0
Vegetable prods. 0.5 0.3 0.0 0.0 0.0
Fats, oils 0.1 0.1 0.0 0.0 0.0
Manufactured foodstuffs 0.7 1.0 4.7 6.9 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 16.6 13.9 0.0 0.0 0.0
Rubber, plastics 6.0 5.0 0.0 0.0 0.0
Hides, leather prods. 0.1 0.1 8.2 0.0 0.0
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TABLE A.26: QATAR: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA (Min MEN
(5% CET) (MinCET) (5% CET) CET)
Cork, wood articles 0.0 0.0 24.9 23.4 0.0
Pulp, paper prods. 1.0 0.8 0.0 0.0 0.0
Textiles, apparel 3.3 2.7 0.0 0.0 0.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 1.3 1.1 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 1.2 11 0.0
Base metals, metal prods. 221 17.9 0.0 0.0 0.0
Machinery 4.3 35 0.0 0.0 0.0
Transport equip. 3.0 2.3 0.0 0.0 0.0
Professional equip. 0.2 0.1 130.2 130.8 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.5 0.4 59.0 59.8 0.0
Works of art 0.2 0.1 7.0 7.0 0.0
All products 61.6 50.1 293.1 228.9 0.0

Net Trade Creation

Live animals, animal prods. -3.9 35 -61.3 0.3 30.
Vegetable prods. -1.9 2.2 -2.4 1.0 0.1
Fats, oils -0.3 0.4 -0.4 0.1 0.0
Manufactured foodstuffs 6.2 1.6 -0.9 -6.1 6.0
Mineral prods. 25 2.8 1.2 1.2 1.0
Chemicals -22.5 -14.6 4.5 3.9 1.0
Rubber, plastics -8.5 -5.3 1.9 14 0.2
Hides, leather prods. -0.3 0.4 -8.3 0.1 0.1
Cork, wood articles -0.8 -0.1 -25.6 -24.0 0.2
Pulp, paper prods. -2.1 -0.5 0.7 0.8 0.7
Textiles, apparel -7.4 -3.3 -6.8 -4.4 -1.5
Footwear, made-up articles -0.7 0.2 -1.1 -0.4 0.0
Stone, mineral prods. -35 -1.5 14 15 0.4
Precious stones, jewellery -0.4 -0.1 -1.2 -1.1 2 0.
Base metals, metal prods. -34.4 -15.1 12.9 13.0 9 5
Machinery -56.4 -10.8 40.2 41.3 19.2
Transport equip. -25.4 -5.4 17.1 17.6 7.1
Professional equip. -0.5 -0.8 -134.6 -135.1 1.2
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. -3.0 -0.8 -60.6 -61.3 0.8
Works of art -0.3 -0.1 -7.0 -7.0 0.1

All products -168.0 -47.3 -230.3 -157.2 429

Changein Consumer Surplus

Live animals, animal prods. -0.1 0.1 0.0 0.0 0.0
Vegetable prods. -0.1 0.1 -0.1 0.0 0.0
Fats, oils 0.0 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.5 0.2 0.1 0.0 0.1
Mineral prods. 0.0 0.1 0.0 0.0 0.0
Chemicals 0.0 0.0 0.0 0.0 0.0
Rubber, plastics 0.0 0.0 0.0 0.0 0.0
Hides, leather prods. 0.0 0.0 0.0 0.0 0.0
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 0.0 0.0 0.0 0.0 0.0
Textiles, apparel -0.1 0.0 -0.2 -0.1 0.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. -0.1 0.0 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 0.0 0.0 0.0
Base metals, metal prods. -0.2 0.1 0.1 0.1 0.0
Machinery -2.1 -0.3 0.2 0.3 0.1
Transport equip. -0.9 -0.1 0.1 0.1 0.0
Professional equip. -0.2 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0




The Economic Impact of an EU-GCC FTA 183
TABLE A.26: QATAR: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices) (continued)
Scenario
CuU CuU FTA FTA (Min MEN
(5% CET) (MinCET) (5% CET) CET)

Miscellaneous manufs. -0.1 0.0 0.0 0.0 0.0
Works of art 0.0 0.0 0.0 0.0 0.0

All products -3.3 0.1 0.3 0.4 0.3
Changein Producer Surplus
Live animals, animal prods. 0.2 0.0 0.3 0.2 0.2
Vegetable prods. 0.0 0.0 0.0 0.0 0.0
Fats, oils 0.0 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.0 0.1 0.1 0.1 0.0
Mineral prods. 31.8 -9.4 205.7 207.5 244.0
Chemicals 13.9 10.3 6.8 7.2 9.1
Rubber, plastics 12.9 9.5 6.1 6.9 8.8
Hides, leather prods. 0.1 0.0 0.1 0.1 0.1
Cork, wood articles 0.0 0.0 0.0 0.0 0.0
Pulp, paper prods. 0.0 0.0 0.0 0.0 0.0
Textiles, apparel 8.0 5.9 13.3 13.3 6.4
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 0.0 0.0 0.0 0.0 0.0
Precious stones, jewellery 0.1 0.1 0.1 0.1 0.1
Base metals, metal prods. 111 7.5 5.2 5.2 6.8
Machinery 0.0 0.0 0.0 0.0 0.0
Transport equip. 0.0 0.0 0.0 0.0 0.0
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.0 0.0 0.0 0.0 0.0
Works of art 0.0 0.0 0.0 0.0 0.0

All products 78.2 24.0 237.8 240.6 275.5
Forgone Tariff Revenue
Live animals, animal prods. 1.0 0.2 7.0 0.0 0.0
Vegetable prods. 0.3 0.1 0.0 0.0 0.0
Fats, oils 0.1 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.5 0.9 3.8 10.2 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 9.1 7.1 0.0 0.0 0.0
Rubber, plastics 35 2.7 0.0 0.0 0.0
Hides, leather prods. 0.1 0.0 0.2 0.0 0.0
Cork, wood articles 0.0 0.0 1.3 1.2 0.0
Pulp, paper prods. 0.5 0.3 0.0 0.0 0.0
Textiles, apparel 1.6 1.3 0.0 0.0 0.0
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. 0.7 0.5 0.0 0.0 0.0
Precious stones, jewellery 0.0 0.0 0.1 0.1 0.0
Base metals, metal prods. 10.5 7.4 0.0 0.0 0.0
Machinery 2.6 2.0 0.0 0.0 0.0
Transport equip. 2.0 1.5 0.0 0.0 0.0
Professional equip. 0.1 0.1 43 4.3 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.3 0.2 3.1 3.0 0.0
Works of art 0.2 0.1 0.2 0.2 0.0

All products 33.0 24.5 20.1 19.1 0.0
Changein Economic Welfare
Live animals, animal prods. -0.9 0.0 -6.7 0.2 0.2
Vegetable prods. -0.4 0.0 -0.1 0.0 0.0
Fats, oils -0.1 0.0 0.0 0.0 0.0
Manufactured foodstuffs 0.0 -0.6 -3.7 -10.1 0.2
Mineral prods. 31.8 -9.4 205.8 207.5 244.0
Chemicals 4.8 3.1 6.8 7.2 9.1
Rubber, plastics 9.4 6.8 6.2 6.9 8.8
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TABLE A.26: QATAR: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA (Min MEN
(5% CET) (MinCET) (5% CET) CET)
Hides, leather prods. 0.0 0.0 -0.1 0.1 0.1
Cork, wood articles -0.1 0.0 -1.3 -1.2 0.0
Pulp, paper prods. -0.5 -0.3 0.0 0.0 0.0
Textiles, apparel 6.3 4.6 13.1 13.2 6.4
Footwear, made-up articles 0.0 0.0 0.0 0.0 0.0
Stone, mineral prods. -0.7 -0.5 0.0 0.0 0.0
Precious stones, jewellery 0.1 0.1 0.0 0.0 0.0
Base metals, metal prods. 0.4 0.1 5.3 5.3 6.8
Machinery -4.6 -2.3 0.2 0.3 0.1
Transport equip. -2.8 -1.6 0.1 0.1 0.0
Professional equip. -0.3 -0.1 -4.3 -4.3 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. -0.4 -0.2 -3.1 -3.0 0.0
Works of art -0.1 -0.1 -0.2 -0.2 0.0
All products 42.0 -04 218.0 222.0 275.8
Changein Tariff Revenue
Live animals, animal prods. 0.4 -5.3 -6.5 -5.2 5-6
Vegetable prods. 0.9 -4.2 11 -4.1 -5.3
Fats, oils 0.0 -0.5 0.1 -0.5 -0.5
Manufactured foodstuffs -8.0 -3.7 -14.1 -14.1 14
Mineral prods. -3.4 -3.4 -3.4 -3.4 -3.4
Chemicals -7.5 -7.6 -9.7 -9.7 -9.7
Rubber, plastics -3.1 -3.1 -3.9 -3.9 -3.9
Hides, leather prods. 0.0 -0.4 -0.4 -0.4 -0.4
Cork, wood articles 0.3 0.0 -1.6 -1.6 -1.6
Pulp, paper prods. -0.1 -0.6 -2.0 -2.0 -2.0
Textiles, apparel -0.3 -1.4 1.3 -0.2 -6.8
Footwear, made-up articles 0.2 -0.2 0.1 -0.2 -0.8
Stone, mineral prods. -0.1 -0.5 -2.7 -2.7 -2.7
Precious stones, jewellery 0.1 0.0 -0.4 -0.4 -0.4
Base metals, metal prods. -8.4 -10.2 -17.7 -17.7 -17.7
Machinery 7.6 -2.3 -50.9 -50.9 -50.9
Transport equip. 2.7 1.7 -23.0 -23.0 -23.0
Professional equip. 11 -0.1 -5.8 -5.8 -5.8
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 0.7 -0.2 -4.4 -4.4 -4.4
Works of art -0.1 -0.1 -0.3 -0.3 -0.3
All products -17.1 -45.7 -144.0 -150.5 -160.1
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TABLE A.27. SAUDI ARABIA: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Percent Changein Real Exchange Rate (USH/L C)

All products -4.8 -4.3 -6.5 -6.6 -7.4
Changein Real Exports
Live animals, animal prods. 14.5 7.7 15.2 13.3 1.71
Vegetable prods. 6.9 3.7 7.6 7.6 5.6
Fats, oils 1.6 0.7 1.7 14 1.3
Manufactured foodstuffs 11.3 15.0 13.9 16.6 12.1
Mineral prods. 1,380.5 1,226.6 1,863.0 1,883.5 ,0128
Chemicals 316.3 257.0 219.8 226.8 253.9
Rubber, plastics 123.7 104.4 85.0 89.9 101.1
Hides, leather prods. 2.6 1.1 2.3 2.0 2.0
Cork, wood articles 0.6 0.5 0.6 0.6 0.5
Pulp, paper prods. 16.1 12.6 11.3 11.2 11.5
Textiles, apparel 13.9 11.7 18.7 18.8 12.3
Footwear, made-up articles 0.1 0.1 0.2 0.2 0.1
Stone, mineral prods. 141 12.0 10.0 9.9 11.2
Precious stones, jewellery 2.8 2.4 2.3 2.2 2.1
Base metals, metal prods. 56.5 45.6 38.6 38.8 .8 43
Machinery 26.2 22.1 18.1 18.1 20.1
Transport equip. 1.9 1.6 1.3 1.3 1.5
Professional equip. 0.3 0.3 0.3 0.3 0.3
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 2.9 2.4 2.7 2.7 2.2
Works of art 0.0 0.0 0.0 0.0 0.0

All products 1,992.9 1,737.4 2,312.6 2,345.3 2,507.
Trade Creation = Changein Real |mports
Live animals, animal prods. -9.8 51.0 -16.4 15.2 14.5
Vegetable prods. 11.8 73.2 -1.2 50.7 36.0
Fats, oils 4.0 17.3 1.3 9.4 7.9
Manufactured foodstuffs 3.3 -41.4 -28.2 -60.6 .0-6
Mineral prods. 19.3 20.7 14.3 14.1 13.4
Chemicals 44.4 105.1 165.6 156.5 121.7
Rubber, plastics 28.5 54.3 81.1 74.1 58.7
Hides, leather prods. 2.1 9.6 3.7 6.0 5.2
Cork, wood articles 7.7 14.3 8.7 9.4 17.4
Pulp, paper prods. 7.0 23.8 30.2 30.4 28.9
Textiles, apparel 52.7 94.0 28.4 53.0 83.2
Footwear, made-up articles 7.1 19.3 1.9 10.7 8 14.
Stone, mineral prods. 175 324 46.5 47.2 37.6
Precious stones, jewellery 325 73.0 84.2 86.3 03.8
Base metals, metal prods. 102.7 200.4 117.9 7115. 216.5
Machinery 275.5 544.7 825.6 822.4 684.8
Transport equip. -17.7 182.9 3875 385.8 273.9
Professional equip. 19.7 47.0 24.5 24.4 57.5
Arms, ammunition -6.1 5.4 0.5 -0.3 -1.0
Miscellaneous manufs. 24.1 36.5 30.2 30.0 42.5
Works of art 0.6 1.2 0.8 0.8 1.4

All products 626.7 1,564.9 1,807.1 1,881.3 1,812
TradeDiversion
Live animals, animal prods. 7.8 3.9 513.8 0.0 0 0.
Vegetable prods. 5.0 2.8 0.0 0.0 0.0
Fats, oils 2.0 1.0 0.0 0.0 0.0
Manufactured foodstuffs 5.5 7.1 49.3 717 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 27.6 21.9 0.0 0.0 0.0
Rubber, plastics 17.3 13.1 0.0 0.0 0.0

Hides, leather prods. 0.4 0.2 95.9 0.0 0.0
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TABLE A.27. SAUDI ARABIA: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Cork, wood articles 0.2 0.1 236.1 221.9 0.0
Pulp, paper prods. 43 3.3 0.0 0.0 0.0
Textiles, apparel 334 27.8 0.0 0.0 0.0
Footwear, made-up articles 0.4 0.3 0.0 0.0 0.0
Stone, mineral prods. 4.8 4.0 0.0 0.0 0.0
Precious stones, jewellery 3.8 3.1 153.6 141.7 00
Base metals, metal prods. 112.4 90.7 0.0 0.0 0.0
Machinery 12.1 9.5 0.0 0.0 0.0
Transport equip. 27.9 21.8 0.0 0.0 0.0
Professional equip. 1.0 0.8 818.1 821.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 19 15 324.6 328.7 0.0
Works of art 1.0 0.7 36.1 36.0 0.0

All products 268.8 213.7 2,227.3 1,621.1 0.0
Net Trade Creation
Live animals, animal prods. -17.6 47.2 -530.2 15.2 145
Vegetable prods. 6.8 70.4 -1.2 50.7 36.0
Fats, oils 1.9 16.2 1.3 9.4 7.9
Manufactured foodstuffs -2.3 -48.5 -77.4 -132.3 6.0-
Mineral prods. 19.3 20.7 14.3 14.1 13.4
Chemicals 16.8 83.2 165.6 156.5 121.7
Rubber, plastics 11.3 41.1 81.1 74.1 58.7
Hides, leather prods. 1.7 9.5 -92.2 6.0 5.2
Cork, wood articles 75 14.2 -227.4 -212.5 17.4
Pulp, paper prods. 2.7 20.5 30.2 304 28.9
Textiles, apparel 19.4 66.2 28.4 53.0 83.2
Footwear, made-up articles 6.7 19.0 1.9 10.7 14.8
Stone, mineral prods. 12.6 28.5 46.5 47.2 37.6
Precious stones, jewellery 28.7 69.9 -69.4 -55.4  103.8
Base metals, metal prods. 9.7 109.7 117.9 115.7 216.5
Machinery 263.4 535.2 825.6 822.4 684.8
Transport equip. -45.6 161.0 387.5 385.8 273.9
Professional equip. 18.6 46.2 -793.5 -796.6 57.5
Arms, ammunition -6.1 5.4 0.5 -0.3 -1.0
Miscellaneous manufs. 22.2 35.0 -294.4 -298.6 42.5
Works of art -0.4 0.5 -35.2 -35.2 1.4

All products 358.0 1,351.2 -420.2 260.2 1,812.6
Changein Consumer Surplus
Live animals, animal prods. -0.4 14 0.1 0.2 0.1
Vegetable prods. 0.6 2.7 -0.1 15 0.5
Fats, oils 0.2 0.6 0.1 0.2 0.1
Manufactured foodstuffs 0.2 -2.7 0.3 14 0.0
Mineral prods. 0.7 0.8 0.4 0.4 0.3
Chemicals 0.7 2.4 3.5 3.2 1.9
Rubber, plastics 0.5 14 2.0 1.7 11
Hides, leather prods. 0.1 0.4 0.1 0.1 0.1
Cork, wood articles 0.5 0.8 0.1 0.1 0.4
Pulp, paper prods. 0.3 1.0 0.6 0.6 0.6
Textiles, apparel 2.6 4.7 1.6 2.7 14
Footwear, made-up articles 0.4 1.0 0.1 0.4 0.2
Stone, mineral prods. 0.9 1.6 11 1.2 0.7
Precious stones, jewellery 1.8 3.9 14 15 21
Base metals, metal prods. 3.4 7.6 1.5 1.4 4.8
Machinery 15.6 29.8 19.7 19.6 13.8
Transport equip. -0.8 8.2 5.7 5.7 2.9
Professional equip. 11 25 0.2 0.2 1.0

Arms, ammunition -0.2 0.1 0.0 0.0 0.0
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TABLE A.27. SAUDI ARABIA: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices) (continued)
Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Miscellaneous manufs. 15 2.3 0.6 0.6 1.2
Works of art 0.0 0.0 0.0 0.0 0.0

All products 29.7 70.4 39.1 42.6 33.3
Changein Producer Surplus
Live animals, animal prods. 20.3 10.5 21.4 18.5 6.21
Vegetable prods. 9.6 5.1 10.7 10.6 7.8
Fats, oils 2.2 1.0 25 1.9 1.8
Manufactured foodstuffs 15.9 21.3 19.7 23.8 17.0
Mineral prods. 2,825.4 2,503.9 3,843.4 3,887.1 164.9
Chemicals 3325 278.6 227.6 235.1 264.4
Rubber, plastics 130.1 108.9 88.0 93.3 105.4
Hides, leather prods. 2.8 1.2 2.4 21 2.1
Cork, wood articles 0.7 0.6 0.6 0.6 0.5
Pulp, paper prods. 16.9 13.1 11.7 11.6 12.0
Textiles, apparel 14.6 12.2 20.0 20.0 12.8
Footwear, made-up articles 0.2 0.1 0.2 0.2 0.1
Stone, mineral prods. 14.9 12.5 10.4 10.3 11.7
Precious stones, jewellery 3.0 25 2.4 2.3 21
Base metals, metal prods. 59.4 47.5 39.9 40.2 6 45.
Machinery 27.5 23.1 18.7 18.7 20.8
Transport equip. 2.0 1.7 1.4 14 15
Professional equip. 0.3 0.3 0.3 0.3 0.3
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 3.0 25 2.8 2.8 2.3
Works of art 0.0 0.0 0.0 0.0 0.0

All products 3,481.2 3,046.4 4,324.1 4,381.2 4,889.
Forgone Tariff Revenue
Live animals, animal prods. 5.4 0.8 63.0 0.0 0.0
Vegetable prods. 31 0.5 0.0 0.0 0.0
Fats, oils 1.2 0.0 0.0 0.0 0.0
Manufactured foodstuffs 3.9 7.1 39.5 106.8 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 19.3 15.1 0.0 0.0 0.0
Rubber, plastics 14.0 11.0 0.0 0.0 0.0
Hides, leather prods. 0.2 0.0 2.4 0.0 0.0
Cork, wood articles 0.1 0.1 12.6 11.6 0.0
Pulp, paper prods. 2.0 1.3 0.0 0.0 0.0
Textiles, apparel 17.3 13.5 0.0 0.0 0.0
Footwear, made-up articles 0.2 0.1 0.0 0.0 0.0
Stone, mineral prods. 2.1 17 0.0 0.0 0.0
Precious stones, jewellery 1.8 14 16.7 14.9 0.0
Base metals, metal prods. 54.0 38.3 0.0 0.0 0.0
Machinery 8.0 6.2 0.0 0.0 0.0
Transport equip. 18.5 14.5 0.0 0.0 0.0
Professional equip. 0.8 0.6 27.3 27.1 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 1.1 0.8 17.1 16.7 0.0
Works of art 0.8 0.6 11 1.1 0.0

All products 153.6 113.6 179.8 178.2 0.0
Changein Economic Welfare
Live animals, animal prods. 145 11.0 -41.5 18.7 16.3
Vegetable prods. 7.2 7.2 10.7 12.1 8.3
Fats, oils 1.2 1.6 2.5 2.1 1.9
Manufactured foodstuffs 12.1 11.5 -19.5 -81.5 017.
Mineral prods. 2,826.1 2,504.7 3,843.8 3,887.5 1683
Chemicals 313.9 265.8 231.1 238.2 266.3
Rubber, plastics 116.6 99.3 90.0 95.0 106.4
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TABLE A.27. SAUDI ARABIA: IMPACTS OF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Hides, leather prods. 2.7 15 0.0 2.2 2.2
Cork, wood articles 1.0 1.3 -11.8 -10.9 0.9
Pulp, paper prods. 15.2 12.8 12.3 12.2 125
Textiles, apparel 0.0 3.4 21.6 22.8 14.2
Footwear, made-up articles 0.4 1.0 0.3 0.6 0.4
Stone, mineral prods. 13.6 12.4 115 11.4 12.4
Precious stones, jewellery 3.0 5.0 -13.0 -11.1 2 4
Base metals, metal prods. 8.9 16.8 41.4 41.6 50.4
Machinery 35.1 46.6 38.4 38.3 34.7
Transport equip. -17.3 -4.6 7.1 7.1 4.5
Professional equip. 0.7 2.2 -26.8 -26.6 1.2
Arms, ammunition -0.2 0.1 0.0 0.0 0.0
Miscellaneous manufs. 35 4.0 -13.7 -13.3 35
Works of art -0.8 -0.5 -1.0 -1.0 0.1

All products 3,357.2 3,003.1 4,183.4 4,245.6 2,82
Changein Tariff Revenue
Live animals, animal prods. -73.9 -125.3 -135.8 124.1 -135.8
Vegetable prods. -129.1 -207.1 -125.5 -206.6 224
Fats, oils -16.7 -26.7 -15.6 -26.7 -26.7
Manufactured foodstuffs -83.0 -38.1 -146.3 -146.3  -146.3
Mineral prods. -41.2 -41.2 -41.2 -41.2 -41.2
Chemicals -267.6 -268.5 -291.5 -291.5 -291.5
Rubber, plastics -118.6 -118.8 -127.9 -127.9 Q27
Hides, leather prods. 7.7 -12.0 -12.0 -12.0 012.
Cork, wood articles -26.3 -29.7 -44.6 -44.6 -44.6
Pulp, paper prods. -42.8 -49.8 -66.4 -66.4 -66.4
Textiles, apparel -147.7 -159.9 -130.1 -146.7 8:21
Footwear, made-up articles -17.3 -22.0 -17.4 222, -29.9
Stone, mineral prods. -39.2 -42.5 -59.3 -59.3 .359
Precious stones, jewellery -79.1 -89.1 -137.3 733 -137.3
Base metals, metal prods. -244.8 -255.7 -301.8 01.8 -301.8
Machinery -462.5 -517.4 -792.2 -792.2 -792.2
Transport equip. -295.3 -336.9 -544.9 -544.9 B44
Professional equip. -55.3 -62.8 -98.3 -98.3 -98.3
Arms, ammunition -6.2 -19.5 -19.5 -19.5 -19.5
Miscellaneous manufs. -49.5 -54.5 -77.2 -77.2 -77.2
Works of art -3.3 -3.5 -4.3 -4.3 -4.3

All products -2,207.2 -2,481.0 -3,189.1 -3,291.0 -3,400.0
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TABLE A.28: U.A.E.: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices)
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Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Per cent Changein Real Exchange Rate (US$/L C)

All products -8.7 -7.5 -9.7 -9.9 -10.7
Change in Real Exports
Live animals, animal prods. 9.6 5.9 9.4 8.7 7.9
Vegetable prods. 8.3 5.1 8.5 8.6 6.9
Fats, oils 9.0 5.0 9.3 7.9 7.6
Manufactured foodstuffs 11.0 12.9 12.2 14.2 111
Mineral prods. 645.8 549.1 707.1 726.9 760.4
Chemicals 9.4 7.8 6.8 7.1 7.7
Rubber, plastics 3.6 3.0 2.6 2.8 3.0
Hides, leather prods. 0.6 0.3 0.5 0.5 0.5
Cork, wood articles 0.2 0.2 0.2 0.2 0.1
Pulp, paper prods. 43 34 3.2 3.2 3.3
Textiles, apparel 40.1 33.2 47.7 48.5 35.1
Footwear, made-up articles 0.5 0.4 0.5 0.5 0.4
Stone, mineral prods. 10.0 8.3 7.4 7.4 8.1
Precious stones, jewellery 6.0 4.9 4.8 4.8 4.6
Base metals, metal prods. 112.7 90.5 80.7 82.6 89.9
Machinery 2.4 2.0 1.8 1.8 19
Transport equip. 0.8 0.7 0.6 0.6 0.7
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 14 1.2 1.3 1.3 1.1
Works of art 0.0 0.0 0.0 0.0 0.0

All products 875.8 733.9 904.4 927.6 950.3
TradeCreation = Changein Real |mports
Live animals, animal prods. 49.5 119.9 52.9 81.6 80.7
Vegetable prods. 15.7 89.9 13.0 63.7 48.3
Fats, oils -9.3 51.3 -12.4 17.7 11.7
Manufactured foodstuffs 367.8 262.7 303.9 192.3 364.2
Mineral prods. -2.0 1.6 -4.7 -5.5 -6.2
Chemicals -66.9 -20.9 8.7 0.0 -17.6
Rubber, plastics -15.1 12.2 30.7 23.4 12.5
Hides, leather prods. 2.2 7.9 0.9 3.3 2.4
Cork, wood articles -3.8 1.8 -1.3 -1.4 3.0
Pulp, paper prods. -13.5 -2.8 0.0 -0.6 -1.4
Textiles, apparel 25.9 119.1 21.0 49.5 93.5
Footwear, made-up articles 10.8 25.7 9.3 16.6 20.5
Stone, mineral prods. 14.8 35.0 47.3 46.1 37.4
Precious stones, jewellery 12.1 77.4 88.8 85.2 103.0
Base metals, metal prods. -93.9 -23.1 -65.7 -72.1 -21.4
Machinery -393.0 -138.1 35.1 9.5 -78.1
Transport equip. -254.0 -106.4 -11.6 -25.9 -80.3
Professional equip. -19.1 7.6 -7.0 -9.4 11.6
Arms, ammunition -0.1 0.2 0.1 0.0 0.0
Miscellaneous manufs. 29.6 54.3 45.8 43.4 59.7
Works of art 0.0 0.0 0.0 0.0 0.0

All products -364.9 573.5 554.4 517.4 643.5
TradeDiversion
Live animals, animal prods. 9.5 4.5 511.1 0.0 0.0
Vegetable prods. 45 2.2 0.0 0.0 0.0
Fats, oils 2.6 1.0 0.0 0.0 0.0
Manufactured foodstuffs 17.6 23.9 156.4 227.4 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 89.8 75.9 0.0 0.0 0.0
Rubber, plastics 50.5 42.0 0.0 0.0 0.0

Hides, leather prods. 1.4 0.6 113.3 0.0 0.0
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TABLE A.28: U.A.E.: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Cork, wood articles 0.2 0.2 132.9 124.6 0.0
Pulp, paper prods. 4.7 3.7 0.0 0.0 0.0
Textiles, apparel 36.2 30.7 0.0 0.0 0.0
Footwear, made-up articles 0.3 0.2 0.0 0.0 0.0
Stone, mineral prods. 5.6 4.8 0.0 0.0 0.0
Precious stones, jewellery 2.4 2.0 161.6 148.3 0.0
Base metals, metal prods. 42.3 34.9 0.0 0.0 0.0
Machinery 14.0 11.6 0.0 0.0 0.0
Transport equip. 13.3 10.7 0.0 0.0 0.0
Professional equip. 0.8 0.6 526.1 525.9 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 3.1 2.6 430.1 434.3 0.0
Works of art 0.1 0.0 2.2 2.2 0.0

All products 298.8 252.0 2,033.6 1,462.6 0.0
Net Trade Creation
Live animals, animal prods. 40.0 115.4 -458.2 .681 80.7
Vegetable prods. 11.2 87.6 13.0 63.7 48.3
Fats, oils -12.0 50.3 -12.4 17.7 11.7
Manufactured foodstuffs 350.2 238.9 147.5 -35.1 364.2
Mineral prods. -2.0 1.6 -4.7 -5.5 -6.2
Chemicals -156.6 -96.9 8.7 0.0 -17.6
Rubber, plastics -65.6 -29.8 30.7 23.4 12,5
Hides, leather prods. -35 7.3 -112.4 3.3 2.4
Cork, wood articles -4.0 1.7 -134.2 -126.0 3.0
Pulp, paper prods. -18.1 -6.5 0.0 -0.6 -1.4
Textiles, apparel -10.3 88.4 21.0 49.5 93.5
Footwear, made-up articles 10.5 25.6 9.3 16.6 520
Stone, mineral prods. 9.1 30.3 47.3 46.1 37.4
Precious stones, jewellery 9.7 75.4 -72.8 -63.2  103.0
Base metals, metal prods. -136.3 -58.0 -65.7 1-72 -21.4
Machinery -407.0 -149.7 35.1 9.5 -78.1
Transport equip. -267.3 -119.0 -11.6 -25.9 -80.3
Professional equip. -19.9 7.0 -533.2 -535.3 11.6
Arms, ammunition -0.1 0.2 0.1 0.0 0.0
Miscellaneous manufs. 26.5 51.8 -384.3 -390.8 759
Works of art -0.1 0.0 -2.2 -2.2 0.0

All products -645.8 3215 -1,479.2 -945.3 643.5
Change in Consumer Surplus
Live animals, animal prods. 3.2 6.9 1.3 3.6 2.9
Vegetable prods. 0.8 3.9 0.7 2.2 0.9
Fats, oils -0.4 1.4 -0.5 0.2 0.1
Manufactured foodstuffs 34.6 30.7 12.3 5.1 17.3
Mineral prods. 0.0 0.0 0.0 0.1 0.1
Chemicals 0.6 -0.1 0.0 0.0 0.1
Rubber, plastics 0.0 0.2 0.4 0.2 0.1
Hides, leather prods. -0.1 0.2 0.0 0.0 0.0
Cork, wood articles -0.2 0.1 0.0 0.0 0.0
Pulp, paper prods. -0.3 -0.1 0.0 0.0 0.0
Textiles, apparel 11 5.7 11 2.3 1.2
Footwear, made-up articles 0.7 1.6 0.6 0.9 0.5
Stone, mineral prods. 0.7 1.9 14 1.3 0.9
Precious stones, jewellery 0.6 4.1 15 14 2.0
Base metals, metal prods. -0.3 -0.3 0.9 1.1 0.1
Machinery -111 -4.4 0.1 0.0 0.3
Transport equip. -6.2 -3.1 0.0 0.1 0.5
Professional equip. -0.8 0.3 0.0 0.0 0.1
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
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TABLE A.28: U.A.E.: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollars per Annum, at 2000 Prices) (continued)
Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Miscellaneous manufs. 1.9 3.6 1.1 1.0 1.9
Works of art 0.0 0.0 0.0 0.0 0.0

All products 251 52.8 20.9 19.4 29.0
Change in Producer Surplus
Live animals, animal prods. 13.8 8.2 13.5 12.3 1.21
Vegetable prods. 11.9 7.1 12.2 12.3 9.7
Fats, oils 12.9 7.0 13.3 11.3 10.8
Manufactured foodstuffs 15.8 18.8 17.6 20.8 15.9
Mineral prods. 1,350.1 1,140.4 1,484.5 1,528.2 ,604.2
Chemicals 10.1 8.2 7.2 7.5 8.1
Rubber, plastics 3.9 3.2 2.8 2.9 3.2
Hides, leather prods. 0.7 0.3 0.6 0.5 0.5
Cork, wood articles 0.2 0.2 0.2 0.2 0.2
Pulp, paper prods. 4.6 3.6 3.3 3.4 35
Textiles, apparel 43.1 35.3 51.9 52.9 37.3
Footwear, made-up articles 0.5 0.4 0.5 0.6 0.4
Stone, mineral prods. 10.8 8.8 7.8 7.9 8.6
Precious stones, jewellery 6.4 5.3 5.1 5.1 4.8
Base metals, metal prods. 121.1 95.9 85.0 87.2 539
Machinery 2.6 2.2 1.9 1.9 2.0
Transport equip. 0.9 0.7 0.6 0.7 0.7
Professional equip. 0.0 0.0 0.0 0.0 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 15 1.2 1.3 1.4 1.2
Works of art 0.0 0.0 0.0 0.0 0.0

All products 1,610.9 1,346.8 1,709.2 1,756.9 15,8
Forgone Tariff Revenue
Live animals, animal prods. 7.4 11 62.4 0.0 0.0
Vegetable prods. 34 0.6 0.0 0.0 0.0
Fats, oils 2.1 0.0 0.0 0.0 0.0
Manufactured foodstuffs 13.9 25.3 125.4 338.3 0.0
Mineral prods. 0.0 0.0 0.0 0.0 0.0
Chemicals 50.9 40.5 0.0 0.0 0.0
Rubber, plastics 30.6 24.3 0.0 0.0 0.0
Hides, leather prods. 0.8 0.0 2.9 0.0 0.0
Cork, wood articles 0.1 0.1 71 6.5 0.0
Pulp, paper prods. 25 1.7 0.0 0.0 0.0
Textiles, apparel 21.5 17.1 0.0 0.0 0.0
Footwear, made-up articles 0.2 0.1 0.0 0.0 0.0
Stone, mineral prods. 3.1 25 0.0 0.0 0.0
Precious stones, jewellery 15 1.2 17.7 15.7 0.0
Base metals, metal prods. 23.9 17.3 0.0 0.0 0.0
Machinery 8.5 6.8 0.0 0.0 0.0
Transport equip. 8.8 7.1 0.0 0.0 0.0
Professional equip. 0.5 0.4 17.6 17.4 0.0
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 1.8 15 22.7 22.0 0.0
Works of art 0.0 0.0 0.1 0.1 0.0

All products 181.6 147.5 255.8 400.0 0.0
Change in Economic Welfare
Live animals, animal prods. 9.7 13.9 -47.6 15.9 141
Vegetable prods. 9.3 10.4 12.9 145 10.7
Fats, oils 10.5 8.4 12.8 11.4 10.8
Manufactured foodstuffs 36.5 24.2 -95.6 -312.4 33.2
Mineral prods. 1,350.1 1,140.4 1,484.5 1,528.2 1,602.2
Chemicals -40.2 -32.3 7.2 75 8.2
Rubber, plastics -26.7 -20.9 3.2 3.2 3.3
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TABLE A.28: U.A.E.: IMPACTSOF EU-GCC TRADE ARRANGEMENTS
BY HSSECTION (Millions of US Dollarsper Annum, at 2000 Prices) (continued)

Scenario
CuU CuU FTA FTA MEN
(5% CET) (MinCET) (5% CET) (MinCET)

Hides, leather prods. -0.2 0.6 -2.3 0.6 0.5
Cork, wood articles -0.1 0.2 -6.9 -6.3 0.2
Pulp, paper prods. 19 1.8 3.3 3.4 35
Textiles, apparel 22.7 23.9 53.0 55.2 38.6
Footwear, made-up articles 1.1 1.9 1.1 1.4 1.0
Stone, mineral prods. 8.4 8.2 9.1 9.2 9.5
Precious stones, jewellery 5.6 8.2 -11.1 -9.2 6.8
Base metals, metal prods. 96.9 78.3 85.9 88.2 95.4
Machinery -17.0 9.1 1.9 1.9 2.3
Transport equip. -14.1 -9.4 0.6 0.7 1.2
Professional equip. -1.3 -0.1 -17.5 -17.3 0.1
Arms, ammunition 0.0 0.0 0.0 0.0 0.0
Miscellaneous manufs. 1.6 34 -20.2 -19.6 3.1
Works of art 0.0 0.0 -0.1 -0.1 0.0

All products 1,454.5 1,252.1 1,474.3 1,376.3 1,844.7
Change in Tariff Revenue
Live animals, animal prods. -203.1 -253.6 -263.9 -252.4 -263.9
Vegetable prods. -234.9 -314.7 -230.7 -314.2 -332.6
Fats, oils -85.5 -124.8 -80.7 -124.8 -124.8
Manufactured foodstuffs -789.2 -645.0 -988.3 -988.3 -988.3
Mineral prods. -29.0 -29.0 -29.0 -29.0 -29.0
Chemicals -138.9 -139.2 -150.6 -150.6 -150.6
Rubber, plastics -96.7 -96.8 -103.1 -103.1 -103.1
Hides, leather prods. -11.1 -16.1 -16.1 -16.1 -16.1
Cork, wood articles -17.7 -19.5 -27.9 -27.9 -27.9
Pulp, paper prods. -20.5 -23.6 -31.2 -31.2 -31.2
Textiles, apparel -309.7 -326.5 -282.2 -307.3 -413.5
Footwear, made-up articles -29.0 -33.2 -29.0 -33.4 -40.7
Stone, mineral prods. -54.3 -56.9 -71.8 -71.8 -71.8
Precious stones, jewellery -133.1 -142.6 -193.7 -193.7 -193.7
Base metals, metal prods. -122.5 -127.6 -151.2 -151.2 -151.2
Machinery -309.5 -339.6 -511.0 -511.0 -511.0
Transport equip. -177.6 -195.2 -294.7 -294.7 -294.7
Professional equip. -48.1 -52.5 -75.4 -75.4 -75.4
Arms, ammunition -0.4 -0.8 -0.8 -0.8 -0.8
Miscellaneous manufs. -99.1 -105.4 -135.4 -135.4 -135.4
Works of art -0.2 -0.3 -0.3 -0.3 -0.3

All products -2,910.2 -3,042.8 -3,667.1 -3,812.8 -3,956.2

Source: MENA trade simulation

model, November 6,200



