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THE IMPACT OF STABILISATION AND
STRUCTURAL ADJUSTMENT PROGRAMMES (SSAPs)
ON HUMAN DEVELOPMENT AND POVERTY ALLEVIATION
THE EXPERIENCE OF SOME OIC MEMBER COUNTRIES

Nabil Md. Dabour”

Since the early 1980s, many developing countries have engagettroeconomiand
sectoral reforms through Stabilisation and Structuratgtijent Programmes (SSAPS),
necessitated by worsening economic crises, to bring thamoedes back into line with
international economies and to set the conditions for sestdiong-term economic
growth. Correcting structural imbalances requires the ewamice of a balance
between country-specific economic and social considerat SSAPs, however, have
some detrimental social consequences such as reductiablic ppending on social
services and abolition of subsidies, which have advefsetgfon human development
by increasing unemployment and lowering the standard of living. §thdy sheds light
on the social effects of SSAPs and attempts to examine ithpact on human
resources development and poverty alleviation in adjusting tesinand to trace their
short-term effects as well as their expected impaet the long run on the conditions
of people in these countries. Special attention is givehdaxkperience of intensely-
adjusting OIC member countries in the 1980s.

1. INTRODUCTION

Severe economic crises in the form of deterioratiadance of payments,
increasing budget deficits and foreign debt, higiilation, and falling
economic growth hit many developing countries dyrthe late 1970s and
1980s. As a result, the economies of many of tcesatries were in a slump
throughout the 1980s, living standards fell, andgpty increased. In response,
many countries have engaged in macroeconomic aridrakreforms through
Stabilisation and Structural Adjustment Programi®SAPSs) to bring their
economies back into line with international ecoresniand to set the
conditions for sustained long-term economic grovithe main architects of
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these programmes are the World Bank (WB) and tterriational Monetary
Fund (IMF). Measures and policies adopted by tlwsmtries through these
programmes, to varying extents, include: devalmatd national currencies,
changes in trade and macroeconomic policiegjuction in government
spending changes in pricesand subsidy policiesand privatisation and
liberalisation of internal markets and institutions

Correcting structural imbalances in an economy, v, would be costly
and would require the maintenance of a balancedstveconomic and social
considerationsThe macroeconomic and sectoral reform policiesraadsures
of SSAPs implemented during the 1980s affectedombt economic growth
but also social welfare and living conditions. Theywe had some detrimental
social consequences such as a reduction in pyliedsng on social services
and an abolition of subsidies, which, in turn, hadverse effects on human
development by increasing unemployment and lowetiegstandard of living.
Evidence to date indicates that countries thatasusd their adjustment efforts
over a number of years have begun to experience mawth than those
which did not. However, poverty and social condifohave continued to
deteriorate in many adjusting countries, partidulam Sub-Saharan Africa,
where the number of poor has been growing rapidly.

The discourse on SSAPs in developing countries drasised heated
debates. The social dimension of these programmedden one of the main
issues which dominated this debate since the sdtalhaf the 1980s. This is
an important but, to some extent, neglected issties contemporary literature
on human development and its relationship to susbdé economic
development. The literature now considers humaouregs development as a
part of and an end to sustainable economic devetopend emphasises the
development of human capabilities as a foundatowre€onomic growth. It is
also concerned with all human activity, from theodurction process to
distribution, including institutional changes andlipy choices, grass-roots
participation, respect of human and democratictsigtihe enjoyment of a long
healthy life and a clean environment, et¥et, the SSAPs of the IMF and the
WB, applied now in many developing countries untter pressure of their
economic crises and the alarming growth in thereifgn debt, involve a
number of economic and social policies that harma thajority of the
population in these countries.

The aim of this paper is to shed light on the doeffects of these
programmes. It attempts to trace their impact amdnuresources development
and poverty alleviation in adjusting countries, aadgxamine their short-term
effects as well as their expected impact over ding run on the conditions of
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people in these countries. The paper presentseiriollowing section a brief
background on the theoretical and conceptual basesvell as the real
objectives of the SSAPs of the IMF and the WB, adhts out the most
important economic and social policies involvedtliem. The discussion in
section three tackles the social dimension of SSAdeticy reforms and

explains the mechanism through which they exegative impact on human
development and poverty alleviation in the adjugtoountries in the short
term and over the long run. Section four gives mpeattention to the

experience of some intensely adjusting OIC membenties in the 1980s.
Finally, section five draws some concluding remarks

2. SSAPs: CONTENTS, THEORETICAL FOUNDATIONS AND
ACTUAL GOALS

The Stabilisation Programmes (SPs) that the IMHgdssare based on the
neo-classical theory of the balance of paymenteyTére concerned with
short-term problems through analysing the link lestw the problems
associated with the accumulation of debt and theeseary adjustments that
must be made in the national economy to correctdibequilibrium in the
balance of payments. The monetarism-based andlgppsoach to the balance
of payments, which dominates the IMF at the pred@me, forms the
theoretical foundations of its SPs. Monetarism gbesgap in the balance of
payments and the resulting foreign indebtednessrafiection of the excess in
domestic demand caused by overspending at the leveldomestic
consumption or investment, or both. According ts thiew, in order to avoid a
heavy indebtedness, the deficit in the current aetshould be appropriate for
domestic consumption and investment patterns arichénwith the country’s
ability to service its foreign debtTherefore, the essence of SPs and the real
goal of their policies is to decrease aggregateedtic demand, which will
reduce the current account deficit and thus inerdhe country’s ability to
service its foreign debt.

The Structural Adjustment Programmes (SAPs) of W, on the other
hand, depend on the neo-classical theory of tlueation and distribution of
resources. They are supposedly concerned with mmedand long-term
problems and use market mechanisms and non-intéweloy government to
justify the Bank’s viewpoint concerning the adjustits in macro policies that
are necessary to improve the quality and allocatioresources. However, the
SAPs of the WB do not differ in content or objeesvfrom the SPs of the
IMF. The short-term policies that the IMF tends parsue with debtor
countries are compensated for by the medium- ang-term policies of the
SAPs recommended by the WB as a condition of siracedjustment loans
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(Salsa) and/or sectoral adjustment loans (Seal)odgh Seals are assumed
to focus on one sector, the distinction betweemAh 8nd a SECAL is not
absolute, since either may support both sectordlemonomy-wide reforms.
However, the SAPs recommended to support theses lwetude policy and
institutional reforms designed, in the view of tM¢B, to overcome the
structural weaknesses and ultimately to achieveamable growth and
alleviate poverty in adjusting countries. Yet, thmin actual goal of the
various policy reforms comprising these programisgalso, similar to that of
the IMF, namely supporting the balance of paymemsd increasing the
concerned country’s ability to meet its paymentsforeign debtd In this
context, it is useful here to point out two impaitégsues:

First, both the (SPs) prescribed by the IMF and(8%Ps) recommended
by the WB are based on a similar viewpoint, nantlefyt the economic crises
of foreign debt and economic recession facing hgdavilebted developing
and least-developed countries are supposed todwenulated as a result of
mistakes committed by these countries in applyirayrtmacro policies, and in
order to overcome these crises, concerned couniriest make radical
changes in their policies, even if, sometimes, ttda only be done at the
expense of social goals. The IMF and the WB recggtihat the economic
crises of these countries involve the dangerousathegeffects of a number of
external factors stemming from a rapidly changintpbgl economic
environment, such as: the deterioration in the seofninternational trade; the
rise in interest rates; the fluctuations in exclengptes; increasing
protectionism by the industrialised countries, ddawever, in diagnosing
these crises, they treat such factors as if theyad@xist, and, thus, the design
of SSAPs concentrates mainly on domestic policyessin the adjusting
countrie$.

Second, there is now a genuine coordination betvtleerpolicies of the
IMF and those of the WB with respect to the cowndisi for loans and facilities
made available to developing countries throughehgs®grammes. Usually,
the WB stipulates that the adjusting country mygea to any condition that
the IMF puts before it before it will conclude atoagreement. Many of the
conditions on loans granted by the WB have conagdr on concerns and
variables that are of primary interest to the IMfg., currency valuation.
Similarly, the IMF stipulates that the debtor coyntust agree to whatever
terms the WB considers suitable before it agreegraot facilities, e.g., the
public budget. This has given rise to the term ssroonditionality’ in the
literature of the WB and the IMF which has comentean a linking and
interfacing between the conditions set by the tstiiutions. Yet, this could
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be understood by adjusting countries as involvirggués related to
intervention.

Taking these two issues into account, the restisf $ection provides a
brief background to the most important policies andasures which are
usually involved in SSAPs, and of interest herdeirms of their impact on
human development and poverty alleviation in adjgstountries. They can
be summarised in three groups for each of the $8#®dMF and the SAPs of
the WB, as follows:
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2.1, Stabilisation programmes of the IMF
2.1.1. Policies related to the public budget

In the view of the IMF, tackling the public defidit developing countries,

when public spending accounts for a large portibnaggregate demand,
requires work to curb the growth of public spendamyl efforts to increase
public revenue through: (a) greatly decreasingitim of transfer payments
and subsidies and raising the prices and fees lfopproducts and services,
while increasing indirect taxation and freezing thalaries, wages and
allowances of government and public sector emplaly€e) changing the

policy of the State as employer through graduadlyirg out its commitment to
provide employment for new entrants to the labauwcé; and (c) minimising

the role of the State into investment fields thald be handled by the private
sector while ending the State subsidies to puldzias production units that
are maintaining losses.

2.1.2.Policies related to balance of payments

Increasing the country’s ability to obtain foreigarrency is a central issue of
concern in the IMF-recommended policy related tgustthg the external
imbalances and solving the problems of the balafigeayments. To achieve
this, the SPs of the IMF usually involve devaluatiof the currency of the
country in question. However, an increase in thvellef foreign reserves can
be brought about through increasing exports, dsgsrgamports, and directing
resources to investment in the export sector. #i tust take place, in the
view of the IMF, within a framework of trade libdigation policy measures,
such as cancelling qualitative and quantitativetri®ns on imports,
cancelling tariffs, cancelling controls on foreigixchange, permitting the
inflow and outflow of foreign currency, giving ewyeilncentive to private
foreign investment, etc.

2.1.3. Monetary policy measures

The SPs of the IMF are concerned with exercisingtrob over the money
supply, because excess demand causes inflationmpected by excess
liquidity. Therefore, these programmes usually udel strict monetary policy
measures, the most important among them beingeasang interest rates for
borrowers and lenders; putting a ceiling on barddits, especially on credits
extended to the government and the public sectord; developing capital
markets like the stock exchange and liberalisingerin them.
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2.2. The SAPsof the WB
2.2.1. Liberalising prices

The SAPs of the WB gives great importance to theds of freeing prices and
non-intervention by governments in the mechanissupply and demand. The
Bank believes that government intervention in tHeipg mechanism leads to
price imbalances and prevents increasing producgditiency and the
optimum allocation of resources and distributionimfome. Moreover, the
SAPs of the WB require that governments must be frem the burden of
providing public services such as electricity, wateealth services, housing,
communications, transportation, etc. In the viewhaf Bank, governments can
withdraw from these areas, wholly or in part, legvithem to the private
sector. Alternatively, governments can charge highiees and fees for public
products and services.

2.2.2. Transferring ownership to the private seabfprivatisation”

The WB believes that the existence of large armhgtpublic sectors in many
developing countries is one of the principal reasdar the structural
imbalances in such countrfe§ herefore, the literature of the WB considers
the policy of privatisation as a basic componeneadnomic reform in these
countries. In the recent literature, this term hasn used by the WB to mean
transfer to private ownership through the salentire state-owned enterprises
to the private sectarThus, the intention of privatisation policy ofetlSAPs
applied now in developing debtor countries goesht heart of the matter,
namely to end public ownership and to redistribugalth in favour of capital
owners.

2.2.3. Liberalising trade and changing to exporiemted production

The WB believes that controlling foreign trade, esgplly imports, hampers
competition, keeps production from rising, hinddie introduction of
technology and leads to structural imbalances éallprices and in allocation
of resources and to the isolation of local markietsn the international
markets. Likewise, the Bank believes that a potitppen trade to the outside
world and moving into export-driven production lead higher growth rates
and to the expansion of industryn the view of the Bank, the economic
performance of adjusting countries will be betteotigh: lowering tariffs on
imports; non-protectionism for local industry; deuwation of the local
currency and lifting restrictions on external paytse and eliminating the
involvement of government bodies in export markgtin



46

Journal of Economic Cooperation



The Impact of Stabilisation and Structural Adjustment Rnognes (SSAPs) 47

3. THE SOCIAL COSTSOF SSAPs
3.1. Thedebate and thereality

The preceding discussion has attempted a brieéwewf the most important
policies and measures associated with the SSARkeofMF and the WB,
which, to varying degrees, form a common standardli the programmes
carried out in various developing countries. Thas tbeen done, however,
without looking into the details of their theorei@dequacy (i.e., their ability
to explain the crises and problems of the countitias apply them) or their
practicability (i.e., their effectiveness and eifficcy in overcoming these
crises). In fact, a considerable controversial teelbas attended the discourse
on these issues since the early 1980s in whichdikeussion has been
dominated by four main issues as follows: (a) meharly 1980s (until 1986), it
was very much dominated by economists and by argtamever the
theoretical merits and demerits of adjustment pge&a(b) a second phase,
focusing on economic and social outcomes in adjgstountries (introduced
by the UNICEF's 1987 widely-publicised study: Adjment with a Human
Facé); this, in turn, gave rise to a third phase of mhaic) methodological
debate, in which critics and proponents of adjustntisputed the extent to
which any specific effects could be attributed tjuatment and stabilisation
as such (one of the issues of evaluating adjustmgicomes in the course of
this discussion was that of the smoothness or nwethness of adjustment
programmes); this, in turn, was to provide a stgrpoint for a fourth phase of
the debate, which was on (d) the politics of impatation and non-
implementation adjustment (also called the “pdditiceconomy of
adjustment™}’.

Although the debate was conducted in this chronoédgsequence, the
discussion today is still proceeding on all fownfis. However, of particular
concern here are the social dimensions and thecintpat these programmes
have had on the status of human development anérfyoalleviation in the
countries that have applied them, that is the impache living standards of
the people and human welfare concepts such as gmeht, income
distribution and the social basic needs of the @mal vulnerable groups in the
society like food security, health, housing andcadion. The end target is not
only to understand these effects, but also to redeétter understanding of the
sustainability of these programmes and the extenwhich they would be
effective in paving the way for sustainable deveiept in developing
countries.
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Over the years, since the mid-1980s, SSAPs have bemeasingly
criticised on the grounds that they have had adveféects on the living
standards of people in the developing countriesayMs the IMF and the WB
experts have recognised the social costs entaye83APs, which harm the
most vulnerable segments of soctétyHowever, although IMF and WB
experts agree about the negative social impactSKPRS, they never fail to
justify and defend these effects. In their viewe 8ocial costs of adjustment
simply cannot be avoided and should be considesedha price that the
adjusting countries have to pay in order to engluge medium- and long-term
growth. This has been justified, for example, dloves: “These costs must be
measured against the costs of not adopting timejysément policies or of
effecting adjustment in a disorderly way, both dfieh could impose an even
more severe burderd? The common reason which is usually used by buh t
IMF and the WB to justify the costs of their progmaes is a political one; that
is, the poor government commitment to the refornogpmmmes in the
adjusting countries. Nevertheless, criticism ofstherogrammes increased
because of the heavy burden they imposed on thestadj countries. The
criticism came either from the intellectuals anderts who opposed the
prescriptions and policies of the IMF and the ¥/Br from some international
and intergovernmental organisatibhsor even from the poor and limited-
income groups in some adjusting countries who weaed hit by such
programmes (e.g., bread riots broke out in Egypt9i7, Bolivia, Brazil and
Tunisia in 1983, Morocco in 1984, Sudan in 1985nBm@ in 1986, and Jordan
in 1996).

In response, issues pertaining to alleviation efdbverse social effects of
adjustment, especially on the poor, started tolaeep high on the IMF/WB'’s
agenda. The first IMF/WB formal statement on théeptal social costs of
adjustment came with the release of the Developn@nmittee paper:
“Protecting the Poor During Periods of Adjustmeat’the 1987 WB/IMF
annual meetindd Subsequently, measures to mitigate the socials co
adjustment and protect the poor during adjustmee hbeen increasingly
included as components in the SSAPs of these tatdutions, e.g., the WB'’s
‘safety nets’ and the setting up of special fur@sffer compensation and aid
to the most vulnerable groups in the adjusting toesy However, although
the importance of integrating the social dimensian® the design of the
SSAPs is now well-recognised by the IMF and the \¥i8, process by which
this is best done is not fully understood, anddebate on this issue has been
marked by uncertainty and confusion. To a largemxtthis can be attributed
to the complexity of the linkages between the maemd micro-economic
policy reforms of the SSAPs themselves, on the lwared, and to the living
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conditions of households and individuals in theuatipg countries, on the
other.

Since microeconomic reforms may have macroeconamitsequences,
and the reverse, some policies of SSAPs intendesbliee a problem in one
area may create problems in other areas. Thikéy @aheoretical problem that
faces the IMF and the WB in designing these programand reflects, to a
large extent, the imbalance between their theaketiand practical
effectivenes®. Taking this issue into account and considerirg abjusting
countries’ economic and social structures, theyasimlof the implications of
these programmes for human resources developmenparerty alleviation
becomes very difficult and cannot always distingugaccessfully between the
effects of these programmes and those of the edormises themselves, and
between the outcomes for the various groups iregsp¢e.g., the poor and the
non-poor, the rural farmers and the urban workesw;.). This is a
methodological problem which stems mainly from dificulty of developing
a credible outline of what would have happenedhi® ¥arious groups in
society without adjustment or with an alternativehpof reform; that is, an
appropriate, counterfactual, analytical framewaak ko be developed. Yet, the
shortage of reliable data in adjusting countriespeeially at the household
level, has further hindered such an attempt.

However, regardless of the theoretical, methodckigind political details
of the debate, the experience to date has empHbasizethe principal problem
of the adverse effects of the policies associatitd the SSAPs on the status
of human development and poverty alleviation idl stiere, and that the
various measures recommended by the IMF and thetdVBitigate these
effects and protect the poor and vulnerable grodpsng and after the
adjustment periods were ineffective and insuffitiefhe findings of many
studies on the experience of developing countrieglwadopted SSAPs have
supported this argument. Examples, among manystheaude:

@ In their study on 55 countries that receivaddiéferent levels, WB'’s
Salsa and/or Seals and 31 countries that did nahénperiod 1980-87,
Kakwani, N., et. al, (1990) found that real peritagovernment expenditures
on social sectors were decreasing in many caspsgciefly in the intensely
adjusting countries. This decline was particulaviyrrisome in the education
sector, as it was accompanied by decreasing prirearglment rates. The
study cautioned that if measures are not taken rmtegt government
expenditures on the social sectors, some adjustingtries may be faced with
an erosion of one of the main factors of growthmhn capital. Moreover, the
review of trends in social indicators did not rdvaasignificant difference
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between adjusting and non-adjusting countrieshbrts the study found that,
regardless of adjustment status, the progresscialsgadicators in developing
countries in the 1980s was slowest in countries #h@ady had the worst
social indicators. The sample of the countries usethe study included 22
OIC member countries, 7 of them were intensely stijg countries and
received three or more adjustment loans duringpbebd’.

(2) In their study on 17 countries which adoptesl 8Ps of the IMF in the

period 1979-89, Killick, T. and Malik, M., (1992)odind that these

programmes were, in some cases, strongly associgtiedeclines in labour’s

share in the functional distribution of income; stamtial reduction in the real
value of public sector earnings and the numbersl@mg caused by a wage
freeze combined with rapid inflation (in some cass were associated with
40-50 percent falls in real wages and declinesripleyment in the production

sectors); real cuts in social service expendituaest large reductions in food
subsidies and increases in food prices due to dattahs in some countries
who were heavily dependent on food imports at iftme tvhen the purchasing
power of lower-income households was declining. réfere, the study

concluded at the end that the groups of the poaoricdeed be among the
losers, with the urban working class particularly rsk. The sample of

countries used in the study included 6 OIC membeuntries, namely

Bangladesh, Gambia, Morocco, Pakistan, Somalia Saihn®.

3) The findings of a more recent study which wasied out by the WB
in 1996 and which examined all the adjustment dpera supported by the
Bank in the period 1980-93 (113 operations in 58ntoes), emphasised that
while macroeconomic stabilisation measures are eteéar growth, they are
not sufficient for a poverty reduction strategy.eTstudy found that several
countries which removed market distortions and exad income growth saw
little reduction in poverty. Therefore, the studyressed the need for
adjustment policies to be supplemented by additiom@asures to raise the
productivity of resources, both human and mategaal] that for the poor to
benefit from growth, it must take place in actie#iin which the poor
participate. According to the study, the trendpimlic spending emphasised
the need for selectivity when budgets are to begiuing priority to essential
services for producers and to basic health, edutatind social security and
welfare services. Concerning the Bank’s safety preigrammes, the study
stressed the need for the Bank to deal explicitth whe social dimensions of
adjustment and to benefit from the preliminary ¢tessin the design of such
programmes. The sample of countries used in théystocluded 21 OIC
member countrie¥.
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3.2. Theimpact on human development and poverty alleviation

Of relevance here, taking all the above into actosnhow SSAPS’ policies
and measures make themselves felt in their apgitadnd what effects they
have upon the status of human development and fyover adjusting
developing countries. In answering this questiomight be noted [in section
two] that SSAPs can have a direct negative effacthe living conditions of
the population mainly in two ways which arise fréime main two features of
these programmes as follows:

First, through absorption reductiorihé contractionary nature of SSAPS),
that is, the reduction in aggregate demand compgenéconsumption,
government expenditures, and investment) to redloeepublic deficit. This,
plus the effort to reduce the deficit in the bakt payments and increase the
international reserves, leads in many cases tcagpstirop in the growth of
output, income and opportunities for employmend, aherefore, a drop in the
standard of living and an increase in unemploymates. It is true that the
economic crises which the adjusting countries vpagsing through before the
adjustment were accompanied by stagnation, unemmany; a deterioration in
economic and social conditions, and a worsenindhiman development
indicators. However, the implementation of SSAPsafy added to the
deterioration of these conditions due to the cgttioff in the public
expenditures.

Second, through expenditure switching and incordestébution resulting
from the reallocation of resources--generally shiitg from the non-tradable
to the tradable sectors and/or from public-ownexaseto private sector (i.e.,
the bias of the SSAPdoward capital). In this respect, SSAPs embody some
policies and measures aimed at and forcing a remtust incomes and wealth
in favour of owners of capital and to the disadagetof wage earners. On the
one hand, rising interest rates, tax exemptiongfivate investment, the sale
of public-sector enterprises to private individuasd other such policies lead
directly to an increase in the share of propertpens’ income and wealth. On
the other hand, freezing wages, increasing theepraf public products and
services, cancelling commodity subsidies, and Bmirgy indirect taxes are
measures aimed at lowering the proportional shatabour’'s income and are
extremely disadvantageous to wage earners.

In the light of these two features that characteailbthe SSAPs of the IMF
and the WB, it is possible to trace and explainrttezhanism through which
the policies and measures of these programmes eahyveral adverse effects
on human development and poverty alleviation inatigisting countries in the
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short run and those that will continue to evolveerothe long run. These
effects could be summarised in two categories lésus:

3.2.1. Increased unemployment rates and exces<itgéd the labour force

This has been one of the difficulties facing maeyealoping countries in the
early 1980s. However, this problem has become reevere since the mid-
1980s with the implementation of SSAPs, whose diniot only restrain the
growth of employment opportunities but result ire tlaying off of many
workers in different economic sectors. The restdcfiscal and monetary
policies of the SPs of the IMF, which aim at nariragvthe public deficit, lead
directly to increased unemployment. Likewise, th@iqy and institutional
reforms of the SAPs of the WB, which are desigreedvercome the structural
weaknesses through liberalising trade and prioggclsing to export-driven
production, and privatisation of public enterprisesolve also issues related
to increased unemployment and effectively redueeddégmand for labour. This
would take place in adjusting countries throughftilewing mechanisms:

€))] On the one hand, ending the role of the Statermaployer through
gradually easing off the Government’'s commitmentsézure jobs for new
graduates and freezing government hiring would Bieettly to an increase in
the rate of unemployment in the short run. The reation of the role of the
State and the public sector in economic activityttee other hand, would lead
to a slump in government investment aiming to @eatnew production
capacity that would absorb unemployed workers. Mdege, lowering public

spending on essential social services sectors weald, in addition to other
adverse social effects, to a decrease in governohemiand for workers in
these sectors.

(b) On the one hand, increasing indirect taxes,ce#ing subsidies,
increasing the prices of public-sector productsfaed for public services, and
freeing prices to find their own levels in the metrkhrough the mechanism of
supply and demand would bring about a decline i@ thal disposable
household income, which would lead to reduced lodaimand and,
consequently, to stagnation in the market. On therchand, the higher prices
for both local commodity inputs (e.g., energy, Hportation, etc.) and
imported intermediate materials (after devaluatminthe local currency),
would lead to increased costs of production in ¢hesctors of the national
economy that depend on them; the prices of finatlpcts of all such sectors
would subsequently rise. However, with lower levels real income, a
stagnation in local demand, and unequal competitiith imported products
(after liberalisation of trade, especially importsjany businesses may fail to
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turn a profit and some may declare bankruptcy. ,Thisnetimes, leads to
closures of some local industries and, thus, latgabers of workers will lose
their jobs. This will ultimately have a negative pgact on the demand for
labour in the long run.

(c) The large increase in interest rates (aftesdhweere allowed to float to
enable the Government to borrow in the domesticeponarket) together with
the credit ceilings which were put into effect e tbanking system (especially
on credit extended to government and public seeton)ld lead to an increase
in the cost of capital, both current and fixed, angduction in the amount of
credit available to the various economic sectorkis Thas the effect of
discouraging investors and holders of savings fpartting their money into
new investment projects where it could be usedr&ate new production
capacity and higher demand for labour in the lamg they would prefer to
purchase government bonds, which they considert@rbmvestment since
they are profitable, secure and tax-exempt.

(d) The transfer of the ownership of public-sectaterprises to the
private sector, whether local or foreign (privatiea policy), usually involves

laying off huge numbers of the workers employethem. To make it easier to
sell off these enterprises, some Governments hega forced to change their
laws and regulations on wages and employment fblipenterprises to give

new investors the right to make wage and labouisidets and policies in

accordance with private sector practice; this whkrefore have a negative
impact on demand for local labour.

(e) Switching to export-driven production activitigvould result, in the

long run, in a redistribution of income which wilépend on the relative factor
intensity of both tradable and nontradable actsitilt is often the case that
both of these activities are generally labour-iste@ in developing countries,
more tradable and labour-intensive in rural areas, (agriculture) and less
labour-intensive nontradable and highly protectedustries in urban areas.
Where this characterisation is true, adjustmepikjsected to have a beneficial
effect on labour incomes in rural areas more thanuiban areas. This,
however, will depend on the relative weight of &hl® and nontradable
activities in the generation of income and on tlaior of tradable and

nontradable commodities in the pattern of housetladsumption, both in

rural and urban areas.

The increased unemployment resulting from the impletation of SSAPs
in developing countries will become a very dangsraocial and human
problem when we take into account the weakenedaksecurity schemes in
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many adjusting countries and the absence, in scses¢c of a system of
unemployment insurance and the weak role playediabypur unions in
defending workers’ rights. Furthermore, a larget gdrthis unemployment
often affects the youth whose production potentidl be lost. In many of
these countries, unemployment has taken on sude lproportions that
millions of qualified people, technicians and ®dland semi-skilled workers
cannot find jobs. This, in turn, would lead, in tleng-run, to an excess
capacity of labour force in these countries.

3.2.2. Deterioration in the conditions of the paond limited-income groups
and difficulty in meeting their basic needs

The poor in developing countries do not form a hgemeous group. They
include such various groups as: rural landles<alydral and non-agricultural

workers, semi-subsistance farmers, low-income markented farmers, urban
workers with low or fixed wages in government anublpc sector or tradable

sectors, and urban workers and self-employed pempnontradable sectors.
Actually, these segments of society are often bedojust above the poverty
line and account for the greater part of the pdpiain many developing

countries. Therefore, it is not possible to imagineman or economic

development without a significant rise in the stadof living of these groups
in regard to consumption, health, housing, edunatiod culture. It is certain

that these groups have been greatly affected as dheied the maximum

burden associated with the policies of SSAPs. la light of the sharp

contractionary nature of these programmes and dleethey have played in

raising prices and unemployment and increasingréctli taxes, the real

aggregate income of these groups dropped, theiorbopgties narrowed, and
their standard of living deteriorated; they wouldvl an even harder time
meeting their basic needs. The most dangerous taspe8SAPS, which is

considered to be behind this fact, is the prestwg put on governments to
reduce the public deficit through: (a) lowering héblic expenditures on basic
social services like health, education, and hougibgcancelling or reducing

the subsidies on basic commodities (especiallyomal), (c) raising the prices
of public-sector products (especially energy) aeesfcharged for basic social
services; and (d) transferring some of these saeietors to the ownership of
the private sector.

Increasing food prices and reducing governmentidigsson food forced
the poor and low-income groups in adjusting coesttd change their patterns
of consumption; they consume cheaper types of fawd do without high
quality food such as meat, milk and dairy produdise danger is obvious
when the greatest portion of their budget is spenfood; in the long run, this
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may lead to a deterioration in the nutrition of dbegroups. The increased
prices of medical services that occurred after phivatisation of some
hospitals and health centres, as well as the isertkacosts of medical
treatment and medicine in the private sector, lpaenedical care beyond the
reach of many poor and limited-income groups, esfigafter lowering the
public spending on this sector. Higher fees foregoment schools are being
charged, and public expenditure on education has beduced with many
government educational institutions being privatisés a result, a decline in
the enrolment ratios for compulsory education hasnbobserved in some
adjusting countries and many families were foraegull their children out of
school and send them to work. Obtaining suitablashg with the basic
facilities has become, in many adjusting countrgedistant dream for the poor
and limited-income groups, especially after thecésrof supply and demand
have been allowed to set high prices and rentdewleé result is an alarming
increase in squatter settlements and pockets o&rpowvand even in the
tendency to crime and violence.

However, differing income sources, consumption gua, access to
government services and transfers, compositionoti Ipublic expenditures
cutbacks and tax reform, and relative prices ofdpots suggest that these
effects are likely to vary among the poor in vasoadjusting countries.
Therefore, it should not be surprising if some gowf poor households are
affected positively by some policy changes whereth®r poor households
experience losses and some others are bypasskd BBAPS because they are
not integrated into the market economy. For exampilesome African
adjusting countries, evidence indicates that fewthose who are negatively
affected by fiscal adjustment are poor, since thelse are under the poverty
line obtain at best a marginal portion of theirdne from public employment
and many of them have not been reached by govetnswrsidies and
programme®. However, this will vary of course from country tmuntry,
depending on the choice of the poverty line andpideerns of employment,
public expenditure, and consumption of the poor.

4. THE EXPERIENCE OF SOME ADJUSTING OIC COUNTRIES
4.1. The economic crises of OIC countries and the path to SSAPs

When the oil boom period ended in 1982, OIC ecoesrentered a new phase
in which they were worse off than they were whelpeigan. During the 1980s,
the prices of oil and many primary commodities Whiconstitute a large
component of the total export from OIC countriesluhed sharply and the
terms of trade deteriorated. The recession inrtdeastrial countries also had
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an impact on exports from OIC countries, becausth@fprotectionist policy
that these countries adopted. This was followed bgmarkable decline in the
amount of foreign aid and international loans. éflithis led to an alarming
increase in the deficit of trade balance, espaciallthe non-oil producing
countries. These difficulties have been compouniedmany cases by
ineffective domestic policies, which have aggrastatenacroeconomic
imbalances. As a result, a great number of midatese, non-oil producers
and the low-income countries found themselves weige economic crises.
These crises were reflected in a simultaneousidedéon of both internal and
external economic balances--the most importantcatdrs of which were a
large deficit in the balance of payments, an ineeein the foreign debt
servicing burden, with inadequate means of finapdin and increases in
unemployment rates and public deficits. This caladi with lower economic
growth rates or even deep economic recession. ésrthes originated in such
a complex mixture of external and internal factorgny of these countries
were forced to agree to the conditions set by SSARse IMF and the WB to
bring their economies back into line with interoatl economies and to set
the conditions for sustainable, long-term econognéwth, and sometimes as a
condition for rescheduling their debt, thus trangfé, to some extent, their
economic decision-making from a national to an rim&onal level
(international lending bodies, mainly, the IMF an).

The need for SSAPs was felt by OIC countries dediht times according
to the severity of the external factors facing wdiial countries and the nature
of economic policies adopted in these countrie iflensity and deepening
of adjustment varied also considerably among Ol@nhtiees according to the
economic conditions as well as the socio-politeatironments facing them.
Considering the heterogeneity in economic and sosieuctures of the
adjusting OIC countries, their different levels dévelopment and their
differing priorities at the national level, it i®dical that the effects and
outcomes of these programmes differ from one cgutranother. However,
due to the large number of adjusting OIC countvigth different timing and
levels of adjustment and the lack of complete aiidble statistics and data,
especially in the field of human development, ierss very difficult to
measure the net effect of these programmes on huesanrces development
and poverty alleviation in most of these countriéserefore, the following
short discussion cannot claim to provide a defmitand precise account of
such programmes in these countries in the arearobh development; yet, it
does make reference to the experience of the ialignadjusting OIC countries
in the 1980s (those who have received at least &mljustment loans or
facilities of any type from the IMF and/or the WBdbecame effective in the
period extending up to the end of fiscal 1991).
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4.2. The experience of intensely adjusting OI C countriesin the 1980s

Since the very early years of the 1980s throughetiteof 1991, a group of 29
OIC countries have adopted and implemented, witlerdint intensity levels, a
set of 174 packages of SSAPs of the IMF and the ¥¥B;hich: 78 were IMF
operations (e.g., stand-by arrangements, structofpistment facilities and
enhanced structural adjustment facilities) and @ewVB operations (e.g.,
different Salsa and Seals). 21 countries (the ntgjaf which were least
developed and low-income countries in Sub-Saharfiita) were intensely
adjusting countries with at least four WB’s adjusitnhloans and/or IMF’s
facilities (see Appendix 1). Although it is trueattthe timing and the pace of
applying these programmes differ from one countramother, they involve
almost similar policies and often rely on ready-mautescriptions and fixed
patternd'. Due to the above-mentioned limitations of measpthe net effect
of these programmes on human resources develo@mdrgoverty alleviation
in most of these countries, the attempts here baea made using the data in
the UNDP’s Human Development Reports which covee teriod of
adjustment in these countries. In this respeds, useful to say that despite the
conceptual and coverage shortcomings of the UNDBRismian Development
Index (HDI), it was widely argued that it did giwegood approximation of
human resources development within the limits &ifed and criteria chosen.

According to UNDP’s reports, the human developmestord of the
majority of the intensely-adjusting OIC countriestiie 1980s in terms of their
global rankings suggests that these countries baen negatively affected
during and after the period of adjustment, and ey still have a long way to
go with the international line in this area. Itciear that the HDI of all these
countries has been decreased in terms of valugaakdin the second half of
the 1980s (the period covered by the UNDP’s 1998 8993 Reports, see
Appendix 2). The HDIs of all these countries haeerbdeveloped in terms of
value in the period after 1991 (UNDP’s 1996 Repdtdwever, the picture
will change if we consider the negative values hdirt ‘adjusted HDI' (i.e.,
real GDP per capita rank minus HDI rank). It wagseoin almost all of these
countries (Appendix 3). This means that the pragiasthe HDI was due to
the increase in real GDP per capita achieved is gdriod rather than in
human resources development. This fact supportsatgement that while
adjustment and stabilisation policy reforms are essary for economic
growth, they are not sufficient for human developtrend poverty alleviation
strategies.
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The indicators of the UNDP’s human development ifgobn these
countries emphasise the fact that these prograrameesssociated with drastic
cuts in public expenditure on the basic social isess such as health,
education and others, which essentially have aftetie standard of living as
a whole, particularly of the poor and low-incomelnerable groups in these
countries. Appendix 3 shows that public expenditmehealth and education
declined almost in all these countries in the gkrd adjustment and after.
This, in turn, has been reflected in a decreaskdradult literacy rates and the
percentages of the population with access to hegdife water and education
services. It is true that, in absolute terms, gon@nt spending in these areas
has been increased in some adjusting countriesekkenyvdue to inflation, and
if the figures are viewed in terms of real pricé® picture will change. In this
respect, evidence shows that in most cases oftagjusountries, the real per
capita government expenditure in these areas twisieid’.

It is, thus, certain that the poor and low-incomeugs in these countries
have been greatly affected and carried the maxirourden associated with
the policies of SSAPs. In this respect, evidenaiicates that incidence of
poverty increased after the implementation of SSAPsnany developing
countries, particularly in Africa and Latin Americ&his could be stressed
despite the fact that data on the poor and thedlifiood are often of poor
quality. In Africa, for instance, it was estimatibet the number of poor people
reached 180 million in 1985 (47% of the populatiamd was expected to
increase by a further 100 million by the year Z808ccording to the UNDP’s
1997 Human Development Report, out of 19 intenseljysting OIC countries
in the 1980s for which complete data on povertelewere available, seven
countries had more than half of their population1994, in absolute poverty
(Gambia, Guinea-Bissau, Mauritania, Niger, Senegikrra Leone, and
Uganda). According to the ranking of the Human RFovdndex (HPI)
calculated by the UNDP for 78 developing countrith& poverty record of
many OIC intensely- adjusting countries, particiylan Africa, suggests that
these countries still have a long way to go with ¢ther developing countries’
line in this area. Out of the 10 lowest HPI rardig, ranks were occupied by
intensely-adjusting OIC countries in sub-SahararicAf Moreover, when the
HPI ranks were compared with the HDI ranks, whielwvehbeen recalculated
for the 78 developing countries in the sample, rdsults indicated that the
performance of the majority of the intensely-adpgtOIC countries was
worse on the HPI than on other measures (Appendix 4

Taking this into account and considering the slooriogs of the UNDP’s
HDI, it seems that the traditional statistical sbcindicators such as life
expectancy, child mortality rate, per capita caoconsumption, number of
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people per hospital bed, percentage of childreplkxt in primary education,
etc., would have limited usefulness and can evemiskeading if we consider
the obvious differences in income distribution amdalth among various
classes in the adjusting countries. It is certhat there are millions of people
in these countries who have remained on the mamfin whatever
improvements are implied by these indicators dueng after the adjustment
periods. In this respect, evidence indicates thaterms of SSAPs’ impact on
the real economy, even in the cases of the mosesatul adjusting countries,
the outcome has been disappointing. In Turkey, dgample, while a
remarkable growth in exports and income has bednmewaed, income
distribution has turned markedly against labouirdpand after the adjustment
period$®. In this regard, some studies have recently argthet the
distributional inequalities in income, educationddongevity are significant
concerns for human development, which were not @atety addressed in
UNDP’s reports on HDI until 1996. According to teestudies, many intensely
adjusting developing countries fall in rank wherednality in income,
education and health is forced into the DI

5. CONCLUDING REMARKS

In discussing the need for human development angrpo alleviation in
developing countries, it should be kept in mindt tmankind is the means as
well as the end of development and that it is inspe to avoid the effects of
SSAPs. It is clear that the SSAPs adopted in deuajo countries and
necessitated by worsening economic crises hadmeelyeadverse effects on
human resources development and poverty allevi@tiohese countries. They
affected not only economic growth but also sociatlfare and living
conditions. They led to high unemployment and love=d income and wages
for a large segment of the population. While higineome households and
individuals could cope with temporary and even losgn shortfalls in
incomes without seriously compromising their apitd meet basic needs such
as food and shelter, the poor usually did not htnee resources to meet
decreasing incomes. Thus, even if economic refaffected all population
groups equally, the consequences in terms of husodiering were more
serious for the poor. However, it is difficult toeasure this impact and
distinguish it from the impact of the economic esghemselves. The question
of whether the people would have been better dfiout these programmes is
rhetorical and does not merit serious attentionstMmuntries implemented
such programmes only when the consequences of giog do would have
been disastrous for the economy as a whole, inodutie poor. Therefore, the
relevant question here is how, not whether, to stdjln this context, four
concluding remarks can be made as follows:
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1. The high cost of correcting structural imbalano® developing countries
must be distributed among all social categories gmuadips in the adjusting
country in accordance with their respective abilitty bear such costs.
Available evidence indicates that the social progres and measures
designed by the IMF and the WB to protect the parwa vulnerable groups
during the adjustment periods were a mitigatioretygther than a promotion
type of integrating these groups into the newlys@img economic
environment. In this regard, it is worth sayingttimorder to help the poor, it
is important to know who the poor are, where thieg,|what assets they
command, what their education, health and housomglitions are, and what
economic opportunities are available to them.

2. Economic growth is necessary for human resoundgelopment and
poverty alleviation. Nonetheless, available evidenindicates that the
relationship between growth and distribution is rmitomatic; such a
relationship in a market economy is affected by ¢bantry’s development
strategy as well as by its socio-economic envirammé/hile macroeconomic
stabilisation reforms are needed for growth, theyreot sufficient for human
resources development and poverty reduction siemtedgluman resources
development and alleviation of poverty and ineduadall for a strategy to
target specifically the disadvantaged populatioterms of social adjustments
so that they can share in the benefits of growther&fore, adjusting
developing countries must give priority to restugtg the economy to
provide more opportunities and better educationtesiding, health care, and
other social adjustments to help broaden the paation of those who are left
behind in SSAPs.

3. It is clear that the SSAPs applied in developgingntries marginalise the
role of the State in the development process andpme extent, transfer the
economic and social decision-making from the natidavel to the level of
international organisations and creditors. In thientext, it is worth
emphasising the notion that developing countriesndelves are responsible
for determining and implementing their programmesd apolicies; in
particular, they must ‘own’ their own structural jagtment programmes.
SSAPs of the IMF and the WB should not be takedeaglopment strategies
or subsitutes for the national ones, but as a adaméeway of complementing
and helping their implementation.

4. Considering the continuity of the external utaiaties and the internal
problems in developing countries, including mangZ @buntries, the objective
of reform and adjustment efforts should be shifteth the short-term issues
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of crisis management and stabilisation that havaidated the 1980s, to the
more fundamental issues of long-term growth, spatde human

development, and alleviation of poverty in thesantges. In this regard, it is
worth recalling that economic development has &sdanension--namely the
productivity of human resources--that simply canr@ ignored in the

economic development process. It is, thereforegrgsd in any model of

development and progress in developing countridategrate the concept of
human development with economic development in ahieugism that would

create a self-sustaining model of accumulation gravth. It is also worth

recalling that “quality of life” is more than theamowly-defined concept of
basic needs that prevailed in the 1970s and 1980as come to include many
other aspects, such as human rights, the practidemocracy, the right of
participation, the status of women and childrenuagégopportunities and

personal security, a clean environment, etc. Thieskcators on human

resources development are not believed to haveowepr in fact, they may
have declined in many adjusting developing coustniegardless of whatever
improvements were achieved in their levels of ectingrowth.
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Appendix 1

WB and IMF concurrent SSAPs operations in OIC coestin the 1980s
Country Number of operations Totd  Date of thetfi

WB IMF operation
Algeria 2 2 4 1989
Bangladesh 3 2 5 1987
Benin 2 1 3 1989
Burkina Faso 2 - 2 1985
Cameroon 1 2 3 1989
Chad 2 1 3 1987
Comoros 1 1 2 1991
Egypt 1 1 2 1991
Gabon 1 2 3 1987
Gambia 2 2 4 1986
Guinea 3 4 7 1986
Guinea-Bissau 3 1 4 1985
Indonesia 4 - 4 1987
Jordan 1 1 2 1989
Mali 4 3 7 1983
Mauritania 5 6 11 1985
Morocco 8 6 14 1983
Mozambique 2 2 4 1987
Niger 2 4 6 1985
Nigeria 4 3 7 1983
Pakistan 7 4 11 1980
Senegal 5 8 13 1980
Sierra Leone 1 3 4 1984
Somalia 2 2 4 1986
Sudan 2 4 6 1979
Togo 5 7 12 1983
Tunisia 6 2 8 1986
Turkey 10 4 14 1979
Uganda 5 4 9 1982
Total 96 78 174

Source: “Adjustment Lending and Mobilisation of Private and ieuResources for
Growth”. Country Economic Department, Policy and ResearclesSélo. 22 (Table
Al1.5), The World Bank, September 1992.

Note: The shaded rows indicate the intensely adjusting cosirthese who have
applied at least four adjustment operations).
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Appendix 2
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Human development record of intensely adjusting @iGntries in the 1980s
according to UNDP Human Development Reports

UNDP Report 1990 UNDP Report 1993 UNDP Report 1996
Total no. of countries: 130 Total no. of countries: 173| Total no. of countries: 174
Variables: life expectancy,| Variables: life expectancy,| Variables: life expectancy,
adult literacy rate, and real educational attainment, angcombined enrolment ratio,
GDP per capita. real GDP per capita. adult literacy rate, and rea
Data for the period: 1985-8[fData for: 1990 GDP per capita.

Gambia and Guinea-Bissau Data for: 1993
were excluded.
Medium human development countries
Rank| Country HDI | RanK Country HDI | Rand Country HDI
59 Turkey 0.751 73 Turkey 0.717 69 Algeria 0.744
71 Tunisia 0.651 93 Tunisia 0.60Q 78 Tunisia 0.727
74 Algeria 0.609 107 Algeria 0.533 84 Turkey 0.711
77 | Indonesia| 0.591 108 | Indonesia| 0.51p 102 | Indonesia| 0.64fL
123 Morocco | 0.53¢
Low human development countries
Rank| Country HDI | Rank Country HDI | RanK Country HDI
87 Morocco | 0.489 119 Morocco | 0.433 134 Pakistan 0.44p
95 Pakistan 0.428 132 Pakistan 0.311 137 Nigeria 0.40(
103 Uganda 0.354 142 Nigeria 0.244 140 Togo 0.384
104 Togo 0.337 145 Togo 0.218 143 | Bangladesh 0.365
107 Nigeria 0.322 146 Uganda 0.194 146 Sudan 0.35p
108 | Bangladesh} 0.318147 | Bangladesh 0.189149 [ Mauritania| 0.35
113 Senegal 0.274 150 Senegal 0.18p 153 Senegal 0.33L
116 Sudan 0.25% 157 | Mozambique 0.154| 155 Uganda 0.32p
118 | Mozambique 0.239| 158 Sudan 0.152 160 Guinea 0.30¢
123 | Mauritania| 0.208 161 | Mauritania| 0.140 161 | Guinea-Bis| 0.29f
124 Somalia 0.200 164 | Guinea-Bis| 0.090 162 Gambia 0.292
125 Guinea 0.162 166 Somalia 0.08Y 167 | Mozambique 0.261
127 | Sierra Leong0.150| 167 Gambia 0.086 171 Mali 0.223
129 Mali 0.143| 168 Mali 0.082 172 Somalia 0.22}1
130 Niger 0.114 169 Niger 0.080 173 | Sierra Leon¢0.219
172 | Sierra Leong0.065( 174 Niger 0.204
173 Guinea 0.04b

Source: United Nations Development Programme (UNDHYman Development
Report1990, 1993and 1996 New York: Oxford University Press, 1990, 1993 and

1996.



Appendix 3
Some indicators of the UNDP profile of human depetent of the intensely adjusting OIC countries9@0ds

Adjusted HDI: real GDP per capita Public expenditure on educatio Public expenditure on health
rank minus HDI rank (**) (% of GDP) (% of GDP)
Countrie! UNDP UNDP UNDP UNDP UNDP UNDP UNDP UNDP UNDP

199C 199: 199¢ 199C 199: 199¢ 199C 199: 199¢
Alaeria -34 -42 -13 6.1 9.1 8.1 2.2 6.C 5.4
Banalades 17 12 -3 2.2 2.2 2.3 0.€ 0.¢ 14

Gambi: -14* -19 -19 9.0* 5.2 2.7 - 1.€ -
Guines -25 -41 -33 3.C 14 24 1.C 2.C 2.3

Guine#Bissal -3* 1 -8 14.0* 2.8 - - 1.3 -
Indonesi 13 14 -13 3.5 0.6 2.2 0.7 2.5 0.7
Mali -13 -14 1 3.2 3.3 2.8 0.7 0.5 2.8

Mauritanie -32 -33 -16 6.C - - 1.¢€ 5.t -
Moroccc -4 -13 -34 5.6 7.4 5.8 1.C 3.2 0.S
Mozambiaus 3 16 2 - - 6.2 1.€ 14 4.4
Niaer -19 -19 -17 4.C 3.1 - 0.6 1.8 34
Niaerie -12 11 -2 14 1.7 - 0.4 0.3 1.2
Pakistal 3 4 -15 2.2 34 2.7 0.2 %5 1.8
Senea: -25 -35 -23 4.6 - 4.2 1.1 1.8 2.2
Sierre-Leone -23 -17 -20 3.C 14 14 0.7 - 1.7
Somalic -16 5 -10 6.C 0.4 - 0.2 - 0.¢
Sudal -17 -20 -7 4.C 4.8 - 0.2 0.2 0.5
Toac 3 -10 9 5.5 5.2 6.7 1.€ 3.5 2.5
Tunisie -10 -5 -14 5.C 6.C 6.1 2.7 2.4 3.2
Turkey 1 10 -12 2.1 1.8 - 0.5 2.8 1.5
Ugand: 7 21 -3 1.1 3.4 2.C 0.2 - 1.€

Source: United Nations Development Programme (UNDBR)man Development Repat®90, 1993and 1996 New York: Oxford
University Press, 1990, 1993 and 1996. (**) A pesitfigure shows that the HDI rank is better orhi@gthan the real GDP per capita,
and a negative the opposite. (*) UNDP Report 1991.



Appendix 3 (continued)
Some indicators of the UNDP profile of human depetent of the intensely adjusting OIC countriesi@ 1980s

Adult literacy rate (%) Population Wi.th access to healthh  Population with access to safe
services (%) water (%)

Countrie! UNDP UNDP UNDP UNDP UNDP UNDP UNDP UNDP UNDP

199( 199¢ 199¢ 199¢ 199:¢ 199¢ 199C 199: 199¢
Algeria 50 57 59 88 - - 68 69 79
Banalades 33 35 37 45 74 45 46 78 97
Gambic 20* 27 37 - 90 93 75*% 77 48
Guine: 29 24 34 32 32 80 19 33 55
Guinee«Bissal 30* 37 53 - 80 40 21* 25 53
Indonesii 74 81 83 80 43 80 38 42 62
Mali 17 32 28 15 - 30 17 49 37
Mauritanie 17 34 37 30 30 63 - 66 66
Moroccc 34 50 42 70 62 70 60 73 55
Mozambiqu: 39 33 38 39 30 39 16 22 33
Niger 14 28 13 41 30 32 47 59 54
Nigerie 43 51 54 40 67 66 46 46 40
Pakistal 30 35 36 55 85 55 44 50 79
Seneqe 28 38 31 40 40 40 53 53 52
Sierre-Leone 30 21 30 - 36 38 25 43 34
Somalié 12 24 25 27 20 27 34 56 37
Sudal 23 27 44 51 70 70 21 - 60
Toac 41 43 49 61 - 61 55 71 63
Tunisie 55 65 64 90 91 90 68 65 99
Turkey 74 81 81 - - - 78 92 80
Ugand: 58 48 60 61 71 49 20 15 34

Source: United Nations Development Programme (UNDBR)man Development Repat®90, 1993and 1996 New York: Oxford

University Press, 1990, 1993 and 1996. (*) UNDP d&reh991.
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Appendix 4
Population in poverty and human poverty index (HBijks in some OIC
adjusting countries (1989-1994)

L o HPI HPI | HPI rank minus
Country Population in poverty ( )value @)| rank HDI rank
$1laday| National
(PPP$) | poverty line
Algeria 2 - 28.6 37 20
Bangladesh 29 48 48.3 67 13
Benin - 33 - -- --
Burkina Faso -- -- 58.3 76 1
Cameroon - -- 31.4 41 -4
Egypt 8 -- 34.8 44 14
Gambia - 64 -- -- -
Guinea 26 - 50.0 71 0
Guinea-Bissay 87 49 43.6 58 -11
Indonesia 15 8 20.8 23 -4
Jordan 3 15 10.9 8 -11
Mali - -- 54.7 74 0
Mauritania 31 57 47.1 65 6
Morocco 1 13 41.7 55 19
Mozambique - -- 50.1 72 2
Niger 61 -- 66.0 78 2
Nigeria 29 21 41.6 54 3
Pakistan 12 34 46.8 64 14
Senegal 54 -- 48.7 68 1
Sierra Leone -- 75 59.2 77 -1
Sudan -- - 42.2 57 -8
Togo -- 17 39.3 49 -7
Tunisia 4 14 24.4 31 15
Uganda 50 55 41.3 53 -13

Source: United Nations Development Programme (UNDH)man Development
Report1997,New York: Oxford University Press, 1997.

Note: HDI ranks have been recalculated for 78 a@esitA negative number indicates
that the country performs better on the HPI tharthenother measure, a positive the
opposite.



