Journal of Economic Cooperation Among Islamic Counttigst (1998) 1-57

ANNUAL ECONOMIC REPORT ON THE OIC COUNTRIES: 1998
SESRTCIC

The world economy has presently entered a period of addeeelopments. The

international financial and economic environment deteriorsigificantly since July

1997. The crisis first appeared in the newly indussiiadj countries in South East Asia.
Then, it spread to other Asian countries like Japan, and stireedistant regions such
as the Russian Federation in Europe, Brazil in Latin Acaeretc. Furthermore,

although it began as a financial crisis, influencing gainrrency and capital markets,
it turned out to be a real economic crisis. At the momgstill continues to spread and
to deepen. It is further expected to influence the global exprfior the next one or two

years.

The prevailing crisis may have adverse effects on the edes®f the OIC as well
as the developing countries. Especially as the crigits $taaffect the real economies in
the industrial countries, import demand for the goods arnices originating from the
developing countries as well as the OIC countries will declOil prices have been
falling recently. If the world economy goes into a peraddslowing down, oil prices
may diminish further, and this fact may cause furtheficdities in the oil exporting
countries. Similarly, other raw material markets #&mel economies of the exporters of
such products may be influenced negatively.

Another important setback which may arise because of thentuerisis is the
following: the international capital, particularly in tlierm of portfolio investment,
may flow out of the countries in crisis and return to tegedbped countries. In this
process, because of some material losses and involvedthskbanks and financial
institutions also may become quite reluctant to lend méméhe developing countries.
So, it can easily be predicted that, in the near futuredéleloping countries will face
more difficulties in obtaining credits from the internaibmmarkets. Although the
central banks in the developed countries tend to lower their shi@ates to revive their
economies against the recession risk, the developing couwilidsave to pay more
and more interest on their borrowings. Of course, in suchse, ¢he development
projects in the developing countries will be cut back, and greinth and development
efforts will be affected negatively.

" Prepared by a team of SESRTCIC staff under the suparvisioOker Giirler,
Director of the Research Department.
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On the other hand, the developed countries tend to enladyst@mgthen their
regional economic groupings. Reinforcement of these@o@ groupings may hamper
the liberalisation efforts of world trade and econofiynembers of these economic
integration schemes adopt more inward-looking policies as icake of the EU, the
developing countries and the OIC countries will be influerakbrsely and may face
greater obstacles. For this reason, the OIC countriagdicsladso come together in a
more concerted, co-ordinated and coherent manner to #neithdesired effects of the
present tendency to divide the global economy amongst ti®éo interest blocs of
the industrial countries.

1. OVERVIEW

The world economy has presently entered a pericadeérse developments.
The improvement in the world economy which tookcplat the beginning of
the current decade and continued until 1997 withesslight ups and downs in
between is now over. The international financiadl @wonomic environment
deteriorated significantly since the second hall®®7. The first countries to
be affected by these negative conditions were tbelyn industrialising
countries of Asia. While some people were thinkihgt the Asian crisis
would be limited to that geographical locality, baelws started to come one
after the other comprising the developing countasswell as the developed
countries. Japan and Russia were amongst the nesredy affected
countries. Financial markets collapsed almost cetapt in these countries.
People lost confidence in the stock exchange mrkieé currency markets,
the international capital markets, the financiaititutions and even the banks.
Foreign capital in the form of portfolio investmeoutflowed from the
developing countries. Borrowing has become a reatblpm and investments
decreased. Instability in the financial marketststhto influence negatively
the real economies. The crisis did not influenceeeskely the economies of the
industrial countries of North America and Europewséver, very recently,
some adverse developments started to take platieypanry in the US which
was regarded as a safe haven at the beginning afuttient global crisis. The
most recent forecasts predict the continuation loé fpresent negative
environment for the world economy including the usttial countries. Some
measures are being taken to reverse the downwadthgslof the world
economy. These adverse developments in the worlsthosey will be
examined in more detail in the next sub-sectiofoiethat, we will try to
summarise briefly the developments relating to dffferts of the industrial
countries to create bigger economic markets.

Formal establishment of the European Union as #&lsaaconomic and
political union has been realised on 1 November319¢hen the Maastricht
Treaty aiming to establish monetary union by 19%hwinto effect. Another
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step was also taken to create the European Ecorfmaéc(EEA) on 1 January
1994 which forms a free trade area between the mdJthe European Free
Trade Association (EFTA). On the other hand, sorkd A countries also
applied directly to become members of the EU, amdesof them have been
admitted. Austria, Finland and Sweden became nemlraes of the European
Union on 1 January 1995, increasing the total nurobenember countries to
15.

The European Union has recently determined its rohjactives for the
coming years as the following:

(1) The implementation of the Treaty of Amsterdaimck contains new
rights for citizens, freedom of movement, employtesirengthening the
institutions, etc.

(2) The enlargement of the EU. In this context,Wméon aims to conclude
the membership negotiations with the applicant toes from central and
eastern Europe and to extend the Union's bordefaraas the Ukraine and
Belarus.

(3) The launching of the euro.

Accession negotiations have already started with finst group of
applicant countries in 1998. The first accessioogld be as soon as 2001.
Meanwhile, the second group of applicants was éuvihto partnerships with
the EU to help speed up their preparations for tmembership. These
developments show that the EU aims to form a huagirental economic
bloc.

In May 1998, the European Central Bank (ECB) regilathe European
Monetary Institute (EMI). ECB will operate to kegpice stability in the
participating countries as an independent institutiree from any national
economic considerations and policies. The eurdhassingle currency in the
Euro area will be launched on 1 January 1999. Tdréypof the euro will be
determined and fixed on that date. It will be exaded against the other
currencies in European interbank foreign exchangekets. However, its
actual circulation will start on January 1st, 2@0®@ the national currencies of
the participating countries will be removed froncalation on 30 June 2002.

The formation of the North American Free Trade Ar@AFTA),
embracing the USA, Canada and Mexico, further aggeal the fears of the
developing countries. NAFTA was initiated on 7 Qo 1992 in San
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Antonio, the USA, and the agreement entered intoef@n 1 January 1994.
The agreement envisages the abolition of almostihall tariffs and other
impediments to trade between the three member desnbver a 15-year
period.

However, NAFTA is sometimes criticised for functiog against the US
economy: for example, a US surplus with Mexico af7$billion in 1993
became a deficit of $16.2 billion in 1996. The \@ditStates’ overall deficit
with the NAFTA countries hit $39 billion in 1996n ancrease of 332 per cent
from 1993. Furthermore, mainly due to the 1994-88i<in Mexico, the peso
had to be devalued to restore competitivenesstdtigxican economy.

In general, economic growth is expected to incraasthe participating
countries in the NAFTA region. However, the othevuetries will be
adversely affected by this formation dependingtmn quality and quantity of
their bilateral trade with the members of the NAETA

Another huge economic bloc is being formed in trgaAPacific Region,
namely, the Asia Pacific Economic Co-operation (8pEwith the inclusion
of the USA, Japan, China, Canada, Australia, Nealatel, Mexico, and the
newly industrialising countries of the region. Tleaders of these countries
met in Seattle, Washington, on 19-20 November 183feclare their intention
to increase co-operation amongst them. Since tR@EC has become the
primary regional instrument for promoting free ®adinvestment and
economic co-operation. The Asia-Pacific region acte for around half of
world production and trade, and over one thirchefworld's population.

Meeting in Bogor, Indonesia, on 15 November 1994, leaders of the
participating countries decided to create a fre¢ apen area for trade and
investment by 2010 for the developed members and20%0 for the
developing members. In the Fourth APEC Economicdeesl Meeting in
Subic, Philippines on 25 November 1996, six prjodteas were determined
for strengthening economic and technical co-opanatiThese are human
resources, efficient capital markets, economicastitucture, technologies of
the future, sustainable development, and smallraadium-size enterprises.
Furthermore, in the Fifth APEC Economic Leaders'ettey held in
Vancouver, Canada, on 24-25 November 1997, it vgased to admit Peru,
the Russian Federation and Vietnam as new memié:398.

While the industrial countries were concentratinigeit efforts on
increasing economic co-operation and forming or agxling economic
integration schemes amongst themselves, they atsked hard to attain a
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freer trade in goods and services worldwide. Witthis framework, the
Uruguay Round of multilateral trade negotiationsvehabeen concluded
successfully in December 1993. A new internationstitution to draw up and
administer the basic rules of international trade Ibeen formed with the
announcement of the Marrakesh Declaration at thee @&fnthe Ministerial

Meeting in Marrakesh, Morocco, on 15 April 1994 .eTiew organisation, the
World Trade Organisation (WTO), was established JonJanuary 1995
replacing the institutional structure of the old GIA Secretariat. The earlier
GATT 1947 agreement was discontinued in 1995. Sinee, GATT 1994 has
served as the basic document to govern the interratrade in goods.

The WTO Agreement, together with its annexes, disteds a more
comprehensive, binding, permanent and disciplinediet environment as
compared to the earlier GATT system. The earlierTGAwas only a
multilateral agreement. It did not have an insibdl framework, except for a
small associated secretariat known as the GAT Tefmaat.

As at July 1998, the WTO has 132 member countfiegy account for
more than 90 per cent of the world trade. Recewotyl7 July 1998, an OIC
member, the Kyrgyz Republic, concluded accessigyotietions to become
the 133rd member. 31 countries have also appliednfembership in the
institution. Out of the 55 OIC members, 33 coumstriave already become
members of the WTO, while 9 more are in the procésecession.

The fact that a large number of countries becameabyees of the WTO
and parties to the agreements shows that the nevus emdorsed by the vast
majority of countries. Due to the scope and sizehef new trading system,
even non-member countries will be obliged to actcamformity with the
system, because the international prices of goau$ services will be
determined competitively according to its standarfiee cost of staying
completely out of the new world trading systemjroother words the choice
of full autarky, will be higher than before becaggeater margins will have to
be paid to keep uncompetitive industries alive e tface of falling
international prices of goods and services.

The First Ministerial Meeting after the conclusiohthe Uruguay Round
in Marrakesh was held in Singapore from 9 to 13ddgmer 1996. Its agenda
included both general discussions and specificnassi items. While general
agreement has been reached on many issues in Msinraksues like labour
standards, trade-investment relationship, rulescahpetition, government
procurements, etc., have been left to the Minigt€bnference in Singapore.
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During the Singapore Conference, the Ministers &stbp a
‘Comprehensive and Integrated WTO Plan of Actiontfe Least-Developed
Countries’ and the Singapore Ministerial Declanatwhich is an action plan
for the WTO to be implemented in the near future.

After the First Ministerial Meeting in Singaporérée major agreements
were concluded successfully in the fields of basdecommunications
services, information technology products (ITA) dhncial services under
the WTO system (more information on these agreesnéntprovided in
SESRTCIC'’s report orRecent Developments within the Framework of the
WTO: from Singapore to Geneva 1998

The Second Session of the World Trade OrganisgWnhO) Ministerial
Conference was convened in Geneva between 18 avth21998. The WTO
Ministerial Conference aimed to review the impletagon of the WTO
Agreement, the decisions taken at the First MinisteMeeting of the WTO
held in Singapore between 9 and 13 December 1986cadiscuss the future
agenda of the WTO.

At the end of the Conference, the Ministers adoptedMinisterial
Declaration and a Declaration on Global Electradmmerce. Ministers also
accepted the United States’ proposal to hold thiedT®ession in the United
States in 1999. They further elected the USA, RakjsBurkina Faso, and
Colombia as the Office Members of the next session.

On the other hand, the world economy has reachethteshold of a high-
technology age. The discovery of new products armtgsses in micro-
electronics  brought about enormous transformations global
telecommunications and in patterns of productiomganisation and
management. Newly-industrialising developing coiestrseem to be keeping
pace in this environment and making better dealadease their share in the
world economy by rapidly adapting to these techgiclal developments. The
rest of the developing countries, on the other hamaly not be able to close
the gap with the developed countries if they failatljust their economies to
these new developments.

In the near future, competitiveness, productivitgkilled Ilabour,
knowledge-based employment and management capaiitypecome more
and more important elements of economic growth.pRgoequipped with
specialised education and training and supportedhbynew technological
facilities will be the engines of future growth.
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1.1. Developmentsin the World Economy

The world economy went through a prolonged peribgrosperity since the
beginning of the present decade. The output grosténted to accelerate
especially after 1993, first up from 2.7 per cen1993 to 3.9 per cent in 1994.
After a slight deceleration to 3.6 per cent in 199%nce again climbed up to
4.1 per cent in both 1996 and 1997. In the predecade, only the countries in
transition as a group lived under difficult econonsonditions and suffered
negative growth rates. Meanwhile, the developednu@s as well as the
developing countries, excepting a few individuades enjoyed the benefits of
this prosperous period. The developing countriegiiaed output growth rates
of more than 6.0 per cent per annum in these y@aisle 1). Especially the
Asian developing countries reached very high grosaites, more than 8.0 per
cent between 1994 and 1996, and increased thaugption particularly in the
manufacturing industry.

The developed countries also followed almost thaespattern of output
growth in the 1990s, although their rates of growdre much lower than
those attained in the developing countries (Table Ouring the 1990s,
amongst the developed countries, the United Stageformed strongly. The
same trend also continued in 1997 and economiopeaince of the US was
much better than the other developed countriemubgrowth was recorded as
3.8 per cent in the US against 2.6 per cent inEim®pean Union and 0.9 per
cent in Japan. As a reflection of the continuingpriovement in the US
economy, the US dollar kept appreciating against tjor international
currencies such as the Japanese Yen, the Germak Btar, in 1996 and
1997.

The preliminary figures for the initial months A48 were also promising
for the US economy. Its real GDP went up to an ahgtwowth rate of 5.5% in
the first quarter of 1998. However, in the secomgrter of 1998, the US
economy slowed down to 1.7 per cent. The unemploymwate in the US was
also reduced to 4.5 per cent, the lowest figuretlier last 28 years. Annual
inflation in the US slightly increased to 2.5 pentin the first half of 1998
from 2.0 per cent in 1997. Such low figures of upayment and inflation,
together with a prolonged economic growth, may intphat the US economy
is operating at a level very close to full employnérhe domestic demand is
still strong. However, the current account defisiarted to widen mainly
because of the strong US dollar.

The EU growth rate slowed down continuously fro ger cent in 1994
to 1.7 per cent in 1996. However, in 1997, it ikeed to 2.6 per cent (Table



8 Journal of Economic Cooperation Among Islamic Countries

1). The same growth trend is expected to continuE9B8 and is estimated to
reach around 3.0 per cent per annum. Inflatiotilisumder strict control in the

EU. Interest rates are still low but positive. Tdmnomies of the EU countries
are very stable due to the efforts of the goverrimém meet the Maastricht
criteria. In 1998, the European Monetary Instit(Ed1l) was replaced by the
European Central Bank, and the necessary arrangeraes being made to
introduce the European Currency Unit the "Euro" brdanuary 1999 for

circulation as a single currency in eleven parttipg countries. However,
especially after the collapse of the financial seah the Russian Federation,
the further expansion of the global crisis may prdse the present well-being
of the EU countries.

Japan, on the other hand, started to recover sléwip 0.3 per cent in
1993 to 3.9 per cent in 1996 (Table 1). Howevee thllowing year, the
Japanese economy slowed down sharply to 0.9 pet. dére Japanese
economy is the first developed economy to be imibeel by the economic
crisis in South-East Asian countries. In fact, Japas significant interest and
also risk in these neighbouring countries in themfoof foreign direct
investment, bank credits, and portfolio investmémtaddition to its financial
losses in the surrounding countries, Japan alstersdf from a lack of
domestic demand. Attempts were made to overcomsltingp in the domestic
economy by further reducing interest rates andstakiew, the basic interest
rate, overnight call rate, is only 0.25 per cehtcdnnot be lowered further.
Despite all these measures to cure the economiopsldapan’s GDP is
expected to fall by 2.5 per cent in 1998.

1.2. Global Crisis

In last year's Annual Economic Report, referringhie crisis which occurred
in South-East Asia we have said thalthough it has started as a financial
crisis in one country, it shows signs of turningpia real economic crisis. It is
also argued that it may affect the whole world exrog” (Annual Economic
Report, SESRTCIC, March 1998). In fact, since thimat crisis started to
affect not only the financial sector, but also theal economy itself.
Furthermore, it spread to other Asian countriehsag Japan and some other
distant regions such as the Russian Federationuinope, Brazil in Latin
America, etc. In other words, the crisis still dones to deepen and to affect
the world economy. It is further expected to influe the global economy for
the next one or two years.

The countries in the South-East Asia region werergst the fastest-
growing economies and their outstanding growthgrarance continued for so
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many years that, as a result, they were referreqjeioerally as Newly

Industrialising Countries or Asian Tigers in intational publications. For this
reason, the first attack of the crisis in Thailaveks really a big surprise for the
world. However, the spread of the crisis to Malay$ndonesia, Korea, and to
the other countries of the region was even a greateck. Then, people started
to think about the anatomy of the crisis and itsgildle effects on the world
economy.

Since the crisis began in July 1997, Asian stockketa went down
considerably and the local currencies were deval@eaing the six-month
period from July 1997 to December 1997, priceshm $tock markets fell by
49 per cent in South Korea, 48.6 per cent in Ind@e41.0 per cent in
Thailand, and 32.7 per cent in the Philippines.tiemr drops were also
recorded during the period from December 1997 uhél end of September
1998: in dollar terms, there was a fall of 64.7 gent in Indonesia, of 38.6 per
cent in Singapore, of 38.5 per cent in the Phihppi of 35.7 per cent in
Malaysia, and of 17.0 per cent in Thailand. Onlyha case of South Korea, a
very slight increase of 0.5 per cent was recorddtieaend of the nine-month
period in 1998 The EconomistOctober 3rd- 9th, 1998, p.136).

These enormous decreases affected strongly thetorgein these stock
markets. In addition, they caused an outflow ofitedfrom these countries.
Furthermore, they pushed up the risk of capitéah@se countries. On the other
hand, the financial crisis, especially the outflofv capital, also created a
strong pressure against the local currencies thrdaogreased demand for
international currencies, particularly for the USlldr. As a result, the
currencies had to be devalued. In the one-yeaogdrom July 1997 to July
1998, the rate of devaluation of the Indonesianatu@gainst the US dollar
was 81.2 per cent (from 2450 to 13000), of the Msibmn ringgit 39.1 per cent
(from 2.5248 to 4.1425), of the Philippine peso23der cent (from 26.384 to
42.016), of the Thai baht 36.8 per cent (from 25t@%40.83), and of the
Korean Won 28.1 per cent (from 888.1 to 1236.0).

Currency devaluation actually means that the expooducts of these
countries become cheaper in international markempared to similar
products from other countries. In other words, digstdon may have a positive
effect on promoting the exports of a country, uslgsaccelerates price hikes
in the domestic economy. During the one-year pegioding at the end of July
1998, the rate of inflation did not accelerate @de Indonesia. For example,
it was only 10.6 per cent in the Philippines, 78 pent in Thailand, 6.9 per
cent in South Korea and 5.8 per cent in Malay3iae(EconomistOctober
3rd-9th, 1998, p.136). However, in the case of hadia, the consumer price
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index increased by 72.0 per cent during the samogeAs a result,
competitiveness increased by only 5.3 per cenndomesia whereas it was
augmented by 31.5 per cent in Malaysia, 27.1 pat iteThailand, 24.1 per
cent in the Philippines, and 19.8 per cent in Séidrea.

The increased competitiveness in these countrigsb@maxpected to bring
about some adverse effects on the countries tlogupe and export products
similar to those of the economies in crisis. Tal#es and S.6 in the Annex
were constructed to show respectively, the valumajor exports of the five
countries in crisis in million dollar terms and thkare of those commodities
as a percentage of the world exports of those catiires. The major exports
in descending order of their percentage of the dvelports are as follows:
natural rubber, fixed vegetable oil, veneers andvpbd, rice, woven man-
made fabric, fresh shell and fish, transistor velyarepared fish, etc., radio
broadcasting receivers, footwear, ships and boatsiral gas, sound records,
office machinery parts, telecommunications equipmsehaped wood, base
metal ores, TV receivers, women’s outerwear, irod ateel, etc. Some of
these products are produced by developed as weleasloping countries.
Some of them such as natural rubber, fixed vegetalils, veneers and
plywood, rice, and woven fabrics are exported nyaiyl developing countries.
The total share of these five South-East Asian t@min exports of these
products ranges from 56 per cent in the case ofalatubber to 5.6 per centin
the case of iron and steel. Especially in finisipedducts, their share in the
world is quite important: 24.0 per cent in man-méalerics, 16.5 per cent in
radio receivers, 16.1 per cent in footwear, 13.&hips and boats, 10.6 per
cent in sound records, 8.9 per cent in telecomnatiioics equipment, 7.8 per
centin TV receivers, etc.

Devaluation of local currencies also means thabtirden on the indebted
companies in the region will be increased. Becau$ethe excessive
devaluation of the local currencies, companies wit be able to pay back
their debts. The governments could borrow fromIME: South Korea made
an agreement for $57 billion, Indonesia for $1Qidml, Thailand for $3.9
billion, etc. However, private companies may naidfifresh loans since
country risks increased a great deal. An emerg@nogramme to reschedule
the debts of the private companies will be necgstastop the crisis in the
region from deepening.

Japan, the biggest economy in East Asia, was @godeeply affected by
the crisis prevailing in the neighbouring countriBsiring the one-year period
from July 1997 to July 1998, the Japanese yen20st per cent of its value
and the Tokyo stock exchange fell by about 39.1qgest. Consumer prices
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fell by 0.3 per cent in the same period. The Japameonomy contracted by -
1.8 per cent during the period from the secondtquarf 1997 to the same
quarter of 1998. This downward trend of the Japaree®nomy is still going

on. The Japanese government had to revise thelgtavget for 1998 from an

increase of 1.9 per cent to a decrease of -1.8¢xdr However, some analysts
expect the economic growth in Japan to fall by @b cent this year. Private
consumption has been falling in Japan for the tlastmonths. The industrial

production also fell by -8.5 per cent between Audi897 and August 1998.

The financial sector is fragile; even the GoveronbrJapan’s Central Bank
(BOJ) had to admit that 19 banks are in trouble.

The financial markets in other countries in theigegare also quite tense.
For example, from January to the end of Septem®88,lthe stock market in
India fell by 21.6 per cent. Moreover, the investoecently rushed to one of
the largest investment funds in India, Unit Trutiradia, to withdraw their
money. Similarly, in China, one of the largest isiveent companies,
Guangdong Investment, with 3.5 billion dollar wodhassets, went bankrupt
at the end of September 1998 since it was not @blpay off its foreign
exchange liabilities and was shut down by the G3en€entral Bank. These
signs give a hint about the present state of cenfid in the financial markets
of the major economies in the Asian region.

China is rather important in the present set-upe Do the economic
reforms carried out recently and the abundant aidtively cheap labour
available, China has attracted a lot of capitathie form of foreign direct
investment. Furthermore, in 1994, it devalued itgency, the yuan, by almost
45.5 per cent. As a result, China’'s competitiveniesseased significantly.
Actually, some analysts claim that this devaluai®one of the main reasons
behind the Asian crisis since it adversely affedtesl competitiveness of the
South-East Asian countries. At the moment, it seras these neighbouring
countries have restored their competitiveness tnesextent in comparison
with China. However, now it is feared that Chinaymgo for another
devaluation to restore its own position. Such aioaowill further aggravate
the present global crisis and it may, in turn, pta@/further devaluation.

While the crisis was affecting the Asian Countriésyas not given much
importance. The countries in the other regions ghothat it might be a local
type of crisis like the 1994-95 crisis in Mexico thie 1994 crisis in Turkey.
However, within one year, it has deepened and dgrealmost all the regions.
When it hit the Russian Federation leading to tbkapse of the financial
sector on August 17th, 1998, everybody realisetlttie global economy was
now passing through one of the most violent creses lived. The devaluation
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of the Russian ruble and a 90-day moratorium oidor credit repayments
caused an immediate loss of confidence in the Gi@hmmarkets. The fiscal
and international payments situation deteriorateeely. The financial crisis
in the Russian Federation will also have negatfiects on the economies of
major trading and financial partners of the Rusdi@deration, particularly
those in Eastern and Central Europe such as thehnGepublic, Hungary and
Poland. It is no secret that major German bankghvlént huge sums to the
Russian Federation will not be paid back in timred that they, in turn will not
be able to assume their own liabilities. Over tithe, crisis may also influence
the economies of the European countries.

In addition to the economic storm in the Russiadédration, the crisis was
also felt in Latin America. Especially, Brazil, teeghth largest economy in the
world, is in focus now. If Brazil also loses contawer its financial markets, it
will be expected that the other countries in Lakimerica, and even the US,
will be influenced considerably. Brazil is suffegifrom a massive government
fiscal deficit amounting to $60 billion or aboutve& per cent of the national
income, and now, from foreign reserves falling ainfreely because of the
outflowing short-term capital. The Brazilian goverent announced tighter
fiscal and monetary policies to restore confideimcthe financial markets and
reverse the capital outflows in September 1998. ¢éi@w, financial pressures
are still acting on the Brazilian economy.

When the crisis first made itself felt in the Asiaountries, the US
economy was expected to absorb the shocks caus#tebisian crisis and
eliminate its adverse effects on the world econoffne US economy has been
considerably strong and healthy, “unemployment ia a85-year low; inflation
is practically non-existent, productivity is surgiand growth remains strong”
(Bill Powell, NewsweekJanuary 5, 1998, p.20). But these expectatiotadfai
to materialise.

The present global crisis was characterised b#&gibgla capital outflow
from the developing countries. International cdpitant to some developing
countries, better known as the emerging capitaketay to earn more return.
However, that money was not invested in projedtirey to the production of
goods and services. Rather, it was invested irkstad/or money markets on
short-term basis. By its very nature, this typeshbrt-term capital tries to
leave quickly these markets whenever it sees &Ry In fact, outflowing short
term placed a very heavy burden on the economigseadeveloping countries.
The outflowing capital from the developing coungrigent to the US or the US
dollar because they were considered safe havesicchninstances. Although it
was thought that financial crises or balance ofnpayts problems were
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something for the emerging capital markets, on Au@ist, 1998, the stock
market in the US fell suddenly by almost 6.5 pentamainly because of the
political crisis in the Russian Federation follogithe financial crash. Capital
markets fluctuations are still going on in the U8ese adverse developments
were also reflected in the value of the US doltathe currency markets: the
dollar lost almost 11.5 per cent against the Germank in 40 days; from
1.8095 German mark to the dollar at the end of Audi®98 to 1.6019 on 9
October 1998, the lowest rate in the last 20 months

Thus, confidence in the US economy was also ovemwds clearly
understood that there is no safe haven in the ougiebal crisis. Now, it is
being described as the biggest challenge to thé&veaonomy in 50 years, in
the words of President Bill Clinton.

At the end of these developments, borrowing inrirdgonal markets has
become a real difficult. Capital does not go todegeloping countries. Banks
and financial institutions prefer to stay liquid msich as possible. However,
this tendency will further jeopardise the financiaarkets. As a result,
investments in the real economy will decline, stockill accumulate,
production of goods and services will be cut bagdle capacity will increase
and domestic and foreign trade activity will shrirks a result, economic
growth will slow down. For this reason, the IMF hegtently to revise the
world average growth rate from 3.1 per cent to é0/per cent in 1998.

Now, efforts are being concentrated on finding lutsan to this current
crisis before an overall recession hits the wholerldv economy. In this
context, finance ministers and central bank govermoet in Washington in
October 1998 to discuss the possible policy meastoresolve this problem.
The basic measures at the moment are as follows:

(1) A $30 billion credit in support of Brazil is g discussed. This
facility, which can be provided in various form®rn rescheduling to fresh
loans, will be carried out by the US and the USkisan

(2) On 13 October 1998, the Japanese Governmenesded in passing
through parliament a rescue package, worth ¥60b@00n ($500 billion), in
order to support the Japanese Banks in daffgeancial Times 14 October
1998).

(3) The IMF quotas will be increased to strengthisrfinancial position.
In this respect, the US Congress adopted a resoltti increase its quota by
$18 hillion in October 1998.
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(4) Central banks are also under pressure to Idkadr interest rates in
order to revive the economies. They were oppodiegidea because it would
destabilise prices and provoke inflation once agdowever, on October 15th,
1998, the US Federal Reserve had to cut interdss fay a further 0.25
percentage point, in addition to the 0.25 percemtagint cut made on
September 29th, 1998 in order to reactivate thekséxchange markets and
the economy. The overnight bank lending rate wdsaed from 5.25 per cent
to 5.0 per cent and the discount rate for emergéyanys to commercial banks
was lowered from 5.0 per cent to 4.75 per centerést rates were also
reduced in some countries, e.g., by 0.25 per ceknigland on 8 October, by
0.5 per cent in Spain on 6 October, etc.

Whether or not all these measures will be effectiveecure the present
crisis soon will be examined next year.

Against this background, the following section wileal with the
developments in the OIC countries’ economies amdirtterlinkages between
the developed countries and the OIC countries. [Ttren dimensions of the
debt problem in the OIC countries will be examinmedietail. The last section
will cover the basic findings and future prospeaftthe OIC countries.

2. MAJOR DEVELOPMENTSIN THE OIC COUNTRIES

Before examining the recent developments in the @iantries, the following
must be pointed out:

First of all, since the OIC countries, unlike tin€ustrial countries, are not
made up of an economically homogeneous group, bvgmaup analysis is
rather difficult and may conceal some underlyingtdes and somewhat
conflicting developments. The very same economirsea may easily produce
a set of completely different results in differeapuntries due to the
heterogeneity in economic structures. For thisaeaan attempt will be made
to divide the OIC countries into 4 sub-groups whigtesumably, would better
reflect the overall OIC performance.

Secondly, statistically speaking, it was not pdssibb obtain actual and
up-to-date data for various variables for the wigrleup of the OIC countries
for the period under consideration, particularly flle most recent years. For
this reason, and in order to provide the readeh w# much information as
possible, it was, in some cases, necessary tsaitthie data available in
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various international statistical sources at tiragen when they were in the
form of estimates and forecasts.

2.1. Economic Growth

In this section, the OIC countries will be examined sub-groups in order to
better illustrate the developments within the OT@e first group is classified
as the Least Developed Members of the OIC. It gllreferred to hereafter as
the LDC group of the OIC. This group is made uphaise members of the
OIC which are designated as least developed bythd Nations, namely,
Afghanistan, Bangladesh, Benin, Burkina Faso, Chadimoros, Dijibouti,
Gambia, Guinea, Guinea-Bissau, Maldives, Mali, Ntania, Mozambique,
Niger, Sierra Leone, Somalia, Sudan, Togo, UgamdiaYemen. The second
group includes generally the middle-income OIC ddas. It will be referred
to hereafter as the middle-income (MI) group of @IE€. These are: Bahrain,
Cameroon, Egypt, Jordan, Lebanon, Malaysia, Moro&akistan, Senegal,
Suriname, Syria, Tunisia, and Turkey. The thirdugrccomprises the oil-
exporting (OE) members of the OIC, namely, AlgerBrunei, Gabon,
Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, Om&patar, Saudi Arabia, and
the United Arab Emirates (U.A.E.). The last grogmerises the countries in
transition which will be referred to hereafter &g {tTC group of the OIC.
These are: Albania, Azerbaijan, Kazakhstan, Kyryzs Tajikistan,
Turkmenistan, and Uzbekistan.

Table 1
Real GDP Growth Rates in OIC Countries
(Annual average, in per cent)

1993 1994 1995 1996 1997
LDC average (1) 2.6 3.2 8.6 5.4 55
Ml average (1) 5.0 2.6 5.4 6.4 5.1
OE average (1) 4.8 2.6 3.0 4.7 4.3
TC average (1) -7.7 -12.5 -5.1 1.2 0.1
OIC countries (1) 4.4 2.2 4.0 5.3 4.5
Developing countries 6.5 6.8 6.0 6.6 5.8
Developed countries 1.2 3.1 25 2.7 3.0
World 2.7 3.9 3.6 4.1 4.1

Notes (1): Averages were computed on the basis es€eptage changes for individual
countries weighted by 1995 GDP values in US dallars
Sources:  Table A.1 in Annex and IMF, World Econofigtlook, May 1998, p.145.

Table 1 is derived from the data supplied in Takle in the Annex. The
table displays average growth rates for different-groups of OIC countries
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and the overall OIC group. The averages were catiedl on the basis of
individual country growth rates weighted by the W8llar value of 1995
GDPs. Data for the developing and industrial caaatwere also included in
the same table for comparison.

The present report includes the growth rate dateb4rOIC countries
including Togo, a new member. Out of 54 OIC cowsrithe LDC group
consists of 21 countries, the MI group of 13, tHe @oup of 13 and the TC
group of 7 countries. According to the 1995 GDPueal in terms of US
dollars, the combined income of the LDC group & @IC amounted to $92.0
billion, which makes up only 6.7 per cent of the3¥b.0 billion total OIC
income. The MI group of the OIC stood at $515.4idyl or 37.5 per cent of
the total OIC income. The OE group’s total incormaahed $731.0 hillion or
53.2 per cent of the OIC total. Lastly, countriegtriansition generated $36.5
billion or 2.7 per cent of the total OIC incomel(edated from Table S.1).

As it may be observed, the shares of the LDC genugpthe TC group in
the total OIC income are very low, even less thenrational income of some
individual OIC member countries such as IndoneS$iakey, Saudi Arabia,
Iran, etc. On the other hand, the shares of thexpbrting and the middle-
income groups are quite high. 26 countries fronms¢hivo groups generate
90.7 per cent of the overall OIC output. Among teentries of the OE group
Indonesia produces about 14.6 per cent of the @E@nme while Turkey,
which belongs to the MI group, produces about Jh26cent of the OIC total.
Four countries, i.e., Indonesia, Turkey, Saudi Aaabnd Iran, contribute 43.8
per cent to the overall OIC income. Due to thig,fite growth figure of the
whole OIC group is affected significantly by thevdpments in the oil-
exporting and the middle-income OIC countries. &y, the developments
in these groups are also influenced by the growtfiopmance of the countries
mentioned above, simply because average growtls eate computed on the
basis of the GDP values in dollars. For this reasioa following arguments
relating to the groups of OIC countries must besgdgred cautiously within
this framework.

Before 1995, the LDC group of OIC countries grew, general, at
moderate rates. In 1995, they realised a very taghof growth of 8.6 per cent
(Table 1) when their exports increased by 28.4cpat. A remarkable increase
in exports of the LDCs pushed their growth perfamogupwards. Although in
the following year and in 1997 the average grovetfe of this group slowed
down to 5.4 and 5.5 per cent respectively, thedngin performance was still
above the OIC average in recent years. In additmrthe improvement
observed in the average growth rate of the LDC grau decline is also
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observed in the number of countries which expegdneegative growth rates
in recent years. Indeed, the number of such camtiminished from four in

1995 to two in 1996 and zero in 1997. Althougheamts of group averages
1995 may be regarded as a better year than 1996188d, regarding

individual countries’ performances, both years wemmparatively better than
the previous year since almost all the OIC LDCswgmeoderately. (Table 1).

During the period between 1995 and 1997, Togo, Wgaand the
Maldives within the LDC group attained considerathigh rates of growth. On
the other hand, the growth performances of Bangladend Benin were
relatively stable during the period under consiteraalthough the rates of
growth were not very high.

After experiencing moderate rates of growth of ahd per cent between
1991 and 1993, the MI group’s rate of growth drapfe2.6 per cent in 1994.
Then, the group managed to increase its growth sageificantly with a
marked acceleration to about 5.4 and 6.4 per centl995 and 1996
respectively. In 1997, the MI group’s average gliglhilecreased to 5.1 per
cent. Nevertheless, the growth of the MI group wasch better than the
overall OIC average throughout the whole perio@db(€ 1).

Regarding the performances of the individual cadastin the middle
income group, Cameroon, Turkey, and Suriname recbmegative growth
rates in 1994, and so did Morocco in 1995 and 19986 was a relatively
better year for all the middle-income OIC countriééthough Malaysia and
Turkey in this group realised the highest rategrofvth during the last three
years from 1995 to 1997, a slowing down was obskivehe growth rates of
both countries. Malaysia experienced a decline fBofper cent in 1995 to
8.2 and 7.8 per cent in 1996 and 1997 respectilelthe case of Turkey, the
fall was from 7.5 per centto 7.1 and 5.7 per @emie respective years.

The oil-exporting countries of the OIC, on the othand, realised lower
rates of growth than those of the OIC averages dmtwl995 and 1997
although their growth performance was above the @€rage before 1994
(Table 1). The average rate of growth in the ORigrimcreased from 2.6 per
cent in 1994 to 3.0 and 4.7 per cent in 1995 ar@b519hen, the following
year, it declined to 4.3 per cent. The average ecmitl price increased from
$15.95 per barrel in 1994 to $17.2 and $20.37 perebin 1995 and 1996
respectively. Then it dropped to $19.27 per bairel1997 (IMF, IFS,
September 1998, p.72). If these two series are amedp we observe an
apparent relationship between the oil price and dgimvth performance of
these countries. Generally, a low level of petroieprice does not provide
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enough impetus for an active growth performancethiese countries. In
general, as compared to that of the last decad¢henideginning of the 1990s,
the performance of the OE group is not bright cerd years.

The countries in transition, on the other hand, eglegmced very
unfavourable developments during the period undamsideration. Their
economies recorded negative growth rates betwe8h &8d 1995. In 1996,
they were able to reverse the ongoing trend witt?gper cent average growth.
However, this recovery could not continue and teggrmance slowed down
to almost no growth once again in 1997 (Table 1he Trevival of the
economies in this group was not realised as exgeet&997. These countries,
with their rich natural resources and educated ualforce, may play quite
active roles in the global economy.

When the OIC countries are considered individuadly,countries out of
53 realised positive rates of growth in 1996, whileountries experienced
negative rates in the same year. In 1997, 3 camuealised drops in their
national income while the remaining 47 countriest(of 50) had positive
growth rates.
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The OIC countries as a group grew by 22.1 per icettite five-year period
from 1993 to 1997. Amongst the sub-groups of th€,@he LDC group grew
by 27.9 per cent, the MI group by 27.0 per cend, toe OE group by 20.9 per
cent during the same period, while the TC groufised a 22.4 per cent fall in
their total income. During the same period, theell&ying countries grew by
36.0 per cent, whereas the industrial countriesimgin was only 13.1 per cent,
and the world average was about 19.8 per cent.

These figures show that the OIC countries perforrhetter than the
industrial countries and the world average, buy ttauld not attain the growth
rate of the developing countries during the fivatyperiod. None of the sub-
groups of the OIC countries could reach the avemgagavth performance of
the developing countries.

On the other hand, economic growth in the industoantries accelerated
from 1.2 per cent in 1993 to 3.1 per cent in 19%4kn, after slowing down in
1995, it started to increase to 2.7 and 3.0 pert @@nl1996 and 1997
respectively. The world average also follows a kimipath. The only
difference occurred in 1997 when the industrialntdes further accelerated
the average growth rate from 2.7 to 3.0 per cehgreas the world average
was the same as before. The slowing down in theauies of developing
countries was the main cause of this developmethteinworld average.

The analysis based on the overall economic growthat satisfactory
enough to bring out the actual developments irrttlividual economies. With
a population growing steadily at a rate of abobtfr cent a year in the OIC
countries, a typical economy must be able to geeeah least that much
growth a year to maintain the same level of peitaapcome.

Per capita income varies from $86 in the case ofavitbique to well
above $17,000 in the case of Brunei and the Uniedb Emirates (UAE). In
terms of group averages, per capita income reagh@®9 in the OE group of
the OIC in 1995, whereas it was $1,462 in the Miugr, $564 in the TC group
and only $312 in the LDC group.

Roughly, only two-thirds of the OIC population geste more than 90 per
cent of the OIC income (Tables S.1 and S.2 in thaek). As a result, while
per capita income in the former groups, on averagepunts to $1,555, it
hardly reaches $358 in the latter groups, approaly@ne fifth of the former.
This diversity may constitute one of the basic destwhich hinder intra-OIC
economic co-operation.
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Table 2 enables the reader to observe the chandks per capita income
growth of the OIC countries, and to compare thenthwhose of the
developing and industrial countries. It was deriyiin the data on the real
GDP growth rates provided in Table A.1 and TabiSthe Annex.

Table 2
Real Per Capita GDP Growth Rates in OIC Countries
(Average annual, in per cent)

1993 1994 1995 1996 1997
Total OIC countries 1.9 -0.3 15 2.7 2.0
Developing countries 45 4.5 4.2 4.5 4.0
Developed countries 0.6 2.5 1.8 1.9 2.4

Notes: The OIC average was computed on the basgemientage changes for individual
countries weighted by 1995 GDP values in US dallars

Source: Table A.1 and S.2 in the Annex and IMF, M/&conomic Outlook, May 1998,
p.145.

During the period under consideration, the OIC ¢oes’ total population
grew at nearly 2.5 per cent per annum. When thece@if such a high rate of
population growth on economic growth is taken imccount, the OIC's
average rate of per capita income growth turnsebie 1.9 per cent in 1993.
In 1994, it declined by 0.3 per cent, then increasg 1.5 per cent in 1995. It
further increased by 2.7 per cent in 1996 and siod@wvn to 2.0 per cent at
the end of the period under consideration (Table 2)

When these per capita GDP growth rates for the ©dGntries are
compared with those realised in the developing t@s) a significant gap is
observed against the OIC group. The volume of glis becomes as wide as
4.8 percentage points in 1994. The growth diffeeemdgth the industrial
countries is also against the OIC countries. Inegah it is agreed that the
developing countries must realise higher per caipiteme growth rates to
close the development gap with the industrial coest However, from that
perspective, the per capita GDP growth performarficke OIC countries does
not seem to be promising.

2.2. Sectoral Distribution of the Output

After having evaluated the developments in the enoes of the OIC
countries, the sectoral breakdown of their econemaiédl be examined for a
much better understanding of the changes occuriingheir economic
structures. The figures related to the compositibrthe economic activity
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were based on data contained in the World Bank'sldVDevelopment
Reports, 1992 through 1997. The averages of séctbemes from 1991 to
1995 were computed in order to avoid the missini geoblems for some
countries and the effects of year-to-year cyclitattuations in others. The
analysis in this section will be based on these-figarly averages.

Table 3
Sectoral Distribution of the Output
(In per cent)

Agriculture Industry Manufacturing Services
LDC average (1) 34.2 18.8 9.3 46.9
Ml average (1) 18.3 29.5 19.5 52.1
OE average (1) 15.8 43.6 12.9 40.4
TC average (1) 23.3 28.8 10.9 46.9
OIC average (1) 18.0 36.4 15.2 45.4

Note (1): Averages were computed on the basis afepéage shares for individual countries
weighted by 1995 GDP values in US dollars.
Source:  Table A.2 in Annex.

Agriculture, known as the primary economic activigygenerally assumed
to play a major role in developing countries. Hoem\this assumption does
not hold at least for some of the OIC countriestipalarly the oil exporters.
The share of agriculture in the OIC countries ariom 0.2 per cent in
Kuwait to 65 per cent in the case of Somalia. kdgsial to or greater than 33
per cent in 18 countries (out of 52), almost alldfich are LDCs, excluding
four countries: Albania, Kyrgyzstan, Tajikistan aN@eria, mostly countries
in transition. In addition, it is less than 5 pentof the GDP in oil-exporting
countries like Brunei, Kuwait, Oman, Qatar, Saudaia, U.A.E., as well as
in Bahrain and Djibouti (Table A.2 in the Annex)edrirding the group
averages, agriculture has the highest share ih@& countries with 34.2 per
cent of the GDP and the lowest share in the OEmwmith 15.8 per cent. In
the TC group, its share amounts to 23.3 per cemtrathe MI group 18.3 per
cent.

The share of industry in the GDP varies from 8.6 g@nt in Somalia to
52.6 per cent in Oman, 54.0 per cent in Saudi Axah6.4 per cent in U.A.E.,
and about 81.0 per cent in Brunei. Industry's shaf@DP exceeds 33 per cent
in 16 OIC countries, 12 of which are oil-exportimgpuntries. Opposite
tendencies are observed with respect to the slo&iesustry and agriculture:
oil-exporting countries have the lowest shares #nedLDCs the highest in
agriculture, whereas in industry, the situatiorjust the reverse: the LDCs
have the lowest shares with 18.8 per cent of théGahd the oil-exporting
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countries have the highest ones with 43.6 per derihe MI group, the share
of industrial activity amounts to 29.5 per cent andhe TC countries it is
equal to 28.8 per cent of the GDP. Such a high foteindustry in the
economies of the oil-exporting countries is to bgeeted because oll
production is classified under industrial actistié&’et, the share of industry in
an economy, per se, does not provide enough intavmabout that country's
level of industrialisation. For this reason, théerof the manufacturing sector
must also be considered.

The share of the manufacturing sector in the Oldhtiees varies from 4.0
per cent in Oman and 4.3 per cent in Comoros t6 B&r cent in Malaysia.
The top ranks are taken up mostly by the middle+ime group of countries:
Malaysia, Turkey (20.2 per cent), Tunisia (19.0 pent), Morocco (18.0 per
cent), Egypt (17.4 per cent) and Pakistan (17.4ceat), etc. From the TC
group, only Azerbaijan (31.0 per cent) takes upseond place, and from the
OE group, Indonesia (23.2 per cent) takes up tind ftace. In fact, regarding
group averages, the share of manufacturing isitfteeht in the MI group with
19.5 per cent, and the LDC group is the lowest witly 9.3 per cent share.
Manufacturing’s share amounts to 12.9 per cenhén@E group and 10.9 per
cent in the TC group.

Regarding the share of services, the main observaithat its role in the
economy is quite high for almost all the OIC coigdr It exceeds one third in
46 countries out of 52, and falls below that lewaly in 6 countries. The
shares vary from 14.0 per cent in Brunei to 7615ceat in Djibouti. The share
of services amounts to 52.1 per cent of the GDiReérMI group, 46.9 per cent
each in the LDC and TC groups, and 40.4 per cetitedrOE group.

Before concluding this sub-section, the main obe@ous may be
summarised as follows: first of all, the servicester is an important source of
income in almost all the OIC countries, irrespextof their levels of income
and development. Secondly, agriculture is obsetgdik an important activity
mostly in the LDC group, and industry in the oilexting group. However,
the significance of industry in the oil-exportingogp comes from oil
production. Thirdly, the manufacturing sector does play a significant role
in most of the OIC economies. Yet, in some OIC ¢oes, particularly in the
middle-income group, it is gaining importance.

2.3. Inflation

Inflation is one of the most important indicatofsao economy's health. Price
movements show whether there exists any excessndeanaexcess supply. A
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low inflation rate is regarded as an indicationtled stability of an economy
and it is a must for a stable growth in the econoiganwhile, some
specialists argue the benefits of a zero-rate tiofla In fact, governments,
especially in the industrial countries and in sae®eloping countries, paid
maximum attention to the controlling of inflatiomd maintenance of price
stability in the economy in recent years. As a ltesiuthese efforts the average
rates of inflation have fallen significantly in ddaped as well as developing
countries. Inflation in industrial countries desed gradually from nearly ten
per cent in the early 1980s to 5.2 per cent in 188 further down to 2.1 per
cent in 1997 (Table 4). Inflation in developing otiies reached its peak
values in the late 1980s (68.1 per cent in 199®ntit declined to 21.7 per
cent in 1995, and further decreased to 8.5 perinel@97. Even the countries
in transition, which experienced hyperinflation tlne early 1990s, started
recently to take it under control. Inflation in f#eecountries fell from more
than 600 per cent levels between 1992 and 1993ndowl24.1 per cent in
1995 and further down to 27.8 per cent in 1997.FINWorld Economic
Outlook, May 1998, p.156).

Table 4
Average Inflation Rates in OIC Countries
(In per cent)

1993 1994 1995 1996 1997
LDC average (1) 26.8 30.5 24.4 26.0 171
Ml average (1) 29.5 48.3 35.4 31.0 32.3
OE average (1) 30.3 44.8 44.2 34.3 28.0
TC average (1) 1312.7 1524.7 279.6 106.2 26.2
OIC countries (1) 63.9 84.5 45.8 34.5 29.1
Developing countries 46.8 50.7 21.7 13.7 8.5
Developed countries 3.0 2.6 2.5 2.4 2.1

Note (1): OIC averages were computed on the bdsigercentage changes for individual
countries weighted by 1995 GDP values in US dallars
Sources: Table A.3 in Annex and IMF, World Econofigatlook, May 1998, p.156.

The inflation figures for the OIC countries are soamised in Table 4.
They are based on the figures given in Table ABéAnnex. The figures for
the other groups of countries are also given mnafbr a quick comparison.

Inflation in the OIC countries accelerated durihg first half of the 1990s,
from 22.7 per cent in 1991 to 46.4, 63.9 and 84.3992, 1993, and 1994
respectively (Annual Economic Report, SESRTCIC, &hat998 and Table 4).
Then, it sharply fell down to 45.8 per cent in 1986d 34.5 per cent in 1996,
and further decelerated to 29.1 per cent in 19%bl@ 4). However, when the
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rates of inflation are examined by groups of Ol@Qrtades, the group average
of the TC countries turns out to have been higlhan tthe OIC average
throughout the period under consideration, exclgdinly the last year, 1997.
The TC countries managed to curb inflation starfiogn 1995 onwards, after
living under hyperinflation conditions during thiest half of the 1990s. They
were quite successful in decreasing inflation bypgBcentage points from
106.2 per cent in the preceding year to only 2ér2cent in 1997.

On the other hand, the trends of inflation ratesmgst the OIC groups did
not change much; inflation had a tendency to irsgdsetween 1991 and 1994,
and then it started to decline in 1995 and 1996 fphak in inflation was
realised in 1994 in all the sub-groups of the I¢;30.5 per cent in the LDC
group, by 48.3 in the MlI, by 44.8 in the OE, and®24.7 per cent in the TC
group (Table 4).

However, the inflation figures for the OIC coungiare very high when
compared with the low figures recorded by the indalscountries which were
quite successful in curbing the high inflation theycountered in the early
1980s. They have continuously reduced their irdtatiate from 4.7 per cent in
1991 to 3.0 per cent in 1993 and 2.1 per cent 871When it is recalled how
careful the authorities in developed countries @eut inflation, it can be
predicted that the rates will not be much highemtlthe current rates in the
near future.

The developing countries were also quite succesisfulowering the
average rate of inflation from 68.1 per cent in@99 35.9 per cent in 1991.
Yet, they were not that successful in further réolgiét or at least keeping it at
the same levels. Thus, the figure first went uB8@ per cent in 1992 (Annual
Economic Report, SESRTCIC, March 1998), then inbkd up to 46.8 per
cent in 1993 and further up to 50.7 per cent in4d19%en, in 1995 it dropped
sharply to 21.7 per cent. This declining trend ofiation in developing
countries continued in 1996 and fell down to 8.5 gent in 1997 (Table 4).
This trend is expected to continue in the comingrye

As compared to that of the developing countries,@tC rate of inflation
remained considerably higher during the period undensideration,
particularly in 1995, 1996 and 1997. In 1997, th€ @ate of inflation was
almost three and a half times higher than the dg¥wed countries’ average.
Interestingly enough, that year, inflation in th€ §roup was below the OIC
average. In addition to the TC group, the LDC arel OE averages were also
below the OIC average.
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The MI group’s inflation rate was computed as 3@e8 cent in 1997.
However, if the rates of inflation realised in timglividual countries in this
group are considered, almost all the countrieshis group had 1-digit level
inflation rates, excepting Pakistan with 11.4 pemtcand Turkey with 85.9 per
cent. Turkey in particular, with its very high rabé inflation and with its
considerable weight in this sub-group and amorgstQIC countries, accounts
for the high inflation rate in this group.

In the LDC group, Sudan with 65.0 per cent and Yremih 20.5 per cent
are high-inflation countries in 1997. Amongst thE @roup of OIC countries,
inflation is estimated to be 200.0 per cent in Jragd 25.0 per cent in Libya.
Nevertheless, a decline is also observed in thebeunof high-inflation
countries through the years. There is a trend asiotige OIC countries
towards moderate rates of inflation instead of ligks towards the end of the
period under consideration.

High inflation figures are enough to overheat aogr®my which, in turn,
means deepening instability. Instability causeghfr fluctuations in the
growth of an economy which reduces the possibleastgof policy measures
to curb inflation. In an inflationary environmemigople develop expectations
that inflation will continue into the future ands a result, inflation becomes a
psychological problem as well, in addition to itsacacteristic as a chronic
economic problem. Being aware of all its adverdeat$, the OIC countries
may intensify their efforts to curb inflation.

After having examined the main economic indicatdhg present study
will now take up the developments in the foreigatgeof the OIC countries.

Table 5
Merchandise Exports in OIC countries
(Average annual change, in per cent)

1993 1994 1995 1996 199]
LDC group 1.2 17.1 28.4 11.9 3.1
MI group 8.0 19.2 20.8 9.4 1.7
OE group -5.1 1.8 12.9 13.5 2.2
TC group 0.0 27.2 44.7 17.4 44
OIC countries 0.5 8.6 17.0 12.0] 2.0
Developing countries 5.7 17.2 21.5 8. .
Developed countries -3.6 12.9 18.3 1.9 2B
World -0.9 14.2 19.4 3.9 3.4
Share of the country groups in the world totalp@n cent)
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OIC countries 7.5 7.2 7.0 7.6 6.5
Developing countries 31.1 32.0 32.5 33.8 34
Developed countries 68.8 68.0 67.4 66.[L 65

Sources: Tables A.4 and S.3 in the Annex.
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2.4. Foreign Trade and Payments Balances

Tables 5 and 6 were composed to display the averaigs of changes in
merchandise exports and imports in the OIC cousitssed upon Tables A.4
and A.5 in the Annex respectively. Comparative ffggufor the developing and
industrial countries were also added to the tatedmparison.

The OIC countries' exports amounting to $256.9drillrepresented 7.6
per cent of the world exports in 1990 (Annual EcoimReport, SESRTCIC,
March 1998). That amount first increased to $278il8on in 1993, and
towards the end of the period it reached up to $388lion in 1996. In the
meantime, the share of the OIC countries in worplogts fell to 7.2 and 7.0
per cent in 1994 and 1995 respectively. Howeverl 986, the share of the
OIC group as a whole went, once again, up to 7récpet. The share of the
OIC countries in world exports has fluctuated betw&.0 and 7.6 per cent
during the 1990s.

On the other hand, the developing countries wefe &bincrease their
share continuously from 27.7 per cent in 1990 (AinEconomic Report,
SESRTCIC, March 1998) to 31.1 per cent in 1993 fantther up to 34.6 per
cent in 1997. Meanwhile, the share of the indulstgaintries in world exports
declined continuously from 72.3 per cent in 1996tfdown to 68.8 per cent in
1993 and then to 65.4 per centin 1997 (Table 5).

The rates of increase in the developing countreegiorts were always
realised at levels above those in the OIC countfiegng the period 1993-97,
excluding 1996. Even the developed countries mahageincrease their
exports at rates higher than those realised i©i@ecountries, excepting 1993
and 1996. This picture indicates that the OIC coestvere not able to benefit
enough from the enlargement of the world tradén@sé years. As a result, the
OIC countries, unlike the developing countries, @vanable to increase their
share in world exports during the period from 1893997.

The highest rates of increase in exports of allgiteeips were recorded in
1995 during the period under consideration; OlCntoes realised a 17.0 per
cent increase, developing countries 21.5 per eamt,the developed countries
18.3 per cent in that year. As a result, the waxldrage was equal to 19.4 per
cent. Then, in the following years, the annual gabé increase started to
diminish; in the case of the OIC countries, it figlt to 12.0 and then sharply
to 2.0 per cent. The annual rate of increase inoegpof the developing
countries declined drastically from 21.5 per centlP95 to 8.0 per cent in
1996 and further down to 5.7 per cent in 1997. Tegeloped countries’
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exports also followed the same pattern; it fellrphafrom an 18.3 per cent
increase in 1995 to 1.9 per cent in 1996. Howeivet 997, they were able to
accelerate slightly the rate of increase of expditi® overall outcome of these
tendencies encountered in the different groupsoahtries was reflected as a
severe drop in the world’s average rate of expumdase from 19.4 per cent in
1995 to 3.9 and 3.4 per cent in 1996 and 1997 otispéy (Table 5).

Regarding the performances of the OIC sub-groupsf dhem managed
to accelerate their rates of export increase W9@5. After reaching the peak
levels in 1995, they could not preserve these liighres and all of them
suffered deceleration in their exports and finadlfythe end of the period under
consideration, they realised rates of increasedmtvl.7 and 4.0 per cent. The
highest annual rate of increase in 1995 was obdeimethe TC group
amounting to 44.7 per cent, followed by a 28.4 @@t annual increase in the
LDC group, a 20.8 per cent increase in the M| grama a 12.9 per cent
increase in the OE group. In 1997, the sub-groupsewisted, in descending
order, as the TC group with a 4.0 per cent raia@kase, the LDC group with
3.1 per cent, the OE group with 2.2 per cent astlylahe Ml group with 1.7
per cent.

The greatest part of the OIC exports belongs tewa €ountries. For
instance, in 1997, Malaysia with $78.1 billion woudf exports was at the top
of the list, representing about 20.0 per cent ef GHC exports. Saudi Arabia
was second with $56.7 billion, and Indonesia thiith $52.9 billion. The
combined share of these three countries amoun$i&@.7 billion, close to
half the OIC total.

Table 6
Merchandise Imports in OIC Countries
(Average annual change, in per cent)

1993 1994 1995 1996 199]
LDC group 2.3 0.4 18.1 8.2 -8.9
MI group 9.4 9.1 28.2 7.0 0.4
OE group -6.1 -4.2 221 4.1 0.2
TC group 21.0 28.6 25.4 294 -7.6
OIC countries 11 2.8 24.9 6.5 -0.3
Developing countries 7.1 14.4 22.8 8.1 8.8
Developed countries -6.9 14.0 175 3.5 2.4
World -2.7 14.1 19.3 5.1 4.6
Share of the country groups in the world totalp@n cent)
OIC countries 7.4 6.6 7.0 7.1 6.5
Developing countries 33.0 33.1 34, 35. 36.4
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| Developed countries | 66.9] 669 65.9 64.9

635

Source: Tables A.5 and S.4 in the Annex.

29
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On the other hand, although the OIC imports in@ddsom $278.7 billion
in 1993 to $381.1 billion in 1996, their share lve world total decreased from
7.4 per cent in 1993 to 6.6 per cent in 1994. Th& €hare in world imports
was 7.0 and 7.1 per cent in 1995 and 1996 resggtiv

Table 6 compares the import growth in the OIC coastwith the growth
in each of the other groups. Similar to the develepts in the export side of
the picture, the OIC countries’ imports, in gengealcelerated until 1995 and
then started to slow down after that year. The saam is also observed in
other groups of countries. 1995 appears to have beeery active year for
world exports and imports. But, a sharp slowing dasvobserved in the world
trade since then.

The rate of increase realised in the OIC countriggorts climbed from
1.1 per cent in 1993 to 24.9 per cent in 1995 deh ecelerated to 6.5 per
cent in 1996 and even became negative (-0.3 pe) tet997. Although the
general trend in the developing countries was amib that in the OIC
countries, the fluctuation was not so sharp aféncase of the latter group. In
developing countries, the rate of increase of ingstarting from 7.1 per cent
in 1993, rose to 22.8 per cent in 1995, decline®.foper cent in 1996 and
then slightly increased to 8.8 per cent in 1997nttustrial countries, the rate
of increase of imports also slowed down to 2.4 qgent after recording very
high rates of 14.0 and 17.5 per cent in 1994 ar®b 18spectively.

As a result of these annual changes, the sharbeofoIC countries in
world exports fluctuated between 7.4 per cent i831@nd 6.5 per cent in
1997. A significant trend was not observed in thare of the OIC countries in
world imports. However, Table 6 explicitly showstimcreasing trend of the
share of the developing countries in world impdreen 33.0 per cent to 36.4
per cent, and the declining trend of the developmghtries’ share from 66.9
per cent to 63.5 per cent during the period undasideration.

Regarding the sub-groups of the OIC countries etlufethem, namely the
LDC, Ml and OE groups, recorded the highest ratésarease in 1995 during
the period of 1993 and 1997. Then their importeterated severely. In 1997,
the rate of increase in imports was 0.4 per cenhénMI group and only 0.2
per cent in the OE group. Even in the case of tB€ lgroup, the imports
effectively decreased by 8.9 per cent in 1997. ffaed in the TC group was
different from the other groups; the rate of ineeén their imports fluctuated
between 21.0 per cent in 1993 and 29.4 per cerit986. These rates are
considerably higher than those realised in therashb-groups mainly due to
the effect of deferred import demand in these atemtHowever, in 1997, as
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was the case with the other sub-groups of the @€ir imports dropped
sharply by 7.6 per cent.

31
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Like OIC exports, OIC imports were also concenttateavily in several
countries. In 1997, Malaysia came at the top of lisewith $74.4 billion,
representing about 20.0 per cent of the OIC impdniskey was second with
$48.6 billion worth of imports and Indonesia wasrdhwith $41.7 billion
imports.

As a result of the developments in exports and ispgummarised above,
the trade balance of the OIC countries fluctuatédely in recent years and
recorded surpluses of $1.1 billion in 1993, $17llo in 1994, $17.0 billion
in 1996, and deficits of $-2.3 billion in 1995 a®dl1.4 billion in 1997.
Amongst the sub-groups of the OIC, almost all anth excluding the OE
group, experienced deficits throughout the perioden consideration.

Table 7 summarises the current account balancett@adnternational
reserve position of the OIC countries accordingh® number of deficit or
surplus countries and the number of deteriorating emproving countries
respectively. The term 'deterioration’ indicateslexrease or depletion of
international foreign exchange reserves excludialgl,gthe reserves having
been partially used to finance the deficit in therent account balance. The
term 'improvement’ indicates an addition to theress. This could occur even
when a country's current account is in deficit,yited that it manages to
finance its deficit by attracting more foreign dapithrough borrowing or
other means.

Table 7
Current Account and Reserve Positions

Number of countries
1993 [ 1994| 1995 1994 199y

Current account balance

Deficit countries 41 34 37 33 32
Surplus countries 10 17 14 14
Total OIC countries 51 51 51 48 41

Current account balance
(In bln of US dollars)

OIC countries -88.§ -25.fy -29 -157 -19.2

Developing countries -1218 -88/5 -94.4 -74.3 .i8p

Developed countries 56.0 2011 35.3 19.8 47.9
Change in reserve positions

Deteriorating countries 17 16 12 15

Improving countries 28 29 33 30 24

Total OIC countries 45 45 45 45 39
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Source: Table A.6 and Table A.7 in the Annex, aviéf,IWorld Economic Outlook, May 1998,
p. 181.
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As may be observed in Table 7, almost two-thirdthefOIC countries had
a deficit in their current account balance duringe tperiod under
consideration. The OIC countries’ current accowatt & surplus of $3.3 billion
in 1990 (Annual Economic Report, SESRTCIC, MarcB&)9 However, they
could not keep that surplus in the following yeaFeir current account
balance severely dropped to a deficit of $-72.Tidoilin 1991 and further
decreased to $-88.5 billion in 1993. It remainedhia deficit position with
some fluctuations till the end of the period undensideration. Nevertheless,
a relative improvement is observed in the volumehef OIC deficit. In 1996,
the total deficit was reduced to $-15.7 billionstgear, it deteriorated again.

Although two thirds of the OIC countries had to eapith deficits in their
current account balances, and a deterioratiomigeneral, expected in their
reserve positions, the actual picture does notaramto this expectation. Due
possibly to compensating developments in theirtehpccounts, less than half
the OIC countries experienced a deterioration irtiheserves. About two
thirds of the OIC countries were able to improveithforeign exchange
reserves during the first four years of the petioder consideration. Only in
1997, the number of improving countries declinedilevthe number of
deteriorating countries increased (Table 7). Inegelh an erosion was
observed in the overall foreign exchange reserféfseo00IC countries towards
the end of the period under consideration.

The present section, which is devoted to the dgwedmts occurring in the
foreign sector, will be completed after the exarioraof the exchange rate
variations in the OIC countries. In Table 8, whislderived from Tables A.8
and A.9 in the Annex, the exchange rate variatageinst the US dollar were
displayed according to the frequency distributiohshe countries in terms of
depreciating, stable and appreciating national etunies. Depreciation
indicates a loss in the value of a national culyens-a-vis the US dollar, that
is, more national currency is needed to buy ontadd\ppreciationmeans an
increase in the value of a national currency agdims US dollar, i.e., less
national currency buys one dollar. The testablestands for no change in the
value of a national currency against the US dollar.

As of the end of March 1998, the national curremci&21 OIC countries
are pegged to different exchange rate systems. ¢iouencies are pegged to
the US dollar, eleven to the French franc (FF), tonde Singapore dollar, two
to the Special Drawing Rights (SDR) of the Inteioraél Monetary Fund
(IMF), and three to a basket of various currencidee currencies of the other
four OIC members have shown limited flexibilityterms of the US dollar. 16
countries managed floating rates adjusted accortbng set of indicators.
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Another 12 countries’ currencies are floating inglegently (IMF, IFS,
September 1998, p.18). There are also some cases wiore than one rate is
officially recognised. Furthermore, there are blathkrkets in some countries
which are mainly due to the fact that some cureheire pegged and/or have
fixed exchange rates which do not reflect the remlle of the national
currency against the main hard currencies.

Table 8
Exchange Rate Variations in OIC Countries

Number of countries

1993 | 1994| 1995 199  199f

National currencies

Depreciation 37 37 22 38 37

Stable 11 8 8 9 10

Appreciation 1 7 23 5 4
Total OIC countries 49 52 53 52 51]

Trend of US dollar:
(D)epreciation
(A)ppreciation A D D A A
Source: Table A.8 and Table A.9 in the Annex.

Table 8 gives the reaction of national currenciethe OIC countries to
the international trends in the US dollar. In 199%en the US dollar
appreciated vis-a-vis the other major convertihlerencies, the performance
of the OIC countries' currencies was, thereforetseoln the same year, 37
national currencies out of 49 depreciated agahestS dollar, 11 currencies'
parities remained stable, while only one currerpyraciated in that year.

In 1994, although the US dollar was depreciatingireg} the major
internationally convertible currencies, only therencies of seven (out of 52)
countries could appreciate against the dollar. IRareo the sliding dollar,
most currencies of the OIC countries, 37 of thesp depreciated, that is, they
have also been devalued against the other majernetional currencies. In
1995, the position of the OIC currencies was badnc23 currencies
appreciated against the dollar, while 22 were dsatieg, with eight
remaining stable. On the other hand, in 1996 whenUsS dollar was slightly
appreciating against the major currencies, 38 oares lost ground against it,
five currencies gained, and nine currencies rendagtable. In 1997, 37 OIC
currencies depreciated, ten remained stable ang #nturrencies could
appreciate against the appreciating dollar.
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In summary, it is evident that the OIC countriestrencies could not
appreciate while the US dollar was losing its valerld-wide. Moreover,
they were devalued further while the US dollar appreciating. They were,
in general, losing ground irrespective of the thett the US dollar appreciated
or depreciated. If the reader recalls that, geherghe OIC countries as a
group had deficits in their current accounts, thetinuous devaluation of their
national currencies is not surprising. It rathefleds the reaction of the
national economies to the ongoing adverse condition

3. FOREIGN DEBT

The foreign debt problem continues to be one of ithest troublesome
problems facing a number of OIC countries. In Tahlelerived from Tables
A.10 and A.11 in the Annex, the data on the outitapexternal debt of the
OIC countries are summarised. Figures in parenshieskcate the number of
countries about which data were available in ai@adr year.

The total outstanding external debt of the OIC ¢ones increased
continuously from $419.4 billion in 1991 (Annual dfomic Report,
SESRTCIC, March 1998) to $592.5 billion in 1993 &&27.6 billion in 1994.
Then it is reduced to $595.6 billion in 1995. Howr\it increased once again
to $601.3 billion in 1996.

On the other hand, the total outstanding debt efdéveloping countries
reached $2,095.4 billion in 1996 by increasing tardusly from the level of
$1,747.8 billion in 1993, representing a 19.9 pemtdncrease in four years.
The rate of increase in the case of the OIC coesitnias only 1.5 per cent in
the same period. The developing countries’ extedealts accumulated faster
than those of the OIC countries'. As a result eséhdevelopments, the share
of the OIC countries’ debt in the total debt of tbeveloping countries
declined continuously from 33.9 per cent in 1992807 per cent in 1996. In
other words, the debt burden of the OIC countriesirdshed as compared to
that of the other developing countries.

Regarding the ratio of total external debt to GKIBtood at around 63.8 to
65.5 per cent in the OIC countries between 1993 Hfb, whereas it was
ranging only between 38.9 and 40.3 per cent incdee of the developing
countries during the same years. The figures dgtteflect the heavier burden
of the external debts in the case of the OIC céem&ven as compared to the
developing countries. In 1996, the debt to GNPoratas reduced to 56.8 per
cent while it also decreased to 36.0 per cent éndhse of the developing
countries. Debt is still a heavier problem for theonomies of the OIC
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countries. Amongst the OIC groups, the debt to Gati is the highest in the
case of the LDC group, and the lowest in the TQugrfrable 9). For a more
complete view of the debt problem, it is necessameview the developments
in the servicing of the external debt during thagaunder consideration.

Table 9
Total Outstanding External Debt
(In billions of US dollars)

1993 1994 1995 1996

OIC countries 592.5 627.6 595.6 601.3
(50) (49) (48) (49)

Developing countries 1747.8 1899.1 20428 20954
Share of OIC in

developing countries (%) 33.9 33.0 29.2 28.7
Debt to GNP ratio (%):

LDC group of OIC 131.2 106.9 108.5 83.9
MI group of OIC 60.6 64.1 59.4 55.8
OE group of OIC 60.4 64.2 66.7 57.93
TC group of OIC 9.1 14.3 16.7 16.14
OIC countries 63.8 65.5 64.4 56.9

(43) (42) (41) (39)

Developing countries 40.1 40.3 38.9 36.D

Note:  Figures in parenthesis indicate the numbepontries.
Source: Tables A.10 and A.11 in the Annex.

In 1993, the debt service in the OIC countries amwad to $47.7 billion,
representing 27.7 per cent of the developing c@sittotal in that year. In
1994, it reached $52.5 billion, and then declined$45.7 bhillion in the
following year. In 1996, the OIC countries’ debtrsee increased to $47.2
billion. However, against the fluctuations in thetwal amount of debt
servicing, the share of the OIC countries in th&ltalebt service of the
developing countries has decreased during the gpemaoler consideration. In
fact, that trend started in 1992 from its peakorati 34.0 per cent (Annual
Economic Report, SESRTCIC, March 1998) and declicaatinuously since

then approaching 18.0 per cent of the developinghc@es’ debt service in
1996.

However, regarding the debt service ratio, thahésratio of debt service
to exports of goods and services, the OIC economrmesin relative terms,



38 Journal of Economic Cooperation Among Islamic Countries

under a heavy burden of debt servicing as compaoethe developing
countries. This ratio shows the capacity of a coutd service its debt
repayment obligations and the extent to which ésources are, in a sense,
mortgaged to foreign creditors.

Table 10
Total Debt Service
(In billions of US dollars)

1993 1994 1995 1996
OIC countries 47.7 52.5 45.7 47.4

(43) (43) (44) (44)
Developing countries 172.2 191.3 229.6 2618
Share of OIC in
developing countries (%) 2r.7 274 199 18.0
Debt service to exports ratio (%):
LDC group of OIC 15.6 14.4 14.1 11.5
MI group of OIC 19.9 225 19.2 16.9
OE group of OIC 27.5 27.2 27.8 29.9
TC group of OIC 0.4 25 4.6 8.2
OIC countries 22.2 23.1 21.8 18.4

(43) (43) (43) (42)
Developing countries (%) 175 16.9 16.8 17.p

Note:  Figures in parenthesis indicate the numbepontries.
Source: Tables A.12 and A.13 in the Annex.

The ratio of debt service to exports in the OICrdoes was 23.5 per cent
in 1992. After fluctuating between 22.2 in 1993 &811 per cent in 1994, it
went down to 21.8 per cent in 1995. In 1996, itHar declined to 18.6 per
cent of the exports of goods and services. Howeirerthe case of the
developing countries, the debt service ratio wgntgain to 17.2 per cent in
1996 after declining continuously from 18.3 pertc@en1991 to 17.5 per cent
in 1993, and 16.8 per cent in 1995. The upward mave: of the debt service
ratio observed in the developing countries in 1B9fainly due to the fall in
their exports of goods and services. As it is ol=grin Table 10, debt
servicing in the developing countries increased 996 as compared to the
preceding year.

The debt service to export ratio in the OIC cowstrivas much higher than
that in the developing countries between 1993 &8b1But in 1996 when the
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debt service ratio decreased significantly in th€ Countries, the OIC’s ratio

figure approached to the average of the developiutries. But, it was still

higher than that in the developing countries. Alifjo the developing

countries allocated only 17.2 per cent of theireign exchange earnings for
debt repayments, the OIC countries had to spareaverage, 18.6 per cent of
them for debt servicing in 1996.

Regarding the groups of countries in the OIC, tebtdervice to exports
ratio was highest in the OE group with 29.9 pert¢eri996, followed by the
MI group with 16.9 per cent, then by the LDC growpph 11.5 per cent and
lastly by the TC group with 8.2 per cent.

All the figures related to the foreign debt andtdsdrvicing show that the
debt positions of the OIC countries are, on averagese than those of the
developing countries as a whole. Foreign debt diffecult problem for the
developing countries, but it becomes much morelproétic in the case of the
OIC countries.

Regarding the individual country performances, @I€ debt is highly
concentrated in a small number of countries. Isagtithe top of the list with a
$113.0 billion debt and an 18.8 per cent shardéntdtal OIC debt, followed
by Indonesia with $96.8 billion or 16.1 per cenaighand Turkey with $58.6
billion or 9.7 per cent in the OIC total in 1996lgéaria followed them with
$30.8 billion or 5.1 per cent. The cumulative shefé¢he first two countries
amounted to 34.9 per cent of the OIC total del#, ghare of the first three
reached 44.6 per cent, and that of the first faumtries reached 49.8 per cent
or half of the OIC debt according to 1996 figur€alfle A.10 in the Annex).

On the other hand, the ratio of foreign debt to GKIF%9.7 per cent in
Indonesia and 43.4 per cent in Turkey in 1996.thepowords, although these
countries are amongst the most indebted ones, ridwgis of debt to GNP are
not very high. That ratio exceeds 100 per centlircduntries (most of them
being LDCs) in 1996 (Table A.11 in the Annex). Maver, that ratio exceeds
200 per cent in three countries (Guinea-Bissau,avtdque, and Mauritania)
in the same year. These figures display explititeydimensions of the foreign
debt problem in the OIC countries.

The high concentration of debts should not sugtestonly a few OIC
countries are facing serious debt problems. Thst Idaveloped low-income
OIC countries' debt problems should not be undienestd, especially because
of the fact that not only their external debt burde high compared to their
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national income, but they are classified as higk-gountries, facing a lot of
difficulties in accessing fresh loans.

All in all, the debt problem remains one of the mseerious problems
facing a number of OIC countries. The most affe@ed the most vulnerable
to future hardships are the least-developed ones.
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4. CONCLUSION

While the world economy was enjoying one of theghasting upturns of a
business cycle in the present decade, it enterpdriad of monetary and
financial crises affecting wide regions from As@the Americas since the
second half of 1997. The crashes influencing irdgomal currency and
financial markets have also a tendency to act uperreal economy. As the
predictions show, a slowdown is expected in thenenves of a wide range of
countries, including the newly industrialising ctiss of Asia, countries in

Latin America and industrial countries. The ecomoroutput growth is

estimated to decrease from 3.1 and 3.7 per ceéhdtand 2.5 per cent in 1998
and 1999 respectively.

However, before such adverse developments, theonpesthces of the
industrial and the developing countries were gpi@mising. In recent years,
the industrial countries recorded, on average, tiroates of 2.5 - 3.0 per cent
-- quite high rates. The developing countries ashieved very high growth
rates of more than 6.0 per cent rates during thelpB87 period.

On the other hand, the situation in the OIC coestwas not as bright as
that in the developing countries. Although they arsub-set of the developing
countries, they could not, on average, reach tlexage growth rate of the
developing countries.

When the effect of a notably high rate of populatipowth, about 2.5 per
cent a year, is taken into consideration, the gnayeip between the developing
countries and the OIC countries becomes more gignif for the period under
consideration. The volume of this gap amounted.&pércentage points in
1994. Although, in general, the output growth relear in the OIC countries
was higher than that in the industrial countriedjew the effect of the
population increase was included, per capita incgr@vth in the OIC
countries even fell below that rate in the indastcountries in some years. Per
capita income growth rates in the OIC countriedrieebe increased to close
the development gap with the industrial countried & keep up with the fast-
growing developing countries.

Between 1995 and 1997, economic growth in the reidttome group
and the LDC group of the OIC was much higher thhe& ©IC average,
whereas in the OE group of the OIC it was lowere Thuntries in transition
had to face severe economic conditions during #reo@ under consideration.
Excepting 1996 and 1997, they recorded negativeithroates. However, as
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the term “transition” implies, they are in the pess of restructuring their
economies. As they manage it, they will realisedvegrowth performances.
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The MI and the OE groups of the OIC produce ab@ut er cent of the
total OIC income, although they constitute only ®6@er cent of the OIC
population. On the other hand, the remaining LD@d #e countries in
transition produce about 9.3 per cent of the Ol€bime, although they make
up 31.0 per cent of the OIC population. Roughlyagjreg, only two-thirds of
the OIC population generate more than 90 per cetiteoOIC income. As a
result, while per capita income in the former grgupn average, amounts to
$1,555, it hardly reaches $358 in the latter groapproximately one fifth of
the former. This diversity may constitute one & thasic factors which hinder
intra-OIC economic co-operation.

Generally speaking, agriculture is expected to @asgnajor role in the
economies of the developing as well as the OIC tmm However, this
statement does not hold for the oil-exporting Ol@urdries. The share of
agriculture is quite less in the OE group, wheligas quite much in the case
of the OIC-LDCs. Industry plays an important rategenerating income in the
OE group of countries, but the significance of istty in the oil-exporting
group comes from oil production, not from the mamutdiring sector. The
manufacturing sector does not play a significare i@ most of the OIC
economies. Yet, in some OIC countries, particulanythe middle-income
group, it is gaining importance.

Since 1994, the declining trend of inflation hasdree well-pronounced
in the OIC as well as the developing countries.r&e TC group of the OIC,
which experienced very high rates of inflation aftbeir independence,
managed to curb inflation. Yet, the rates of inflatin the OIC countries are
significantly higher than those in the industrialuotries and the developing
countries.

The volume of the OIC debt was lower in the mosern years against its
level in 1994. It also improved slightly as commhr® the developing
countries: the share of the OIC debt in the devetppcountries’ total
decreased from 33.9 per cent in 1993 to 28.7 petrioel996. However, the
debt to GNP ratio was considerably worse in the @iGntries as compared to
the developing countries.

The prevailing crisis may have adverse effects hendconomies of the
OIC countries and the developing countries as vidpecially as the crisis
starts to affect the real economies in the indalstountries, import demand
for the goods and services originating from theeligping as well as the OIC
countries will decline. Oil prices have been fallinecently. If the world
economy goes into a slowdown period, oil prices meyp even further, and
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this fact may cause further difficulties in the-eXporting countries. Similarly,
other raw material markets and the economies of ekgorters of such
products may be influenced negatively.

Another important setback which is caused by theeou crisis is the
following: the international capital, particularlyn the form of portfolio
investment, flew out of the countries in crisis aetlrned to the developed
countries. In this process, because of some mhtesises and involved risks,
the banks and financial institutions also becamtqeluctant to lend money
to the developing countries. Actually, on the omady the demand for fresh
loans increases as the crisis enlarges and deepetise other hand, the banks
and other financial institutions curtail the avhlafunds. So, it can easily be
predicted that, in the near future, the developiogntries will face more
difficulties in obtaining credits from the interi@tal markets. Although the
central banks in the developed countries tend ¥eetothe interest rates to
revive their economies against the recession tiigkgdeveloping countries will
have to pay more and more interest on their borrgsi Of course, in such a
case, the development projects in the developingtcies will be cut back and
the latter’'s growth and development efforts willdféected negatively.

On the other hand, the developed countries terhl@rge and strengthen
their regional economic groupings. Such effortsticare under the umbrella of
the European Union, the North American Free TradeaAand the Asia
Pacific Economic Co-operation. The integrity of #8d is being strengthened
by the continuous efforts of its members: for dmied, the new currency, the
euro, will be introduced at the beginning of thevngear, 1999; for another,
the Union is being enlarged by initiating accessimyotiations with new
members particularly from central and eastern Eemapcountries. Even in its
present form, about two thirds of the EU’s foreigade are already made
within the Union. Reinforcement of these econommmugings may hamper the
liberalisation efforts of world trade and econonif. members of these
economic integration schemes adopt inward-lookinficigs as is the case
with the EU, the developing countries and the GdGritries will be influenced
adversely and may face greater obstacles. Forrdaison, the OIC countries
should also come together in a more concerted,rdinated and coherent
manner to avoid the undesired effects of the ptesardency to divide the
global economy amongst the economic interest blotsthe industrial
countries.
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TABLE A.1: REAL GDP GROWTH RATES IN OIC COUNTRIES(per cent)

199:- 1994 199¢ 199¢ 1997
Afahanistal -3.1 -3.0 26.2 6.0 6.C
Banglades 4.8 4.7 5.2 5.6 5.5
Benin 3.2 3.6 5.5 5.5 5.8
Burkina Fas -0.8 1.2 3.9 6.1 5.5
Chac -15.7 10.2 3.€ 2.7 8.€
Comorot 1.3 -5.3 -3.¢ -04
Djibouti -3.¢ -2.9 -4.C -5.1 1.C
Gambi 1.8 1.3 -4.C 3.2 2.1
Guinet 4.7 4.0 4.€ 3.5 4.7
Guinea Bissa 2.5 3.2 4.4 4.6 5.1
Maldives 6.2 6.6 7.2 6.5 6.2
Mali -24 2.3 6.4 4.0 6.7
Mauritanie 4.9 4.2 4.3 4.4 4.5
Mozambiqu 19.2 4.5 1.4 6.4 6.€
Niger 1.4 4.0 2.€ 3.9 3.t
Sierra Leon 0.1 3.5 -10.C 5.0
Somali 5.C 5.2 54
Sudai 5.C 4.3 4.5 4.3 5.t
Togc -18.€ 13.€ 7.2 6.0 4.8
Ugand: 6.5 11.C 9.8 8.1 5.C
Yemer 2.8 -0.5 8.2 5.2 5.5
LDC average 2.6 3.2 8.6 54 55
Bahrair 8.2 2.3 1.2 1.6 3.1
Cameroo -3.2 -2.5 3.3 5.0 5.1
Egyp! 0.t 29 3.2 4.3 5.C
Jordai 5.9 5.9 6.8 5.2 5.C
Lebanor 7.C 8.0 6.5 4.0 4.C
Malaysie 8.3 9.2 9.5 8.2 7.8
Moroccc -1.1 11 -7.€ 11.€ -2.2
Pakistal 0.8 3.8 5.C 4.5 3.k
Seneg: -2.1 2.0 4.8 5.6 5.2
Surinan -5.7 -2.3 4.C 4.0
Syrie 6.7 7.6 3.€ 34 5.C
Tunisie 2.C 3.3 2.t 6.9 5.€
Turkey 7.7 -4.7 7.5 7.1 5.7
MI average 5.0 2.6 54 6.4 51
Algeria 2.2 -0.9 3.9 4.0 1.3
Brune 0.5 1.8 2.C 2.8 3.t
Gabor 3.2 34 3.8 3.1 4.5
Indonesii 7.3 7.5 8.2 8.0 4.€
Iran 2.1 0.9 2.8 5.1 3.2
Irag 1.0 -6.7 2.0 10.C
Kuwait 48.€ 0.2 1.€ 1.6 1.t
Libya 0.1 -0.9 -1.1 2.0 2.€
Nigerie 2.3 1.0 2.3 2.4 5.1
Omar 6.4 3.5 4.€ 3.8 3.€
Qata -04 2.3 -1.1 10.C 15.5
Saudi Arabi. 0.€ 0.5 0.t 1.4 2.7
U.AE. -0.¢ 1.9 5.8 9.9 3.C
OE average 48 2.6 3.0 4.7 43
Albanie 9.€ 9.4 8.9 9.1 -7
Azerbaijar -23.1 -18 -11 1.3 5.8
Kazakhsta -10.4 -17.€ -8.9 1.1 2.1
Kyrgyzstar -15.E -20.1 5.4 5.6 6.2
Taijikistar -11.1 -21.4 -12.5 -4.4 2.2
Turkmenista -10 -18.€ -8.2 7.7 -25.¢
Uzbekistal -2.3 -4.2 -0.¢ 1.6 2.4
TC averaqg -7.7 -12.5 5.1 1.2 0.1
Ol C Average 4.4 2.2 4.0 5.3 4.5

Source: IMF, Wold Economic Outlook, May 1998.
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TABLE A.2:COMPOSITION OF GDP IN OIC COUNTRIES AS ARAGE OF 1991-95
(In per cent)

Aariculture Industn Manufactur Service

Banalades 32.:2 17.7 10.0 50.C
Benir 36.C 12.€ 7.€ 51.2
Burkina Fas 36.C 25.C 14.€ 39.C
Chac 44 20.t 15.¢ 35.1
Comoro! 38.€ 12.€ 4.3 48.5
Djibouti 2.8 20.€ 4.5 76.5
Gambi 28.C 15.2 7.C 55.C
Guines 26.2 32.2 4.9 41.€
Guinea Bissa 46.5 18.2 6.1 35.C
Maldives 22.C 16.C 6.C 61.€
Mali 44.1 15. 8.C 40.3
Mauritanie 27.C 29.2 12.C 42 .4
Mozambique(z 33.C 12.C 55.C
Niger 38.t 17.€ 6.8 44.2
Sierra Leon 41.¢ 20.z 4.8 38.C
Somali 65.C 8.5 5.C 26.C
Sudat 37.C 16.2 9.2 46.2
Togc 39.2 20.€ 11.C 40.C
Ugand: 51.t 134 6.4 35.C
Yemer 21.z 24.¢ 114 53.€
LDC average 34.2 18.8 9.3 46.9
Bahrair 0.€ 41.7 16.€ 57.7
Cameroo 31.1 24.¢ 11.2 44.1
Egyp! 18.4 24.¢ 17.4 56.5
Jordai 7.2 27.€ 14.¢ 65.1
Lebanol 8.2 23.C 12.C 68.4
Malaysie 14.5 43.¢ 32.€ 41.4
Moroccc 16.€ 31.¢ 18.C 51.2
Pakistal 25.¢ 24.7 17.4 49.F
Seneg: 18.5 18.€ 12.€ 62.7
Syrig 30.C 22.C 5.C 48.C
Tunisie 15.2 29.t 19.C 54.4
Turkey 15.¢ 27.¢ 20.z 56.4
M1 average 18.3 29.5 19.5 52.1
Algeria 13.€ 45.¢ 9.9 39.2
Brunei(1 5.C 81.C 8.C 14.C
Gabor 8.4 47.¢ 10.5 43.€
Indonesi 17.€ 41.1 23.2 41.1
Iran 23.4 33.¢ 14.C 42.€
Iraq(1) 19.5 37.C 7.5 43.E
Kuwait 0.2 51.€ 10.2 47.¢
Libya(1) 8.C 50.C 8.C 42.C
Nigerie 40.4 32.¢ 7.5 27.2
Omar 34 52.€ 4.C 44.C
Qata 1.C 50.C 11.C 48.€
Saudi Arabii 4.€ 54.C 7.C 41.C
U.AE. 2.C 56.4 7.9 40.€
OE average 15.8 43.6 129 40.4
Albanie 49.2 17.€ 32t
Azerbaijan(2 24.¢ 33.€ 31.C 41.F
Kazakhstan(z 12.€ 30.C 6.C 55.7
Kyrgyzstan(2 41.4 29.t 8.C 29.€
Tajikistan(2 33.C 35.C 32.C
Turkmenistan(z 32.C 31.C 37.C
Uzbekistan(z 28.2 27.C 15.5 43.¢
TC averag 23.2 28.€ 10.€ 46.¢
OIC Average 18.0 36.4 15.2 45.4
(1): 1990

(2): 1993-96

Source: World Bank, World Development Indicators98.9
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TABLE A.3: RATES OF INFLATION IN OIC COUNTRIES (Iper cent)
19972 1994 199¢F 199¢ 1997
Afaghanistai 34.C 20.C 14.C
Banglades 0.C 3.€ 5.8 2.7 5.8
Benir 0.5 54.2 14.5 4.8 4.0
Burkina Fas 1.7 24.7 7.5 6.1 2.8
Chac -7.C 41.c 9.3 11.¢ 6.0
Comoro: 2.8 10.2 7.1 3.€
Djibouti 4.4 6.5 4.9
Gambit 6.5 1.7 7.0 1.1 2.9
Guine: 7.1 4.1 5.6 3.C 2.7
Guinea Bissa 48.2 15.2 45.4 48.C
Maldives 20.z 16.5 5.4
Mali -0.¢ 28.C 12.4 6.5 3.0
Mauritanie 9.3 4.1 6.5 4.8 5.5
Mozambiqu: 49.¢ 52.t 40.C 18.C 15.7
Niger 0.4 35.€ 10.E 5.3 2.1
Sierra Leon 23.t 24.2 25.7 6.4
Somali 24.2 18.¢ 16.2
Sudat 101. 94.¢ 83.2 139.( 65.C
Togc -3.€ 54.¢ 6.4 4.9 7.2
Ugandi 5.1 10.C 6.6 7.C
Yemer 62.2 71.: 62.€ 21.: 20.t
LDC average 26.8 305 24.4 26.0 17.1
Bahrair 2.5 0.8 1.0 -1.C 0.2
Cameroo 12.7 26.€ 6.4 4.7 3.5
Egyp! 12.C 8.2 15.7 7.2 4.6
Jordai 3.3 3.t 2.4 5 3.5
Lebanol 29.C 12.C 13.C 8.¢ 5.2
Malaysie 3.€ 3.7 34 3.k 2.7
Moroccc 5.2 51 6.1 3.C 1.0
Pakistal 9.4 11.7 12.2 10.2 11.4
Seneg: -0.5 32.1 8.0 2.8 1.8
Surinan 143.¢ 368.t 235.¢ -0.8 7.1
Syrie 11.€ 15.2 8.0 8.2 8.0
Tunisie 4.C 4.7 6.2 3.7 3.6
Turkey 71.1 125.F 88.1 80.4 85.¢
M| average 29.5 48.3 35.4 31.0 323
Algeria 20.5 29.C 29.¢ 21.7 9.0
Brune 4.3 24 6.0 2.t
Gabor -8.8 36.1 10.C 3.8 3.1
Indonesi: 9.2 9.€ 9.4 8.C 6.6
Iran 21.2 31. 49.7 28.¢ 17.7
Irag 17:.0 300.( 250.C 225.( 200.C
Kuwait 0.4 2.3 2.7 3.4 2.0
Libya 23.C 17.C 10.C 39.C 25.C
Nigerizs 57.2 57.C 72.€ 29.C 8.5
Omar 1.2 -0.7 -1.5 0.3 0.8
Qata -0.6 1.3 2.7 7.4 6.0
Saudi Arabi 1.C 0.€ 5.0 1.C 0.1
U.A.E. 4.7 4.€ 3.6 4.5
OE average 30.3 44.8 44.2 34.3 28.0
Albanie 85.C 22.€ 7.8 12.¢ 33.2
Azerbaijar 1129.7 1664. 411.7 19.¢
Kazakhsta 1662.: 1879.¢ 176.2 39.C 17.C
Kyrgyzstar 1208.¢ 278.1 42.¢ 34.t
Tajikistar 2194.¢ 350.¢ 635.£ 65.C
Turkmenista 3102.¢ 1748.( 1005.( 992.( 83.4
Uzbekitar 534.( 1568.( 305.C 64.C
TC averag 1312.7 1524.7 279.¢ 106.2 26.2
Ol C average 63.9 84.5 45.8 34.5 29.1
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Source: IMF, Wold Economic Outlook, May 1998.
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TABLE A.4: EXPORTS OF OIC COUNTRIES (Annual changedJS $ terms, in per cent)

19972 1994 199¢F 199¢ 1997
Afahanistai -0.€ -56.1 110.1 -24.7
Banglades 11.€ 16.4 18.1 7.1 4.2
Benir 115.¢ 25.7 25.1 22.¢ 52.1
Burkina Fas -65.¢ -8.5 13.7 6.0
Chac -9.€ 24.2 51.2 0.0 100.(
Comoro! 100.( 1.9 -80.C 27.2 -35.7
Djibouti 46.7 6.4 -7.7 24.1
Gambi -17.5 -32.7 -20.C -21.4
Guinei 24.2 34 -34 12.1
Guinea Bissa 123.1 148.2 29.2 -8.6
Maldives -12.F 37.1 4.2 18.C 23.7
Mali 1.7 -18.€ 56.2 -0.7 18.2
Mauritanie -5.3 8.7 24.5 -0.3 -19.%
Mozambiqut -25.2 9.5 11.C -0.8 -2.E
Niger 9.5 -21.€ 27.€ 2.1 -4.3
Sierra Leon -21.2 52.t 8.3 4.6
Somali -6.9 18.2 8.4 15.
Sudat 11.7 27.2 18.1 -10.4 33.¢
Togc -19.€ 43.4 31.7 2.1 -1.C
Ugandi 26.1 136.¢ 8.7 31.C -7.€
Yemer -14 53.C 108.: 37.t -6.4
LDC average 8.6 175 425 53 85
Bahrair 17.€ 14.€ 23.C 16.€
Cameroo -2.7 8.5 15.¢ 5.0 5.6
Egyp! 2.C 10.€ -0.2 2.7 -3.1
Jordai 1.4 15.€ 24.2 2.7 1.5
Lebanol 14.2 0.3 25.4 23.2 -29.€
Malaysie 15.¢ 24.7 25t 6.1 -0.1
Moroccc -13.7 4.4 2t 71.2z -0.8
Pakistal -7.8 9.4 9.C 16.4 2.1
Seneg: -5.3 11.€ 211 14.4 -6.3
Surinan -1t -3.0 30.¢ -3.0 5.9
Syrie 2.C 12.7 11.¢ 2.7 4.2
Tunisie -54 22.t 17.€ 0.8 0.8
Turkey 4.3 18.C 19.5 7.3 13.C
MI average 3.0 154 15.3 114 34
Algeria -8.1 -13.2 15.2 23.2 4.5
Brune -4.9 -10.2 2.1 11.€
Gabor -6.5 7.2 5.C 18.5 9.5
Indonesi 8.4 8.7 9.9 9.2 10.1
Iran -9.3 -4.1 11.1 13.¢ -11.9
Irag -22.7 -18.€ 11.C -96.5
Kuwait 53.¢ 13.2 11.2 14.€ -6.1
Libya -24.1 3.6 8.4 18.5 -7.1
Nigeris -6.2 -2.6 3.t 26.2 5.1
Omar 6.1 3.3 7.t 7.3 19.1
Qata -15.¢ -3.7 23.7 22.7 29.t
Saudi Arabii -15.¢ 0.5 20.¢ 11.2 -1.C
U.A.E. -5.C 2.3 12.€ 14.€
OE average -4.1 -0.3 11.9 31 24
Albanie 60.C 25.C 46.4 19.1 -34.¢
Azerbaijat -36.€ -35.¢ -14.€ 15.€ 24.C
Kazakhsta -1.4 53.¢ 252 2.2
Kyrgyzstar 47.4 205.2 19.€ 23.5 19.€
Taijikistar 327.¢ 150.¢ 140.¢ 2.8
Turkmenista -24.€ 173.2 44 4 4.9
Uzbekistal 277.2 193.2 37.1 7.8
TC averag 168.7 78.1 46.4 17.2 1.3
Ol C average 1.9 8.9 16.2 6.8 3.1
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TABLE A.5: IMPORTS OF OIC COUNTRIES (Annual changadJS $ terms, in per cent)

199: 1994 199¢ 199¢ 1997
Afahanistai 5.8 -18.1 4.1 38.2
Banglades 7.€ 14.2 41.7 1.8 -1.1
Benir -1.2 -11.2 36.5 -3.9 -1.1
Burkina Fas 2.t 0.2 13.t 12.2
Chac -13.5 1.4 37.¢ 9.€ 134
Comoro! 1.¢ 6.5 38.€ 6.3
Djibouti -7.8 -14.C 10.€ -11.2
Gambi 3.8 -14.C -33.C 70.7 5.4
Guinei -6.8 -4.7 2.4 7.€
Guinea Bissa 15.7 15.C -9.2 -23.7
Maldives 1.C 15.C 60.¢ 18.2
Mali 5. 0.7 24.¢ 12.2 -45.¢
Mauritanie -1.3 -3.€ 11.€ -0.2 -30.€
Mozambiqut 13.€ 6.3 19.2 10.¢ -41.2
Niger -21.7 -12.F 14.C -8.3 23.¢
Sierra Leon 10.€ 8.C -8.9 41.¢€
Somali 21t 7.2 -8.8 1.1
Sudat -2.8 -4.2 10.€ 6.5 -11.2
Togc -54.7 24.C 73.¢ 4.7 74
Ugandi 4.1 90.4 21.€ 12.2 10.5
Yemer 9.C -26.C -24.2 28.¢ -5.8
LDC average 3.6 4.1 17.6 13.1 -45
Bahrair -9.5 -2.9 -0.9 10.1 -5.5
Cameroo -24.% -9.5 27.7 5.9 26.2
Egyp! -1.3 24.5 15.2 10.¢ 1.5
Jordai 8.7 -4.4 9.3 19.7 74
Lebanoi 14.7 23.1 22.7 4.2 -1.6
Malaysie 14.2 30.€ 304 0.2 -4.4
Moroccc -14.5 4.5 7.5 29.¢ -10.€
Pakista 1.2 -6.4 29.C 6.C 1.2
Seneg: 13.5 -6.2 111 3.7 -6.2
Surinan 82.2 -55.€ 13.€ 13.C -13.7
Syrie 19.¢ 32.1 -1.6 -25.1 17.2
Tunisie -3.8 5.7 20.2 -1.¢ -24
Turkey 20.4 -20.7 53.€ 22.C 114
M1 average 10.2 4.0 30.4 9.4 4.4
Algeria 1.3 9.2 5.8 -12.7 3.5
Brune 7.2 211 10.€ 34.4
Gabor -3.4 -15.3 7.1 4.2 -8.0
Indonesi 3.8 7.t 32.2 6.7 -2.9
Iran -27.¢ -17.3 0.8 17.2 -3.5
Iraq -11.€ -6.5 23.€ -20.1 55.5
Kuwait -3.1 -4.8 16.2 7.€ -1.5
Libya 4.C -21.7 15.2 5.9 314
Nigeris -7.E -13.2 43.2 -14.2 2.6
Omar 9.2 -4.8 8.5 10.5 1.6
Qata -6.5 6.C 50.4 -5.9 75.C
Saudi Arabii -15.2 -17.2 20.2 -1.2 -10.7
U.A.E. 12.1 7.7 294 6.9 3.0
OE average -6.4 -5.0 225 1.3 4.6
Albanie -5.8 -0.2 13.1 35.€ -25.2
Azerbaijat -36.2 22.2 -14.4 44 -17.4
Kazakhsta -6.4 3.9 12.7 0.3
Kyrgyzstar 60.C 181.2 65.7 60.5 -19.2
Tajikistar 87.¢ 82.7 218.¢ -17.5
Turkmenista 191t 126.¢ 45.¢ -3.7 -6.5
Uzbekistal 163.( 145.1 43.¢ 71.1
TC averag 112.€ 57.4 28.1 31.¢ -5.4
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| oic average | 25 | 28 | 249 | 65 | -39
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TABLE A.6: CURRENT ACCOUNT BALANCE IN OIC COUNTRIES
(In millions of US dollars)

1992 1994 199¢ 199¢ 1997
Albanic 14.9( -157.3( -11.5C -107.6( -272.2(
Algeria 1000.0¢ -1790.0( -2310.0( 1350.0( -280.0C
Azerbaijar -97.0C -179.0C -379.0C -400.0¢
Bahrair 34.5( 198.2( 557.0( 753.0( 727.0C
Banglades 359.3( 19960 -823.9( -958.6( -1023.0(
Benir -14.0C 36.4( -10.0C -43.0C -40.0C
Burkina Fas -71.1C 14.9C 15.0C -103.0¢
Cameroo -565.4( -390.0¢ 89.9( -94.0( -261.0C
Chac -116.6( -39.0C -34.0C -126.3( -97.0C
Comoro: 3.2C 10.0C -28.7( -16.0C -16.0C
Djibouti -34.5( -46.1(C -23.0C
Egyp! 2299.0( 31.0C -254.0( -192.0( -200.0¢
Gabor -49.1( 319.7( 99.8( 438.0( 431.0(
Gambit -5.32 8.17 -8.2C -47.7C -23.5€
Guine: -56.8( -248.0( -219.5( -177.3(
Guinea Bissa -65.4¢ -50.6: -41.4% 13.0C
Indonesi: -2106.0( -2792.0( -6431.0( -7663.0( -4816.0(
Iran -4215.0( 4956.0( 3358.0( 5232.0( 1900.0(
Irag -250.0( -229.0C -438.0( -336.0( -538.0(
Jordai -628.0( -398.0( -258.6( -221.9( 69.0(
Kazakhsta -740.0( -722.0C -519.0¢ -752.4( -954.4(
Kuwait 1938.0( 2489.0( 4574.0( 7107.0( 7816.0(
Kyrgyzstar -148.0( -125.3( -288.0( -424.7( -195.0(
Lebanol -2561.0( -3701.0( -5092.0( -5675.0( -5537.0(
Libya -1000.0( -580.0( -1162.0( 1080.0( -235.0(
Malaysie -2809.0( -4147.0( -7362.0( -5158.0( -5087.0(
Maldives -48.0C -11.2C 16.5( 9.2C -28.0C
Mali -213.4( -164.4( -170.0C -125.0C -120.0¢
Mauritanie -174.0( 69.9(C 22.1C 20.0C 29.0C
Moroccc -521.0¢ -723.0C -1521.0( -627.0( -405.0(
Mozambigu: -446.3( -467.2( -444.7( -358.9(
Niger -29.0C -78.2(C -151.7¢
Nigerig -780.0( -2128.0( 3123.0( 3092.0( 2290.0(
Omar -1069.0( -984.0( -801.0C -265.0( -211.0C
Pakistal -2887.0( -1804.0( -3333.0( -3990.0( -3720.0(
Qata -497.0( -1238.0( -370.0C -2533.0( -2758.0(
Saudi Arabii -17268.01 | -10845.0( -5325.0( 681.0( 254.0(
Seneg: -279.2( 3.2C -57.5C -45.0C -180.0C
Sierra Leon -57.8( -89.1( -89.0C -181.0C
Somali
Sudat -202.0( -601.7( -499.9( -826.8( -853.0(
Surinan 44.0C 58.6( 72.9C 0.2C -44.4C
Syrie -493.0( -922.0( 367.0C 285.0( 564.0(
Tajikistar -209.0( -170.0¢ -70.0C -84.0(
Togc -174.0( -57.0C -54.0( -58.0( -35.0(
Tunisie -1323.0( -539.0( -737.0C -513.0C -640.0(
Turkey -6435.0( 2631.0( -2339.0( -2437.0( -2679.0(
Turkmenista 442.2( 84.0( 23.0C 43.0C -576.0(
U.A.E. 180.0( -720.0¢ 360.0(
Ugandi -224.3( -207.5( -338.9( -250.6( -38780
Uzbekistal -429.0( 119.0( -49.0( -1075.0( -906.0(
Yemer -1274.6( 365.9( 182.7( 24.0C -163.0(
Ol C total -44250.80 | -25749.10 [ -29183.70 -15738.40 [ -19201.40

Source: IMF, International Financial Statisticspt&enber 1998.
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TABLE A.7: TOTAL RESERVES EXCLUDING GOLD
(In millions of US dollars)
1993 1994 1995 1996 1997
Albania 147.4 204.8 241.1 280.9 308.9
Algeria 1475.0 2674.0 2005.0 4235.0 8047.
Azerbaijan 0.6 2.0 120.9 211.3 466.1)
Bahrain 1302.2 1169.7 1279.9 1320.4 1290.B
Bangladesh 2410.8 3138.7 2339.7 1835.p 158145
Benin 244.0 258.2 197.9 261.8 261.9
Burkina Faso 382.3 237.2 347.4 338.4 332.B
Cameroon 25 2.3 3.8 2.8 1.0
Chad 38.9 76.0 142.5 164.5 123.4
Comoros 38.6 44.0 44.5 50.6
Djibouti 75.1 73.8 72.2 77.0 66.6
Egypt 12904.0 13481.0 16181.0 17398.( 186650
Gabon 0.8 175.2 148.1 248.7 283.4
Gambia 104.4 98.0 106.2 102.1 96.4
Guinea 132.1 87.9 86.8 87.3
Guinea Bissau 14.2 18.4 20.3 11.9
Indonesia 11263.0 12133.0 13708.0 18250.p 165870
Jordan 1637.4 1692.6 1972.9 1759.9 22008
Kazakhstan 455.7 837.5 1135.6 1294.1 1727p
Kuwait 4214.1 3500.7 3560.8 3515.1 3451.
Lebanon 2260.3 3884.2 4533.3 5932.( 5976 4
Libya 5890.0 4100* 4300* 4600.0 4100.0
Malaysia 27249.0 25423.0 23774.0 270009. 21044|0
Maldives 26.2 31.2 48.0 76.2 98.3
Mali 332.4 221.4 323.0 432.2 395.0
Mauritania 44.6 39.7 85.5 141.2 200.8
Morocco 3655.0 4352.0 3601.0 3794.0 3993.
Mozambique 187.2 177.5 195.3 344.1
Niger 192.0 110.3 94.7 78.5 53.0
Nigeria 1372.0 1386.0 1443.0 4075.0 7700.
Oman 908.1 979.4 1138.3 1389.0| 1548.
Pakistan 1197.0 2929.0 1733.0 548.( 1195pD
Qatar 693.7 657.7 694.0 710.0 1391.
Saudi Arabia 7428.0 7378.0 8622.0 6790. 7353J0
Senegal 3.4 179.6 271.8 288.3 302.
Sierra Leone 29.0 40.6 34.6 26.6 379
Sudan 37.4 78.2 163.4 106.8 100.1
Surinam 17.3 39.7 132.9 96.3 109.7]
Togo 156.3 94.4 130.4 88.5 119.0
Tunisia 853.8 1461.5 1605.3 1850.0| 1978.
Turkey 6272.0 7169.0 12442.0 16436.0 18658.p
U.A.E. 6103.7 6658.8 7479.9 8055.5
Uganda 145.0 321.2 458.9 528.4 633.
Uzbekistan 104.0 676.0 645.0 430.0
Yemen 145.3 254.8 619.0 1017.2) 1048.

Source: International Financial Statistics, Sepemni998.
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TABLE A.8: EXCHANGE RATES, PERIOD AVERAGE
(National Currency per US dollar)

199: 1994 199t 199¢ 1997
Afghanistal 50.60( 425.10( 833.33( 2333.33( | 3000.001
Albania 102.060 94.620 92.700 104.500 148.9830
Algeria 23.345 35.059 47.663 54.7490 57.7¢7
Azerbaijan 99.980 1570.230 4413.540 4301.2
Bahrain 0.376 0.376 0.377 0.38
Bangladesh 39.567 40.212 40.278 41.7
Benin 283.160 555.200 499.150 511.54
Brunei 1.630 1.530 1.420 141
Burkina Faso 283.160 555.20(4 499.150 511.5
Cameroon 283.160 555.200 499.150 511.5
Chad 283.160 555.200 499.150 511.5
Comoros 283.160 416.400 374.360 383.6|
Djibouti 177.720 177.720 177.720 177.79
Egypt 3.372 3.391 3.390 3.39
Gabon 283.160 555.200 499.150 511.5
Gambia 9.129 9.576 9.546 9.78
Guinea 955.500 976.600 991.400 1004.0
Guinea Bissau 155.110 198.34 278.040 405.7
Indonesia 2087.100 2160.80d 2248.600 23423
Iran 1267.770 1748.750 1747.930 1750.7
Iraq 0.311 0.311 0.311 0.31
Jordan 0.693 0.699 0.700 0.7
Kazakhstan 6.310 35.540 60.950 67.3
Kuwait 0.302 0.298 0.298 0.29
Kyrgyzstan 8.030 10.842 10.820 12.81
Lebanon 1741.400 1680.100 1621.400 1571.4
Libya 0.325 0.360 0.353 0.364
Malaysia 2.574 2.624 2.504 2,51
Maldives 10.957 11.584 11.770 11.77
Mali 283.160 555.200 499.150 511.55
Mauritania 120.806 123.575 129.768 137.2
Morocco 9.299 9.203 8.540 8.71
Mozambique 3874.20 6038.60 9024.30 11293.
Niger 283.160 555.200 499.150 511.55
Nigeria 22.065 21.996 21.895 21.88
Oman 0.385 0.385 0.385 0.38]
Pakistan 28.107 30.567 31.643 36.0
Qatar 3.640 3.640 3.640 3.64
Saudi Arabia 3.745 3.745 3.745 3.74
Senegal 283.160 555.200 499.150 511.5
Sierra Leone 567.460 586.74( 755.220 920.7 )
Sudan 159.310 289.610] 580.870 1250.700  1575.f40
Surinam 1.780 134.130 442.230 401.260 401.400
Syria 11.225 11.225 11.225 11.225 11.2p5
Tajikistan 996.000 2144.000 4555.000
Togo 283.160 555.200 499.150 511.5%0 583.470
Tunisia 1.004 1.012 0.946 0.978 1.146
Turkey 10984.6 29608.7 45845.1 81405.0j 151864.0
Turkmenistan 2.000 60.000 449.000 4016.0p0  4165.p00
U.A.E. 3.671 3.671 3.671 3.671 3.67L
Uganda 1195.000 979.400 968.900 1046.2400  1083.p00
Uzbekistan 11.600 30.000 40.200
Yemen 12.010 12.010 40.839 94.197 129.2B6

Source: IMF, International Financial Statisticsp@&enber 1998.
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TABLE A.9: RATES OF CHANGE IN EXCHANGE RATES
(In per cent)
199¢ 1994 199¢ 199¢ 1997
Afghanistal 0.0C -88.1( -48.9¢ -64.2¢ -22.2%
Albania -26.48 7.86 2.07 -11.29 -29.83
Algeria -6.46 -33.41 -26.44 -12.94 -5.13
Azerbaijan -45.79 -93.63 -64.42 2.61] 7.93
Bahrain 0.00 0.00 -0.27 -0.79 0.00
Bangladesh -1.56 -1.60 -0.16 -3.63 -4.7
Benin -6.52 -49.00 11.23 -2.42 -12.34
Brunei 0.00 6.54 7.75 0.71 -4.73
Burkina Faso -6.52 -49.00 11.23 -2.42 -12.3
Cameroon -6.52 -49.00 11.23 -2.42 -12.3
Chad -6.52 -49.00 11.23 -2.42 -12.34
Comoros -6.52 -32.00 11.23 -2.42 -12.3¢
Djibouti 0.00 0.00 0.00 0.00 0.00
Egypt -0.98 -0.57 0.03 0.00 0.06
Gabon -6.52 -49.00 11.23 -2.42 -12.34
Gambia -2.64 -4.67 0.31 -2.48 -4.03
Guinea -5.60 -2.16 -1.49 -1.25 -8.34
Guinea Bissau -31.22 -21.80 -28.66 -31.48 -30.48
Indonesia -2.74 -3.41 -3.90 -4.00 -19.44
Iran -94.83 -27.50 0.05 -0.16 -0.12
Iraq 0.05 -0.05 0.00 0.00 0.00
Jordan -1.89 -0.85 -0.25 -1.20 0.0d
Kazakhstan -82.25 -41.69 -9.44 -10.74
Kuwait -2.85 121 0.00 -0.33 -1.32
Kyrgyzstan -25.94 0.20 -15.53 -26.21]
Lebanon -1.64 3.65 3.62 3.18 2.01
Libya -7.30 -9.72 1.98 -3.29 -6.20
Malaysia -1.04 -1.91 4.80 -0.47 -10.57]
Maldives -3.54 -5.41 -1.58 0.00 0.00
Mali -6.52 -49.00 11.23 -2.42 -12.36
Mauritania -27.96 -2.24 -4.77 -5.43 -9.63
Morocco -8.18 1.04 7.76 -2.02 -8.51
Mozambique -35.04 -35.84 -33.09 -20.1d 2.1
Niger -6.52 -49.00 11.23 -2.42 -12.36)
Nigeria -21.60 0.31 0.46 0.05 -0.01]
Oman 0.00 0.00 0.00 0.00 0.00
Pakistan -10.76 -8.05 -3.40 -12.30 -12.2
Qatar 0.00 0.00 0.00 0.00 0.00)
Saudi Arabia 0.00 0.00 0.00 0.00 0.0d
Senegal -6.52 -49.00 11.23 -2.42 -12.3
Sierra Leone -11.99 -3.29 -22.31 -17.94 -6.1p
Sudan -38.84 -44.99 -50.14 -53.54 -20.63
Surinam 0.00 -98.67 -69.67 10.21] 0.0
Syria 0.00 0.00 0.00 0.00 0.00
Tajikistan -81.02 -53.54 -52.93
Togo -6.52 -49.00 11.23 -2.42 -12.349
Tunisia -11.93 -0.82 6.98 -2.77 -12.02
Turkey -37.44 -62.90 -35.42 -43.68 -46.40
Turkmenistan -96.67 -86.64 -88.82 -3.5
U.AE. 0.00 0.00 0.00 0.00 0.00
Uganda -5.12 22.01 1.08 -7.38 -3.4%
Uzbekistan -61.33 -25.37
Yemen 0.00 0.00 -70.59 -56.63 -27.17%
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TABLE A.10: TOTAL EXTERNAL DEBT OF THE OIC COUNTRIB
(In millions of US dollars)

1992 199¢ 199t 199¢
Albanie 832 92E 599 673
Algeria 26033 30167 30991 30808
Azerbaijar 36 113 206 245
Bahrair 1972 2575 2809 2534
Banglades 14619 16223 15471 15403
Benir 1479 1636 1483 1449
Burkina Fas 1115 1128 1136 1160
Cameroo 7452 8254 8258 8184
Chac 771 825 833 914
Comoro! 184 189 190 193
Djibouti 225 247 226 226
Egypt 31109 33039 30900 29045
Gabor 3818 3967 3990 3874
Gambi 425 421 384 412
Guine 2848 3108 2987 2981
Guinea Bissa 802 859 797 856
Indonesi 89148 96543 98432 96803
Iran 23362 22712 17446 16153
Iraq 97000 101000 107000 113000
Jordai 7501 7606 7070 7182
Kazakhsta 1724 2670 2882 2147
Kuwait 10030 10060 7910 6210
Kyrgyzstar 294 450 478 640
Lebanol 1347 1718 1601 2343
Libya 3900 4200
Malaysie 26148 29537 27059 28708
Maldives 112 124 152 163
Mali 2656 2796 2739 2776
Mauritanie 2174 2329 2048 2073
Moroccc 20687 21587 22445 21165
Mozambigut 5209 5651 5270 5476
Niger 1614 1566 1478 1460
Nigerig 30699 33519 28441 25731
Omar 2657 3085 2640 2649
Pakistal 24518 27342 25401 25690
Qata 3550 4260 6490 9600
Saudi Arbia 4500 1800
Seneg: 3766 3659 3217 3142
Sierra Leon 1452 1532 906 892
Somali 2501 2616 1961 1918
Sudat 15837 16918 10275 9865
Syrig 19975 20557 16757 16698
Tajikistar 382 594 605 672
Togc 1278 1444 1472 1463
Tunisie 8682 9348 8919 8877
Turkey 68800 66391 57394 58591
Turkmenista 276 427 375 538
U.AE. 10950 13430 11560 11720
Ugand: 3029 3369 3063 6151
Uzbekistal 1032 1194 1418 1990
Yemer 5923 6121 5528 5622
OIC Countrie 592536 627630 595593 601264
Developing Countries 1747780 1899065 2042783 20854p
OIC share ir
Developing 33.9 33.0 29.2 28.7
Countrie:

Source: The World Bank, Global Development Finat@@s.
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TABLE A.11: RATIO OF TOTAL EXTERNAL DEBT TO GNP
(In per cent)

1993 199¢ 199t 199¢
Banglades 60.6 63.1 56.3 50.5
Benin 70.9 108.7 82.1 73.6
Burkina Faso 39.9 61.3 55.0 51.2
Chad 75.4 103.0 88.6 88.0
Comoros 65.5 95.7 87.0 89.4
Djibouti 46.8
Gambia 120.0 119.0
Guinea 93.2 94.7 91.2 85.6
Guinea Bissau 338.7 360.0 362.8 351.9
Maldives 56.7 56.0 61.6 59.0
Mali 100.2 149.0 123.0 116.3
Mauritania 248.4 223.4 228.4 227.7
Mozambique 423.8 457.0 449.2 348.6
Niger 73.9 104.0 87.0 79.5
Sierra Leone 204.5 183.7 145.5 126.6]
Sudan 381.4 162.6 2441
Togo 107.5 164.5 117.9 105.4
Uganda 95.5 85.9 62.8 60.5
Yemen 103.6 103.6 94.0 120.2
LDC average 131.2 106.9 108.5 83.9
Cameroon 103.7 1141 128.1 112.8
Egypt 65.6 62.8 56.6 46.3
Jordan 144.5 133.8 126.2 114.3
Lebanon 174 22.4 25.7 30.1
Malaysia 43.8 44.0 42.6 42.1
Morocco 80.7 74.0 73.0 61.0
Pakistan 47.0 52.3 49.5 46.3
Senegal 69.6 98.6 81.1 72.9
Syria 156.9 145.6 134.8 130.5
Tunisia 61.5 61.4 57.3 53.6
Turkey 37.8 50.6 44.1 43.4
MI average 60.6 64.1 59.4 55.8
Algeria 54.3 74.3 83.1 76.7
Gabon 99.8 108.2 100.6 87.4
Indonesia 58.9 63.3 64.6 59.7
Iran 14.7 14.7 14.6 14.9
Nigeria 144.0 140.6 148.8 101.0
Oman 27.8 33.0 30.2
OE average 60.4 64.2 66.7 57.3
Albania 50.0 48.1 30.3 28.4
Azerbaijan 0.8 29 8.6 12.1
Kazakhstan 6.5 14.2 19.0 13.9
Kyrgyzstan 15.0 30.5 40.0 47.1
Tajikistan 13.0 27.4 30.2 34.8
Turkmenistan 4.8 9.7 8.9 19.0
Uzbekistan 4.7 5.4 7.7 9.7
TC average 9.1 14.3 16.7 16.1
OIC average 63.8 65.5 64.4 56.8
Developing 40.1 40.3 38.9 36.0

Source: The World Bank, Global Development Finat@@8.
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TABLE A.12: TOTAL DEBT SERVICE OF OIC COUNTRIES

(In millions of US dollars)

199z 199¢ 199t 199¢
Albanie 0.3 11.1 1.8 23.1
Algeria 8623.0 4923 3877 3991
Azerbaijan 0.0 0 8.7 4.3
Bangladesh 464.0 537 729 595
Benin 30.0 38 45 39
Burkina Faso 36.0 42 46 45
Cameroon 391.0 354 346 459
Chad 14.4 15.4 7.3 22.9
Comoros 2.2 2.7 0.9 1.4
Djibouti 7.3 5.9 10.9 10.4
Egypt 2024.0 2077 2090 1890
Gabon 70.0 198 368 357
Gambia 24.8 26 19.3 20.1
Guinea 78.0 90 164 101
Guinea Bissau 4.5 9.2 13.8 9|6
Indonesia 13255.0 13130 9488 11664
Iran 564.0 3682 5204 3025
Jordan 507.0 484 544 579
Kazakhstan 8.0 51 195 246
Kyrgyzstan 0.4 131 56.1 43y
Libya 68.0 122 158 216
Malaysia 4310.0 5733 2533 4170
Maldives 8.1 9.4 10.7 11.
Mali 31.0 116 77 106
Mauritania 118.0 95 101 106
Morocco 3089.0 3156 3503 3101
Mozambique 112.0 122 156 134
Niger 79.0 54 14 15
Nigeria 1441.0 1822 1748 2433
Oman 583.0 525 466 719
Pakistan 2144.0 3271 2286 225]]
Senegal 75.0 177 198 213
Sierra Leone 18.0 35 74 54
Somalia 0.0 0 0 3
Sudan 17.0 3 17 0
Syria 174.0 229 155 124
Tajikistan 1.2 0.4 0 0.3
Togo 14 42
Tunisia 1261.0 1389 1376 1338
Turkey 7832.0 9497 9110 8372
Turkmenistan 104 97.7 102.2 167]5
Uganda 142.0 122 104 95
Uzbekistan 20.0 122 228 278
Yemen 99.0 81 91 79
OIC Countries 47736.6 52467.9 45736.7 47154]6
Developing Countries 172212 191294 229631 261826
OIC sharein
Developing Countries 27.7 27.4 19.9 18.0

Source: The World Bank, Global Development Finat@@8.
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TABLE A.13: RATIO OF TOTAL DEBT SERVICE TO EXPORT
(In per cent)

1993 199¢ 199t 199¢
Bangades| 14.4 14.1 14.6 11.7
Benin 5.4 8.5 8.1 6.8
Burkina Faso 8.8 121 11.8 10.8
Chad 8.4 9.3 5.0 9.5
Comoros 3.0 4.8 1.6 2.3
Djibouti 3.9 4.3 5.4 5.2
Gambia 11.7 14.1 14.7 12.7
Guinea 111 14.6 25.3 14.6
Guinea Bissau 22.4 22.3 64.2 48.6
Maldives 3.8 3.4 3.4 3.0
Mali 13.7 18.0 13.7 17.9
Mauritania 30.1 24.4 22.4 21.7
Mozambique 33.0 31.0 375 32.2
Niger 24.2 23.8 16.7 17.3
Sierra Leone 17.9 95.7 74.9 52.6
Sudan 4.0 0.5 9.4 5.0
Togo 7.3 5.5 55 10.8
Uganda 64.7 43.8 20.0 20.0
Yemen 4.9 35 3.2 24
LDC average 15.6 14.4 141 115
Cameroon 22.6 215 20.4 23.6
Egypt 13.6 14.8 131 11.6
Jordan 15.2 13.6 12.6 12.3
Lebanon 4.3 5.3 5.0 6.4
Malaysia 8.6 9.0 7.0 8.2
Morocco 35.9 355 33.0 27.7
Pakistan 23.9 35.3 26.6 27.4
Senegal 8.4 16.3 15.6 15.9
Syria 5.4 7.0 4.6 3.8
Tunisia 21.4 19.1 17.0 16.5
Turkey 28.6 31.4 27.7 21.7
MI average 19.9 225 19.2 16.9
Algeria 72.5 46.0 33.5 27.7
Gabon 5.9 10.4 15.1 111
Indonesia 33.6 30.7 30.9 36.8
Iran 9.3 21.6 29.3
Nigeria 125 17.9 17.2 16.0
Oman 10.4 9.4 7.5 9.9
OE average 275 27.2 27.8 29.9
Albania 0.2 2.3 1.0 35
Azerbaijan 0.0 0.0 1.3 1.3
Kazakhstan 0.2 1.6 4.1 9.9
Kyrgyzstan 0.4 4.8 13.7 9.2
Tajikistan 0.2 0.1 0.0 0.1
Turkmenistan 0.4 4.6 5.0 10.6
Uzbekistan 1.0 3.9 6.2 8.1
TC average 0.4 25 4.6 8.2
OIC average 220 231 21.8 18.6
Developing 17.5 16.9 16.8 17.2

Source: The World Bank, Global Development Finat@@8.
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TABLE S.1: GDP AT CURRENT PRICES (In millions of Wsllars)

199: 1994 199¢ 199¢ 1997
Afghanistai 11,59: 11,24« 14,19( 15,041 15,94«
Albanie 1,107 1,54¢ 2,42¢ 2,647 2,30(
Algeria 48,49¢ 41,96¢ 43,92t 45,07¢ 47,77¢
Azerbaijar 2,71% 2,22t 1,98( 2,00€ 2,127
Bahrair 4,88¢ 4,99¢ 5,04( 5,30 5,50(
Banglades 23,957 25,62 29,05: 31,14 31,95¢
Benir 2,12t 1,52 2,117 2,272 2,17¢
Brune 4,04( 4,37(C 4,98¢ 5,12t 5,30¢
Burkina Fas 2,81¢ 1,59¢ 2,15¢ 2,40¢ 2,30¢
Cameroo 11,19¢ 6,171 8,271 8,881 8,46¢
Chac 1,02¢ 83C 1,012 1,11C 1,14:
Comoro: 248 17¢ 23C 23E
Djibouti 465 46¢ 44E 444 44¢
Egyp! 46,671 51,59. 60,47: 67,544 75,68(
Gabor 5,40t 4,191 5,09t 5,662 5,27(C
Gambit 332 302 38¢ 401 40¢
Guine: 3,171 3,69 3,67¢ 3,98¢ 4,171
Guinea Bissa 423 63E 44€ 342 272
Indonesii 158,00° 176,88t 201,18: 227,39 214,59:
Iran 73,83¢ 73,41« 102,33! 132,93¢ 161,78°
Irag 77,47 72,28¢ 73,73 81,10
Jordai 5,501 6,01¢ 6,591 7,25¢ 11,18¢
Kazakhsta 22,341 18,36¢ 16,73( 16,91« 17,26¢
Kuwait 23,97 24,74+ 26,65 31,027 32,17¢
Kyrgyzstar 1,40¢ 1,44¢ 1,52¢ 1,612 1,712
Lebanol 7,402 8,03: 10,38( 8,282 9,92
Libya 21,231 21,61: 22,09¢ 23,39¢ 24,007
Malaysie 64,43 69,83¢ 87,35! 99,28: 95,86¢
Maldives 19€ 237 271 27C 287
Mali 2,49¢ 1,73¢ 2,341 2,532 2,47¢
Mauritanie 948 1,02¢ 1,05¢ 1,11¢F 1,16¢
Moroccc 26,801 31,50 32,92¢ 36,82( 32,96:
Mozambiqu: 1,41C 1,43: 1,49¢ 1,382 1,92¢
Niger 2,221 1,56: 1,65( 1,682 1,58(
Nigeris 31,791 41,56¢ 65,61¢ 98,57 117,16¢
Omar 11,16¢ 11,29¢ 13,96¢ 15,501 16,14¢
Pakistal 47,744 51,40 59,43: 60,65( 61,00:
Qata 7,192 7,25: 7,51¢ 8,37¢ 10,19:
Saudi Arabii 118,48 120,16t 125,26t 135,33 145,86°
Seneg: 5,602 3,61z 4,437 4,807 4,54;
Sierra Leon 823 927 941 987
Somali 1,26( 1,40¢ 1,56:
Sudat 4,15 10,40¢ 10,56¢ 10,551 11,13:
Surinan 6,66< 39C 46€ 52¢ 59¢
Syrie 36,86( 44,21 49,17¢ 59,94¢ 62,94¢
Tajikistar 682 801 1,40( 1,33¢ 1,36¢
Togc 1,24¢ 982 1,307 1,45(C 1,40(
Tunisie 14,63¢ 15,650 17,98: 19,52: 18,98t
Turkey 176,40¢ 131,01: 172,89: 175,91: 184,54
Turkmenista 2,89 2,35( 2,38¢ 2,08¢ 2,84:
U.A.E. 35,19 36,18: 40,04+ 44,63: 45,97
Ugandi 3,36¢ 5,23¢ 6,14¢ 6,34t 6,66
Uzbekistal 13,541 10,99¢ 10,09: 13,93 14,267
Yemer 18,33¢ 22,38( 10,96¢ 6,95¢ 5,73¢
OIC Total 1,120,936 1,196,716 1,374,951f 1,532,708 1,612,629
WORLD total 24,026,000 25,966,000 28,804,004 29,600,009 29,477,004
OIC sharein World 47 46 4.8 5.2 55

total (%)

Source: IMF, International Financial Statisticsp&enber 1998.
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TABLE S.2: TOTAL POPULATION IN OIC COUNTRIES (In rtions)

1993 1994 199¢ 199¢ 1997
Afahanistal 17.6¢ 18.8¢ 20.1¢ 20.¢
Albanic 3.34 3.41 3.44 3.4€ 3.5
Algeria 26.92 27.5¢ 28.5¢ 29.€ 29.7
Azerbaijar 7.3¢€ 7.47 7.5C 7.€ 7.63
Bahrair 0.54 0.5€ 0.5¢ 0.61 0.607
Banglades 115.2( 117.7¢ 120.4: 123.1 125.¢
Benir 5.2z 5.34 5.5€ 5.7 5.9
Brune 0.27 0.2¢ 0.2¢ 0.3
Burkina Fas 9.6¢ 10.1¢ 10.2( 10.2 10.5
Cameroo 12.52 12.87 13.2¢ 13.5 14.1
Chac 6.0¢ 6.21 6.3€ 6.5 6.9
Comoro: 0.61 0.€3 0.6% 0.67 0.7
Djibouti 0.5€ 0.57 0.5¢ 0.7
Egyp! 56.4¢ 58.3: 59.2: 60.1< 62.7
Gabor 1.01 1.2¢ 1.32 1.3€ 1.4
Gambit 1.02 1.0¢ 1.1z 1.1€ 1.3
Guine: 6.31 6.5C 6.7C 6.8 6.7
Guinea Bissa 1.0z 1.0% 1.07 1.0¢
Indonesi: 187.6( 190.6¢ 193.7¢ 196.5 201.¢
Iran 58.4¢ 59.7¢ 63.0C 61.1< 60.7
Irag 19.4¢ 19.92 20.4¢ 20.€ 22
Jordai 4.94 5.2C 5.44 5.5¢ 5.8
Kazakhsta 16.8¢ 17.0¢ 16.5¢ 16.5 16.5
Kuwait 1.4€ 1.62 1.6¢ 1.7¢ 1.81
Kyrgyzstar 4.4¢ 4.47 4.51 4.57 4.64
Lebanol 2.81 2.9C 3.01 3.1 3.2
Libya 4.7C 4.90 5.1C 5.3 5.6
Malaysie 19.21 19.6( 20.1¢ 21.2 21.67
Maldives 0.24 0.2t 0.2t 0.2€
Mali 10.1¢ 10.4¢ 10.7¢ 11.1¢ 11.4
Mauritanie 2.1€ 2.21 2.2¢ 2.34 2.4
Moroccc 26.07 26.5¢ 27.11 27.6:2 28.2
Mozambigu: 15.5¢ 16.61 17.42 18.1 15.7
Niger 8.3€ 8.8t 9.1¢ 9.3 9.6
Nigeris 105.2¢ 108.47 111.7¢ 114.¢
Omar 1.9¢ 2.1C 2.1€ 2.17 2.3
Pakistau 122.8( 126.47 130.2¢ 134.1¢ 138.1¢
Qata 0.5€ 0.5¢ 0.58 0.58¢ 0.62¢
Saudi Arabi 17.12 17.4¢ 17.8¢ 18.F 19.5
Seneg: 7.9C 8.12 8.3t 8.5¢ 8.8
Sierra Leon 4.3C 4.4C 4.50 4.€ 4.4
Somali 8.9t 9.07 9.2t 9.8
Sudai 28.1: 28.9¢ 28.1( 30.7 31t
Surinan 0.4C 0.4C 0.4z 0.4t 0.5
Syrie 13.3¢ 13.8¢ 14.31 14.¢ 15.1
Tajikistar 5.64 5.7t 5.84 5.97
Togc 3.8¢ 4.0C 412 4.2t 4.37
Tunisie 8.57 8.8z 8.9C 9.1 9.3
Turkey 59.8i 61.1¢ 61.64 62.7 63.7
Turkmenista 3.9z 4.01 4.1C 4.4 4.6
U.A.E. 1.81 1.8¢ 2.31 2.34 2.5¢
Ugandi 19.9¢ 20.62 21.3C 19.7 20.4
Uzbekistal 21.8¢ 22.3¢ 22.8¢ 22.91 23.4
Yemer 12.3( 12.67 14.5C 16.7 16.4¢
OIC Total 1103.0¢ 1132.1¢ 1160.7¢ 1185.1° 1053.7¢
WORLD total 5501.f 5601.: 5637.( 575¢
OIC sharein World 19.97 20.14 2051 206
total (%)
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Source: UN, Monthly Bulletin of Statistics, Febryd997.
TABLE S.3: TOTAL MERCHANDISE EXPORTS (FOB, in mitihs of US dollars)

199 199/ 199¢ 199¢ 1993

Afahanistal 18C 79 16€ 12E

Banalades 2277 265( 312¢ 335( 349(
Benir 13€ 171 214 268 40C
Burkina Fas 17€ 161 183 194

Chac 66 82 124 124 24¢
Comoro: 54 55 11 14 9
Diibouti 11C 117 108 134

Gambi 52 35 28 22

Guine 704 72¢ 703 78¢

Guinea Bissa 29 72 93 85

Maldives 35 48 50 59 73
Mali 34¢ 28¢ 442 43¢ 51¢
Mauritanie 42E 462 57E 572 46C
Mozambigur 19¢ 21¢ 242 24C 234
Niger 287 22t 287 281 26¢
Sierra Leon 11€& 18C 19t 204

Somali 121 143 15E 17¢

Sudat 352 44¢€ 52¢ 474 634
Toac 19¢ 284 374 382 37¢
Ugand: 17¢ 424 461 604 55€
Yemer 611 934 194t 267t 250:
LDC total 6658 7799 10014 11209 9775
Bahrair 864t 9932 12213 1422¢

Cameroo 168: 182¢ 2117 2222 2091
Eayp! 311C 3447 3441 353t 342¢
Jordai 1232 142¢ 176¢ 1817 184t
Lebanol 65€ 65€ 82E 1017 71€
Malaysi¢ 4712¢ 5874¢ 7372 7824¢ 7813¢
Moroccc 3802 3971 4072 697: 691¢
Pakistal 6701 733: 7991 929¢ 910C
Seneq: 637 712 862 98€ 924
Surinan 397 38t 504 48¢ 51€
Syrie 314¢ 3547 397C 407¢ 4251
Tunisie 380z 4657 547t 5517 555¢
Turkey 1534¢ 1810¢ 21631 2322¢ 2624¢
MI total 96285 114746 138598 151633 139722
Algeria 1023( 888( 1024( 1262( 1319(C
Brune 2372 212¢ 2084 232¢

Gabor 213¢ 2291 240¢ 285( 312C
Indonesi 36841 4005¢ 4400¢ 4805¢ 5290(
Iran 1802( 1728¢ 19201 21862 1930(
Irag 471 382 424 15

Kuwait 1024¢ 1161¢ 12931 1485¢ 1394¢
Libva 754C 780¢ 846¢% 1003: 932(
Niaerig 11651 11343 1174¢ 1483¢ 1560(
Omar 537C 554¢E 5962 639¢ 762(C
Qata 305¢ 294; 364C 4467 578¢
Saudi Arabii 4235¢ 4258¢ 5146¢ 5730( 5670(
U.A.E. 2124¢ 21731 2446¢ 2810«

OE tota 17154 17459 19703¢ 22373: 19748:
Albanie 112 14C 20E 244 16C
Azerbaiiar 992 637 544 63C 781
Kazakhsta 3277 3231 4974 623( 636¢€
Kyrayzstar 112 34z 40¢ 50E 604
Taiikistar 124 311 74¢ 77C

Turkmenista 13t 36¢ 532 55¢

Uzbekistal 611 179z 2457 264¢

TC total 5364 6822 9871 11587 7911
OIC Total 27985( 30396( 35551¢ 39816( 35489(
\Sll(():RSh D total Id 371850( 4246801 506900( 526580( 544447

arein wor

total (%) 7.5 7.2 7.0 7.6 6.5
Industrial C. 255830( 288730 341710( 348130( 355969
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LDevelonina C 1115818:. [135712: | 1/4956¢ l178151¢ [188343¢ |
Source: IMF, Direction of Trade Statistics, 1997.
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TABLE S.4: TOTAL MERCHANDISE IMPORTS (CIF, in miktins of US dollars)

1997 1994 199F 199¢ 1993

Afahanistal 421 34E 35¢ 49€

Banalades 401t 458¢ 649€ 661¢€ 654t
Benir 571 507 692 66% 65€
Burkina Fas 6132 614 697 788

Chac 141 143 197 21€ 24E
Comoro: 107 114 15¢ 16€

Diibouti 442 38C 421 374

Gambi 243 20¢ 14C 23¢ 252
Guinet 787 75C 76€ 82€

Guinea Bissa 133 158 13¢ 10€

Maldives 193 222 357 422

Mali 80¢ 81F 101¢ 114z 62C
Mauritanie 591 57C 637 63€ 44C
Mozambigur 1034 109¢ 131C 1452 85E
Niaer 37E 32¢€ 374 3432 42E
Sierra Leon 25C 27C 24¢€ 34¢

Somali 277 297 271 274

Sudat 1254 1201 1332 141¢ 125¢
Toac 17¢ 222 38€ 404 374
Ugand: 457 87C 105¢ 118¢ 131z
Yemer 2821 2087 1582 203¢ 191¢
LDC total 15713 15780 18638 20157 14905
Bahrair 385¢ 374¢ 371¢€ 4092 386¢
Cameroo 987 892 114C 1207 152¢
Eayp! 8184 1018t 1173¢ 1301¢ 1321«
Jordai 353¢ 3382 369¢ 442¢ 4102
Lebanol 4821 593: 727¢ 7582 7462
Malaysi¢ 4561¢ 5955¢ 77662 77790 7439¢
Moroccc 685¢ 716¢ 770% 1000¢ 894t
Pakistal 9492 888¢ 1146( 1215( 1230C
Seneq: 1174 1101 122¢ 126¢ 119C
Surinan 101c 44¢€ 50¢ 57E 49€
Syrie 414( 546¢ 538( 402¢ 471¢
Tunisie 621¢ 6571 7902 774¢ 756&
Turkey 2935¢ 2327¢ 3576¢ 43627 4858t
M1 total 125252 136614 175179 187529 188371
Algeria 8761 957( 1012¢ 884( 915C
Brune 2601 3151 349C 468¢

Gabor 103€ 877 93¢ 97¢ 90C
Indonesi 2833t 3044 4023¢ 4292¢ 4169
Iran 1665( 1377¢ 13882 1627¢ 1570C
Irag 16€ 15E 191 158 23€
Kuwait 703¢€ 6697 7784 837¢ 8247
Libva 5374 420¢ 485( 5137 675C
Niaerig 750¢ 6511 9332 799¢ 820C
Omar 4114 391t 424¢ 469¢€ 477C
Qata 189: 200¢ 3017 283¢ 496¢€
Saudi Arabii 2820z 2334« 28091 2776¢ 2480(
U.A.E. 1952( 2102¢ 27207 2908¢ 29952
OE tota 13119« 12567 15339: 15975 15536°
Albanie 602 601 68C 922 69C
Azerbaiiar 63€ 77€ 66€ 961 794
Kazakhsta 3887 363¢ 3781 4261 427¢
Kyrayzstar 112 31E 522 83¢ 67€
Taiikistar 13¢ 254 81C 66¢
Turkmenista 414 93¢ 1364 131z 122¢
Uzbekistal 78S 193¢ 2782 4762

TC total 6579 8460 10606 13726 7663
OIC Total 27873¢ 28653: 35781¢ 38116¢ 36630¢
WORLD total 377750( 431040( 514070( 540100( 564964
OIC shareinworld

total (%) 7.4 6.6 7.0 7.1 6.5
Industrial C. 252860( 288180( 338680( 350390( 3589561
Developing C. 124573 142530¢ 174968 189176: 205783

65
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Source: IMF, Direction of Trade Statistics, 1997.
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TABLE S.5: MAJOR EXPORTS OF THE ASIAN COUNTRIES IBRISIS
(In millions of US dollars)
SITC | Export items Indonesip Malays|la Korga Philigp| Thailan Total
S d
036 | Shell fish fresh 987.9 296.3 2074.9  3358)0
037 Fish etc. prepd. 1345|6 1345.
042 | Rice 1428.9 1428.9
057 Fruit, nuts,fresh 359.1 359.1
232 | Natural Rubber 1126. 1406.6  2532)
248 Wood shaped 1973.7 1973.2
287 Base metal ores 10128 1012B
333 Crude Petroleum 4924.9 28538 7778|7
334 Petroleum products 914 .4 914 .4
341 Gas,natural 3870. 3870.
424 | Fixed veg. oil 2666.6 417.3 3083.
583 Polymerization 1911. 1911.4
634 | Veneers,plywood 4354, 1463.Jf 5818
653 Wovn man -made fib fabrlc 1160.5 5253.2 6413.7
674 Iron,steel 2205.1 2205.7
682 Copper exc. cement 279.4 279B
752 | Automatic data proc egp. 26922 153p.2 4223
759 Office,adp mch pts, 3012. 1573.7 4585]0
761 TV Receivers 1487.3 14879
762 Radio broadcast receivrs 2466|4 246614
763 Sound Records 1938.4 1938.p
764 | Telecom eqgp. 2685.4 3304|6 446. 1066.3  750%.0
773 Electr. distributing 380.4 380.4
776 Transistor Valves 8394.1 9963|2 939.p 1973.1270.2
778 Electrical machinary 2496.p 2496.
781 Pass motor veh 41772 4177.p
793 | Ships, boats 4502.f 4502.
821 Furniture part 221.7 221.7
843 womens outerwear nonkifit 931|5 1034.7 1964.2
845 | Outwear knit 309.6 309.6]
851 | Footwear 1738.2 18428 1259.2 48397
931 [ Special transactions 4226.5 42265

Source: UNCTAD, Handbook of International Trade delelopment Statistics 1995, United

Nations, Geneva, 1997.
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TABLE S.6: MAJOR EXPORTS OF THE ASIAN COUNTRIES IBRISIS
Share in World (in per cent)

SITC | Export items Indonesip  Malaysja Korga Philigp| Thailan | Total
S d

232 Natural rubber 24.9 31.1 56.
424 Fixed veg. oil 47.3 7.4 54.9
634 | Veneers,plywood 33.6 11.3 44.p
042 Rice 27.1 271
653 Wovn man -made fib fabrlc 4.3 19.7 24.0
036 Shell fish fresh 6.5 2.0 13.9 22.
776 Transistor valves 7.9 9.4 0.9 1.p 201
037 Fish etc. prepd. 18.d 18.
762 Radio broadcast receiver$ 16.9 145
851 Footwear 5.8 6.1 4.2 16.3
793 Ships, boats 13.8 13.
341 Gas,natural 11.5 11.5
763 Sound records 10.6 10.
759 Office,adp mch pts, 7.9 2.3 10.
764 Telecom egp. 3.2 3.9 0.5 1.8 8.p
248 Wood shaped 8.3 8.3
287 Base metal ores 8.1 8.1
761 TV receivers 7.8 7.8
843 Womens outerwear 2.8 3.1 5.9

nonknit
674 Iron,steel 5.6 5.6
931 Special transactions 54 5.4
752 Automatic data proc eqp. 2.9 1y 45
778 Electrical machinary 4.5 4.5
333 Crude petroleum 2.7 1.6 4.
583 Polymerization 3.6 3.6
781 Pass motor veh 2.2 2.
773 Electr. distributing 1.8 1.8
057 Fruit, nuts,fresh 1.6 1.6
682 Copper exc. cement 1.2 1.p
334 Petroleum products 11 1.
845 Outwear knit 11 11
821 Furniture part 0.6 0.6

Source: UNCTAD, Handbook of International Trade &@elelopment Statistics 1995, United
Nations, Geneva, 1997.



